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DF equipment permits dunnage-free shipping 
of parts—helps reduce shipping costs 


Evans DF-equipped boxcars are 
used by Ford Motor Company to 
ship many of thesub-assembly parts 
and stampings used in the produc- 
tion of the entire 1960 Ford line, 
including the brand-new Falcon. 
Ford began using DF-equipped 
cars in 1949, recognizing DF 
equipment as a major advance in 
the damage-free transit of railroad 
lading. Ford was one of the first to 
use DF equipment and has con- 


EVANS 


Ford uses DF-equipped boxcars for the safe 
shipment of sub-assembly parts for the entire 
1960 line, including the new Falcon. DF 
equipment locks in lading so there is no load 
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PRODUCTS COMPANY -. 


THE 1960 FORD GALAXIE TOWN VICTORIA 


tinued to increase its use of DF- 
equipped cars every year since. 


DF-equipped boxcars lock in 
lading without dunnage of any 
kind . . . eliminate the time, labor 
and disposal problems inherent in 
strapping, blocking and bracing... 
and they are ideal for mixed or 
partial loads. DF-equipped cars 
are a snap to load and unload as 
compared to common boxcars. 


And shipping damage is virtually 











eliminated. These are just a few 
good reasons why DF-equipped 
cars may also be the answer to your 


shipping problem. 


Sixty carriers now own more 
than 40,500 DF-equipped boxcars 
and provide them to shippers 
everywhere without extra charge. 
Evans loading engineers, located 
coast to coast, are available to help 
railroads and shippers take full ad- 
vantage of damage-free shipping 
the DF way. For complete infor- 
mation write Evans Products 
Company, Dept. G-2, Plymouth, 
Michigan. 


PLYMOUTH, MICHIGAN 


shifting. Permits capacity loads and multi- 
decking. Allows heavier loading (two cars can 
do the work of three). Loading and unloading 
are accomplished with less time and labor. 
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IF YOU GUESSED a porthole, a saucer of milk, or an open manhole, 
you're wrong. It represents an important source of revenue to the 

Rock Island railroad: manufactured goods. It’s a 3%4” standard machine nut, 
enlarged many times. The point is, no matter what you wish to ship— 
whether vast quantities of a tiny item (like machine nuts) or a one-of-a-kind 
colossus — you can be sure the Rock Island will spare no effort 

to transport it carefully, quickly, and economically. Modern equipment, 
electronic traffic controls, automatic classification yards, 

systemwide teletype and microwave networks, experienced, 

expert, conscientious personnel —all assure that your freight 

will be handled the way you want it handled. 
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Editorial 


Sensible Proposals for 


HE CASE FOR REMODELING of the railway labor 
act and of the procedures thereby established for ef- 
fecting settlement of labor disputes in the railroad and air- 
line industries has been stated objectively, intelligently and 
persuasively in the treatise written by Allan P. Mathews, 
San Francisco attorney and veteran in the field of transpor- 
tation law, published recently in this magazine (T.W., 
Jan. 9, p. 52; Jan. 16, p. 72, and Jan. 23, p. 68). 
No one could agree more heartily than we do with the 
recommendation made by Mr. Mathews in this paragraph: 


“In the place of an emergency board, ‘created separately 
in each instance, it would seem that there should be a 
standing board to which problems of this kind could be 
submitted. It should be practicable to create a permanent 
tribunal which might be characterized as a ‘Board of In- 
vestigation and Arbitration.’ If the parties to the dispute 
should so agree, the Board could function as a board of 
arbitration. In default of such agreement the board could 
investigate and make its report, much as an emergency 
board may now function. Since it would have experienced 
personnel it could the more readily grasp the problems in- 
volved... .” 

Someone may bring up the point that there now exists in 
the federal government, a ‘‘permanent tribunal’ to handle 
labor disputes in the railroad industry—namely, the Na- 
tional Mediation Board. The question could be asked, 
“Why can’t the NMB serve in the role suggested by Mr. 
Mathews—as a ‘Board of Investigation and Arbitration’ ?” 


Well, perhaps it could—but there would have to be a 
good deal of revamping of the railway labor act to enable 
the NMB to take over the functions heretofore performed 
by emergency boards. The provisions of the railway labor 
at itself, particularly section 10 thereof, seem conducive 
to the creation of “emergencies” in the form of threatened 
trikes that would “substantially interrupt interstate com- 
merce . . ... When such an emergency is threatened, the 
present function of the board is merely to advise the Presi- 
dent that the situation calls for issuance by him of an exec- 
utive order creating an emergency board. 


EFENDERS of the railway labor act may point to 
numerous cases in which emergency board recommenda- 
tions have formed a basis for settlement of major disputes 
in the rail and air transportation industries, or in which the 
NMB has been successful in mediation efforts, and may 
argue, therefore, that the act bas proved itself workable and 
elective in averting work stoppages. But from the point 
of view of the public, settlement of a labor dispute and 
resultant avoidance of a strike is not the only matter of 
moment. There remain the questions: Was the settlement 
fair to all concerned? In the reaching of an agreement, 
was thorough consideration given to the effect of the settle- 
ment on the public welfare, as well as on the welfare of 
the employes and employers? 
There's a lot of good “horse sense” in this excerpt from 


Mr. Mathews’ paper on correction of defects in the railway 
labor act: 


“Obviously an emergency board must function under 
severe handicaps. When dealing with a nationwide wage 
movement, for example, the board must find it extraordi- 
marily difficult to inform itself adequately and arrive at 









Rail Labor Law Reform 


properly advised conclusions within the period prescribed 
in the statute . . . No tribunal should be under the neces- 
sity of functioning in an atmosphere of emergency and 
charged with the responsibility of preventing an imminent 
suspension of vitally needed public service. Such an atmos- 
phere and such pressure are not conducive to adequate 
investigation, proper deliberation or valid judgment in 
decision.” 

The whole field of labor-management relations is dis- 
cussed and a proposal for remedial legislation is made in 
an article in the February issue of the Aflantic magazine, 
written by Archibald Cox, a professor at the Harvard Law 
School who served as chairman of the Wage Stabilization 
Board in 1952. In his article on “Strikes and the Public 
Interest” Mr. Cox makes this meritorious suggestion (not 
remote from the one by Mr. Mathews which we have 
quoted ) : 

“Each industry in which a labor dispute might affect 
the national health and safety should be admonished by law 
to create a standing procedure for resolving disputes which 
will not yield to the ordinary processes of negotiation. 
This procedure would include private mediation, fact-find- 
ing with or without recommendations, voluntary arbitra- 
tion, or reference to a permanent tri-partite board with 
power to decide by a stipulated majority . . . The essential 
points are: (1) That it be a standing procedure which 
survives the termination of regular collective bargaining 
agreements; (2) that it come into play at an early stage 
in negotiations before positions are hardened, and (3) 
that it give reasonable assurance of avoiding an emer- 


gemcy.... 


ROF. COX apparently doesn’t go along with the “legal 

sanctions” proposal advanced by Mr. Mathews, or with 
any compulsory arbitration plan—not yet, anyway. But he 
says he’s convinced that “during the next 10 or 20 years... . 
we will be unable to ignore the public interest in the sub- 
stance of collective bargaining agreements,” and he men- 
tions the problems of inflation and automation as two “ex- 
amples’ of the considerations he has in mind. 

A turn of events that should bring cheer to those who 
have regarded the labor situation in the railroad industry 
as a completely gloomy one was reported on page 14 of the 
February 6 issue of TRAFFIC WORLD. It was an an- 
nouncement by the Brotherhood of Locomotive Engineers 
that it had accepted an offer of arbitration in its dispute 
with the railroads over wage demands, and that it would 
be bound by the arbitration board’s findings. We noted 
that the name Archibald Cox was first on the BLE list of 
nominees for neutral members of the arbitration board. 

For their voluntary acceptance of the arbitration pro- 
posal, the railroads and the BLE deserve commendation. 
And that brings us to what we think is a crucial point in 
the matter of attempting to bring about labor dispute settle- 
ments without strikes. There must be calm, reasonable, fair- 
minded individuals on both sides of the controversy—indi- 
viduals who are not so intent on promotion of their 
own interests that they blind themselves to considerations 
of the public welfare. Enactment of legislation to promote 
industrial peace won't do much good if those who strive 
for gains or for advantage for the people they represent 
are determined to be irreconcilable. 
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The railroad that helps 
send rockets to outer space 


Santa Fe hauled this specially built tank for storing 
rocket fuels to the Air Force’s missile test center in 
California. 

Carrying materials for America’s space program 
is an important new job for the Santa Fe. And a 
ticklish one. 

Take this tank, for instance. It weighs 142 tons. 
It traveled over 2,000 miles on Santa Fe rails. Yet, 


For fast, dependable freight service, just call 
SANTA FE SYSTEM LINES 


utmost care was taken to prevent the slightest dam- 
age en route. It was watched like a baby “all the way”. 

Everything from concrete for test stands to deli- 
cate electronic instruments is going to rocket cen- 
ters today via the Santa Fe—a railroad geared to 
meet the transportation needs of a growing America. 


Longest railroad in the U.S.A.... 
Always on the move toward a better way 
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IN TRANSPORT ECONOMIES —THE BIG MOVE IS BY 


Thru-trailer “Flyer Service” 
that means no: break-bulk oi 
safer, smoother, speedier ; 
ndling-~ positive scheduling 
ad. de livery,to anywhere along 
iteland points. beyond. 


Pin. ke 
YOU SAVE A DAY THE “FLYER SERVICE™.WAY! . 
ai 


fa [pte Ws 
IML INTERSTATE MOTOR LINES, INC. as EXPRESS, INC. ~~ 


Head Office: 235 W. Third South, Salt Lake City, General Offices: 1450 Wabash, Terre Haute, 


Utah. Connecting the Midwest with the West 
Coast, Northwest and Rocky Mountain area: 
Boise, Chicago, Denver, Elko, Ely, Fontana, 
Kansas City, Las Vegas, Los Angeles, Oakland, 
Ogden, Pocatello, Portland, Provo, Rawlins, Rock 


Springs, Sacramento, Salt Lake City, San 
Francisco, Twin Falls. 


Indiana. Connecting the Midwest with the Eastern 
Seaboard: Akron, Baltimore, Bethlehem, Boston, 
Bridgeport, Chicago, Cincinnati, Cleveland, 
Columbus, Dayton, Evansville, Ft. Wayne, 
Harrisburg, Indianapolis, Methuchen, New York 


_ City, Philadelphia, Pittsburgh, Providence, St. 


Louis, Trenton, Zanesville. 
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HANSEN’S FABLES OF WISDOM 


Just as in the race between the tortoise 
and the hare, overconfidence about 
profits in Wisconsin markets can prove 
disastrous for you. 


THE RACE IS NOT 
ALWAYS TO THE SWIFT 


Venturing into Wisconsin's lucrative 
markets? Why forfeit the race with 
costly outlays for your own storage 
buildings or long slow deliveries from 
your firm 


By spot-stocking at Hansen's 3 ware- 
house locations, you pay only for space 
and labor used. Your investment isn't 
tied down . . . your stock distribution 
remains flexible as required in fast- 
shifting markets. 


STRATEGIC LOCATIONS 


Hansen's 3 warehouse locations within 
2 trucking hours of Wisconsin's major 
market area puts you in reach of 75% 
of all state income and 71% of all 
retail sales. 


CAREFUL PLANNING 
WINS PROFIT RACE 


There's big savings on quantity shipping 
.-« write for the profit-story between 
high LCL rates and low carload rates to 


HANSEN 


Downtown Milwaukee 
North Side 
West Side 


Storage 


126 N. JEFFERSON ST. 
6201 N. 35th ST. 
112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison. Inc 





Questions 


and Answers 


addressed to Traffic World, 815 Washington Building, Washington 5, D. © 
to 


be paid 


Reparation— 


Party Entitled To— 
Where Goods Sold F.0.B. Origin 


Question—California 


Is it possible for a shipper to collect 
reparation under Section 1 of the inter- 
state commerce act, in a case where he 
prepays the freight in the first instance, 
but adds it as a separate item to the 
invoice, the shipment having been sold 
f.o.b. shipping point? 

Assume, also, that a consignee, who 
actually paid and bore the freight, inter- 
vened in the same case, in which an 
award of reparation was made, would 
the shipper who filed the complaint be 
entitled to collect reparation on all ship- 
ments involved, on which he paid the 
freight, but, as stated above, passed it 
on the invoice to the consignee? 


Answer 


Under the report of the Commission 
in Missouri Portland Cement Co. v. Di- 
rector General, 88 I.C.C. 492, the party 
who pays the freight charges, even 
though he may not bear the freight 
charges, may, in a complaint to the Com- 
mission, recover the amount awarded by 
the Commission as reparation. If, how- 
ever, the party who actually bore the 
freight charges also files a complaint with 
the Commission with respect to the same 
shipments, that party will be substituted 
for the party who paid but did not bear 
the freight charges. 


See, also, the reports of the Commis- 
sion in Acker v. Alton R. Co., 213 I.C.C. 
162, and Romeo Stores Co. v. Union Pac. 
R. Co., 203 I.C.C. 414. In the latter case 
the Commission said: 


“We deem it unnecessary to discuss at 
any length the question of the parties 
to whom reparation should be awarded 
here. It is now well settled that a con- 
signee who pays the charges to the de- 
fendant carrier, although he subsequently 
collects them from the consignor, who 
thereby bears them, is entitled to an 
award of reparation unless the con- 
signor asser an adverse right. 
Adams v. Mills, 986 U.S. 397. Where 
both consignor and consignee claim the 
reparation it becomes necessary to deter- 
mine which of the contesting parties 
bore the freight charges as such. Louis- 
ville & N. R. Co. v. Sloss-Sheffield Co., 
269 U.S. 217. As between the consignor 


anonymous communications or questions from nonsubscribers, 


and consignee, he who bore the charges 
as such prevails. Dolese Bros. Co. ¥, 
Atchison, T. & S. F. Ry. Co., 89 LCG 
110, 122; Joyce-Watkins Co. v. Wa 
Tie Co. (Mo.), 236 S.W. 1105; and Jen: 
son Bros. & Co. v. Chicago & N. W. 
Co., 158 N.W. 398. See, also, note 2 
Doughty-McDonald Grocery Co. v. Atc 
son, T. & S. F. Ry. Co., 155 I.C.C. 47, 50% 


Tariff Interpretation— 


Reference to Railway 
Equipment Register 


Question—New York 


Is the official railway equipment reg- 
ister an “official” tariff publication, inso- 
far as freight connections and junction 
points are concerned? Opinion is that 
the Interstate Commerce Commission 
has made a determination of this ques- 
tion, although we can find no reference 
to it. In some instances, such as in- 
volving the Chicago switching district, 
the register appears to be the only pub- 
lication which gives information as t 
the intermediate switching line connect- 
ing two railroads which enter the dis- 
trict. 

May the information shown in the 
register be used legally in determination 
of a tariff question with the railroads 
and/or the Interstate Commerce Com- 
mission or state Commissions? 


Answer 


Rule 10(j) 
provides: 

“When rates are published dependent 
upon the length or marked, cubical or 
gallonage capacity of the car used, the 
length or marked, cubical or gallonage 
capacity becomes an integral part of the 
rate and carriers must file tariffs show- 
ing the numbers, dimensions, capacities, 
and ownership of freight cars, and other 
information required by law to be filed 
with respect to such cars. Such informa- 
tion may be published in separate publi- 
cations and filed by duly authorized 
agents. Tariffs governed by such pub- 
lications must bear specific reference to 
the I.C.C. number thereof... .” 

We can not locate where this rule 
has been the subject of a case before 
the Commission or cited in a Commis- 
sion report, but, to our way of thinking, 
it authorizes the filing of the register 
and if the rate tariff makes reference 


of tariff circular No. 20 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 


opinions. 


The right is reserved to refuse to answer any question that does not seem to be 


of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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One of a series 


spotlighting the Shippers Along the Coast Line 


companies that work and 
grow along the Coast Line - 
) 


ss abil Eighty Freight Cars a Day 


is J. D. Patterson, vice president All but filling the photo above are the sprawling facilities of the world’s 
. largest kraft paper and board producing plant. It’s Union Bag-Camp 
Paper Corporation’s Savannah, Georgia mill — one of two mills op- 
erated by the company. 


and general traffic manager. Mr. 


Patterson joined the company in 
Its buildings alone occupy 46 acres, and enough electricity is gener- 
ated on the spot to supply a city of 160,000. Daily, 3,500 cords of pulp 
wood go into processing 2,400 tons of kraft paper and board, which 
are converted at this and other company plants into bags and corru- 
A prominent figure in the paper gated boxes. In all, eighty freight cars are required each day to move 

the kraft products and chemical by-products produced by the plant. 


1939 and became traffic 


manager the following year. 


pee tes 5 Whether it’s providing day-in-day-out transportation for heavy 


general doalrmen af tha Sather bulk shippers or simply moving a one-shot load, Coast Line 
knows how to do it. What’s more, our services are tailored to 
Poper Manufacturers Association, fit your individual needs. What you want is what we give. 


Call on Coast Line soon, and you'll see what we mean. 
since it was established 


eighteen years age. “Thanks for using Coast Line” 


ATLANTIC 


COAST LINE imeem 


RAILROAD Coastal 6! 





THE 
— 
PIGGYBACK 


RAIL-TRAILER eee 
SERVING PIGGYBACK 
IN ALL ITS PHASES! 


Today. a growing roster of leading carriers have found in The Rail- 
Trailer Company the answer to swift transportation expansion and economy. 


Operating the nation’s largest finest fleet of piggyback trailers, R-T 
(Rail-Trailer) is unique in its ability to serve rails, motor carriers and 
freight forwarders. Pioneer in the industry, R-T offers major advances and 
technical skills of benefit to all contemplating the use of piggyback! 


“Cut expansion problems down to size...” that’s the mission of R-T’s 
staff of seasoned experts. The results are proven coast to coast in every 
transport field. Apply the story to your business . . . communicate with 


= eects 


221 N. LaSalle Street « Chicago 1, Illinois 





TraFFIC Worip 


thereto it may be used legally to deter. 
mine a tariff question with the railroads 
and regulatory bodies. 


Routing and Misrouting— 
Liability of Bridge Carrier 
For Misrouting 


Question—Tennessee 


We would appreciate your considera. 
tion of the following situation and your 
opinion, together with any decisions of 
the courts or reports of the Commission 
in connection therewith. 


Our company originated a shipment at 
point “A,” destined to point “D,” on a bil] 
of lading with no specified route. We in- 
terchanged to a bridge carrier at point 
“B,” who attempted to interchange to 
the first delivering carrier at point “C?” 
but without success, and ultimately in- 
terchanged via the second delivering car- 
rier, by whom delivery was accomplished 
at destination “D.” A joint class rate 
is published from point “A” to point 
“D” and the underlying routing tariff, 
by which the class tariff is governed, 
publishes routes via our company, thence 
the bridge carrier, thence the first de- 
livering carrier. No routing provisions 
are published via our company, thence 
the bridge carrier, thence the second 
delivering carrier, although routing pro- 
visions are available by our company 
to point “B,” thence the second deliver- 
ing carrier to destination. As no through 
route was published to protect the joint 
rate via the route of movement, delivery 
Was accomplished on a combination of 
rates over point “C.” 


We admitted to the shipper that a 
claim for misrouting exists, in that a 
joint rate and an underlying through 
route exist via ourselves, thence the 
bridge carrier, thence the first delivering 
carrier, as a three-line haul and via our- 
selves, thence the second delivering car- 
rier as a two-line haul. 


Is there an obligation on the part of the 
bridge carrier, as our agent, to partici- 
pate in a misrouting claim? Does our 
failure to interchange to the second 
delivering carrier relieve any liability, if 
there is any, of the bridge carrier? Does 
the failure of the first delivering carrier 
to advertise service to this point in va- 
rious shipper guides, coupled with his 
refusal to handle the shipment tendered 
by the bridge carrier, result in the tariff 
route being an unreasonable route, and 
therefore, inapplicable? 


Answer 


The failure of the first delivering car- 
rier to advertise service to the point of 
destination in various shipper guides is 
insufficient to support a charge of un- 
reasonableness against the route pub- 
lished via that carrier. United States Vv. 
Contract Steel Carriers Inc., 350 U.S. 409, 
76 S.Ct. 461, and United States v. Con- 
quest, 148 F.Supp. 62. In the first cited 
case, the Supreme Court of the United 
States held that an advertisement in @ 
telephone directory, offering transporta- 
tion service without mentioning whether 
it was contract or common carriage, plus 
active solicitation of new business, did 
not justify a finding of holding out # 
the general public. 

As the party with whom the shipper 
contracted for transportation, you aff 
liable to him for misrouting, because the 
published through rate was not protected 


February 


Carriers 
(b) of tl 
abide by 
provide t 
held out 
United S 
Lines, 6 
Distillers 
Express, 
not the 
participa 
pends or 
made kn 
carrier i 
interchar 
rier and, 
ing carri 
further ; 
the secor 
carrier Ss 
If the bi 
struction. 
we do nc 
wrong, a 
participa 
y. Fred ¢ 
41 M.C.C 


Liability 
Wher 


Questio 


Compa 
one crati 
company 
on a pre 
on or al 
by the c 
order. A 
tomer di 
carrier 1 
shipper. ! 
ment, w] 
another 
carrier, ( 
the repl 
there wa 
of ladin; 
ment wé 
on May 
terial to 
advising 
was, subs 
carrier. 


During 
May 15, 
successfu 
covering 
the one 
On or al 
advised 
invoice ¢ 
ment, be 
fused du 
mediatel 
advised | 
at auctic 
time for 
would nc 
for the | 
ment of 
$100, ap 
invoice » 

Compe 
that it : 
return t 

ge, 
and reps 
gates hit 
tal valu 
details o 
to the sl 
for filing 
Per base: 





AFFIC WoRIp 


ly to deter- 
he railroads 


r considera- 
on and your 
decisions of 
Commission 


shipment at 
D,” on a bill 
oute. We in- 
‘ier at point 
erchange to 
it point “C? 
timately in- 
livering car- 
iccomplished 
it class rate 
A” to point 
uting tariff, 
is governed, 
pany, thence 
the first de- 
g provisions 
sany, thence 

the second 
routing pro- 
ur company 
-ond deliver- 
s no through 
ect the joint 
ent, delivery 
nbination of 


pper that a 
s, in that a 
ring through 


slivering car- 


1e part of the 
t, to partici- 
n? Does our 

the second 
y liability, if 
carrier? Does 
ering carrier 
point in va- 
led with his 
ent tendered 
in the tariff 
le route, and 


elivering car- 
the point of 
per guides is 
harge of un- 
» route pub- 
ited States Vv. 
, 350 U.S. 409, 
tates v. Con- 
he first cited 
f the United 
isement in @ 
g transporta- 
ning whether 
carriage, plus 
business, did 
"ding out 


1 the shipper 
jon, you are 
x, because the 
not protected 


February 13, 1960 


Carriers are required, under Section 217 
(b) of the interstate commerce act, to 
abide by their published tariffs and to 
provide transportation at the joint rates 
held out to the public in their tariffs. 
United States Gypsum Co. v. Bos Freight 
Lines, 63 M.C.C. 212, and Frankfort 
Distillers, Inc. v. Huber & Huber Motor 
Express, Inc., 41 M.C.C. 873. Whether or 
not the bridge carrier is obligated to 
participate in the misrouting claim de- 
pends on certain facts which were not 
made known to us. If the originating 
carrier instructed the bridge carrier to 
interchange with the first delivering car- 
rier and, upon refusal by the first deliver- 
ing carrier, the bridge carrier, without 
further instructions, interchanged with 
the second delivering carrier, the bridge 
carrier should participate in the claim. 
If the bridge carrier was acting on in- 
structions from the originating carrier, 
we do not believe he has committed any 
wrong, and should not be required to 
participate in the claim. Eastern Aircraft 
y. Fred Olson & Son Motor Service Co., 
47 M.C.C. 363. 


liability of Carrier— 
Where Goods Refused by Consignee 


Question—New York 

Company “X,” on May 8, 1958, shipped 
one crate of merchandise, consigned to 
company “Y.” The shipment was made 
on a prepaid basis, offered for delivery 
on or about May 11, and was refused 
by the customer because it was in bad 
order. At the time of refusal, the cus- 
tomer did not specifically instruct the 
carrier to return the material to the 
shipper. He did, however, order a replace- 
ment, which was shipped on May 15, on 
another order number, via the same 
carrier, on a prepaid basis. At the time 
the replacement shipment was made, 
there was no notation made on the bili 
of lading to the effect that the ship- 
ment was a replacement. The carrier, 
on May 14, returned the bad order ma- 
terial to his public warehouse, without 
advising the shipper and the material 
was, subsequently, sold for salvage by the 
carrier. 


During the intervening months, after 
May 15, 1958, the shipper attempted, un- 
successfully, to secure the invoice charges 
covering the original shipment, that is, 
the one of May 8, from the consignee. 
On or about June 1, 1959, the consignee 
advised that he would not honor the 
invoice charge of the May 8, 1958, ship- 
ment, because the material had been re- 
fused due to bad order. The shipper im- 
mediately contacted the carrier, who then 
advised that the material had been sold 
at auction and he, the carrier, since the 
time for filing a loss claim had expired, 
would not honor the transportation claim 
for the total invoice value of the ship- 
ment of May 8, but would settle for 
$100, approximately one-fourth of the 
Invoice value of the original shipment. 


Company “X,” the shipper, contends 
that it is the carrier’s responsibility to 
return the material refused, because of 
damage, to the shipper for inspection 
and repair. His failure to do this obli- 
gates him to honor the claim for the to- 
tal value, despite the fact that the 
details of the situation were not brought 
to the shipper’s attention until the time 
for filing claim had expired. The ship- 
Der bases his contention on the fact that 





the original shipment—the one of May 
8—was forwarded from his facilities on 
a prepaid basis, making the carrier the 
shipper’s agent until such time as the 
consignee accepts the material and re- 
leases the carrier from his obligation. 
Your comments will be appreciated. 


Answer 


When the consignee fails, or refuses, 
to accept goods shipped, the carrier may 
sell the goods at public auction, provid- 
ed he shall first give notice to the con- 
signor that the goods were refused and 
ask for disposition. Section 4(b) of 
Contract Terms and Conditions, Uni- 
form Straight Bill of Lading. 


A sale without notice of refusal, where 
such notice must be given the shipper, 
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will constitute a conversion, rendering 
the carrier liable for the value of the 
goods. Merchants & Miners Transp. 
Co. v. Branch, 282 Fed. 494; Patterson 
& Roberts v. Quanah, A. & P. Ry. Co., 
195 S. W. 1163; Ft. Worth & D. C. Ry. 
Co. v. W. A. Nabors Fruit Co., 200 S. W. 
420. 


Under the above decisions, the carrier 
is obligated to notify the shipper of the 
refusal by the consignee and ask his in- 
structions as to the disposition and may 
not dispose of the refused goods without 
such notice, without incurring liability 
for the value of the goods. 


We believe that, in such a case, your 
claim should be for conversion, not loss 
and damage, and subject to the laws of 
conversion. 


General Offices 


Ww I LSON FREIGHT 


FORWARDING CO. 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 





NOW! NON-STOP’ 


AIRFREIGHT SERVICE 


London 
Dusseldorf 


Montreal ’ 
Brussels 
* 
Frankfurt 
* Munich 
Zurich 7k 
— 


> Vienna 


Non-Stop 
Boston & 
New York 


* Trieste 


mae 


Alghero “f Naples 


Cagliari Bari hhens 


One Stop 
from New York & Boston 


Palermo Calabria 


Trapani 
Catania 


Brindisi 


r basi 
ROM Tripoli Se 


MONTREAL T0 MILAN 


ALITALIA expands its airfreight service again—now offering two 
non-stop flights from Montreal every week to Milan and one-stop 
to Rome. As always, you get fast on-the-ground personalized 
handling and reserve cargo privileges when you ship via ALITALIA. 
Four main ALITALIA arteries also provide you with one-carrier Air 


Cargo service between New York, Boston, and African, Middle and 
Far East cities. 


SALITALIA 


The world’s fastest growing airline 


tEffective 
March 3, 1960 


For flight schedules and air cargo memorandum tariff, contact your local 
ALITALIA office. Or write ALITALIA Airfreight, 666 Fifth Avenue, New York 19, N.Y. 





‘* 
Tel Aviv 
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Liability of Initial Carrier— 


Where Delivering Carrier Fails 
To Remit Amount of C.O.D. 


Question—lllinois 


We would like to have your opinion 
on the responsibility of a carrier in con- 
nection with a C.O.D. shipment, origin- 
ating on our line and turned over to 
another carrier. 


The shipment in question was con- 
signed to a carnival. Our connecting line, 
upon attempting delivery, found that the 
carnival had left the city. On hand no- 
tices were issued to the shipper, with a 
copy to our company and we, in turn, 
received instructions to reconsign to 
another destination. We gave the con- 
necting line a letter of authority to 
change the point of destination. The 
third carrier, also, upon attempting de- 
livery, found that the carnival had left 
town, at that destination. Again, on 
hand notices were directed to the ship- 
per, with no copy to our company. The 
shipper gave reconsignment instructions 
to the third carrier to reconsign to 
another destination. 


There was a total of three reconsien- 
ments, one of which we were partici- 
pants. In the meantime, the shipment 
had arrived at final destination of the 
third reconsignment and the carnival 
had left town again. Through some 
error, the shipment lost its identity, by 
one of the carrier’s not showing the 
original shipper or point of origin. The 
final carrier handling this matter issued 
on hand notices. The last being sent by 
registered mail. But these notices had 
been sent to a point of one of the re- 
consignments and the shipper never did 
receive any of these notices. 


The ultimate result was that the final 
carrier disposed of this merchandise for 
the freight and storage charges involved. 

The shipper is holding us responsible 
for the remittance of the C.O.D. and we 
feel that it is not our responsibility, 
due to the fact that we lost track of the 
shipment and were not aware of the 
where-abouts of this merchandise. The 
merchandise had been disposed of by 
the time we did find out whom to 
trace for remittance of the C.OD. 
money. 


Answer 


Section 8 of Rule 31 of the National 
Motor Freight Classification provides 
that “the amount of C.O.D. bills for 
C.O.D. shipments must be collected at 
the time such shipments are delivered 
to the consignee.” 


Under this rule, the third delivering 
carrier would have been obligated to 
collect the amount of C.O.D. from the 
consignee, if delivery could have been 
made, but, due to the consignee’s having 
moved on to his next appearance, deé- 
livery was impossible. Up to this point 
you were still a participant in this move, 
but, once it was determined that the 
delivery could not be made and instruc- 
tions passed between the delivering car- 
rier and the consignor, it would seem 
to us that you were out of the picture, 
and any action by the carriers beyond 
that point would be beyond your con- 
trol. 

It may be true that the originating 
carrier can be held liable for remittance 
of the C.O.D. charges, but we doubt 
that this is true when the shipper by- 
passes the originating carrier, as Wa 
done in your case. 
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Railway Express 
lowers 
rates 


when you combine weight 


New Railway Express rates on multiple shipments can save you up to 50% or 
more! The rates apply to shipments of 300 lbs. and over on a wide variety of com- 
modities .. . to shipments of 1000 lbs. and over on many other commodities. You 
can ship to as many consignees as you wish...can ship charges prepaid or collect. 


Railway Express gives you service no other organization can match. Look! 


Nationwide coverage to 23,000 communities in the U. S. 
International service to and from almost anywhere in the world 
Unified, one-carrier responsibility all the way 

Door-to-door delivery at no extra charge (within authorized limits) 
Special low rates on many commodities 

The kind of transportation that best suits your particular needs 


We're busy as beavers putting into effect new incentive rates to solve your “small 
shipment problems.” Next time you order or ship, specify Railway Express. 


RAIL -AIR+ SEA 


HIGHWAY 
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Anything! Anywhere! Any Time! 


BURLINGTON 


OFFERS COMPLETE FREIGHT SERVICE 


Burlington 
Route 


@ A well-diversified ownership of all types of freight 
cars, and modern loading and unloading facilities enable 
Burlington to handle any type of shipment offered. 


® With 11,000 miles of railroad in fourteen midwestern 
states, and scores of gateways and interchange points 
with other railroads, Burlington is a key railroad in 
moving shipments to any destination in the country. 


® Burlington’s trailer-on-flat car service provides ex- 
peditious movement of LCL merchandise and truck- 
load freight to and from virtually all points on the 
Burlington. 


Avail yourself of a complete freight service 
by routing your shipments via Burlington. 


BURLINGTON LINES 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 


Fort Worth and Denver Railway 


Burlington 
Route 
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m LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Two Related ICC Decisions Call for Revised 
Rail, Truck Meat Rates, Midwest to West 


in One Case, Commission Requires 3 Per Cent Increase in Motor 
Carriers’ ‘Cudahy-Scale Rates.’ In Other, It Approves Railroad 
Rates Lower, by 30 Cents a 100 Pounds, Than Those of Trucks. 


Dealing with a competitive situa- 
tion involving rail and motor carrier 
rates on fresh meats and packing- 
house products from the midwest to 
the Pacific coast, the entire Commis- 
sion, by reports and orders in two 
related cases, has required the motor 
carrier rates based on the so-called 
Cudahy scale, subject to a minimum 
of 33,000 pounds, to be increased by 
3 per cent and has given the rail- 
roads a 30-cents-per-hundredweight 
differential under the motor carrier 
rates as increased, likewise subject 
to a 33,000-pound minimum. 


The 3 per cent increase in the Cudahy- 
scale rates required by the Commission 
represented the amount of the federal 
tax on transportation of property, re- 
pealed since promulgation of the Cudahy 
scale, and was designed to enable regu- 
lated motor carriers to meet the compe- 
tition of non-regulated and “wild-cat” 
truckers that were not affected by the 3 
per cent “freight tax.” The 30-cent dif- 
ferential, rail rates under motor carrier 
rates, was defended by the railroads as a 
conservative estimate of the average 
value of certain “additional benefits” to 
users of motor service—including free 
refrigeration—that were not available to 
the rail service users. 


With respect to the railroad rates un- 
der investigation, the Commission also 
approved rates, minimum 30,000 pounds, 
from transcontinental groups D to J, in- 
clusive, and N, to points in Pacific coast 
territories, other than that from Group 
J to points in Pacific north coast Terri- 
tory, and found not shown just and rea- 
sonable rates on the same traffic, mini- 
mum 50,000 pounds. 

The railroad rates were the subject of 
& report and .order in No. 32252, Fresh 
Meats — Transcontinental — Westbound, 
embracing I. and S. No. 7068, Fresh 
Meats, Packinghouse Products—Midwest 
to Coast. The motor rates were decided 
in I. and S. M-11181, Meats, Packing- 
house Products, Midwest to Coast, em- 
bracing I. and S. M-11451, Fresh Meats— 
Illinois, Iowa, Kansas, Missouri, Ne- 
braska to California and Nevada, No. 
32494, Packinghouse Products and Meats 
to West Coast, No. 32727, Fresh Meats— 
Iowa to Pacific Coast and No. 32782, 
Meats, Packinghouse Products—TIllinois, 
Wisconsin to Pacific Coast. 


In I. and S. M-11181, and related cases, 


the Commission found that the Cudahy 
scale rates were not shown to be just and 
reasonable, without prejudice, however, 
to the establishment of rates 3 per cent 
higher than those under investigation. 
It ordered the schedules canceled or 
amended on or before March 21, on not 
less than one day’s notice. 


The Commission said that the initial 
proposals to establish the Cudahy scale 
of rates were published by three motor 
carriers, effective May 1, 1958, and by one 
motor carrier effective May 7, 1959, and 
were made the subject of investigation 
in the title proceeding. The other pro- 
ceedings involved similar rates of other 
motor carriers. It noted that the sus- 
pension order was vacated and the rates 
for the account of the first four motor 
carriers became effective July 7, 1958. 


The Cudahy scale of rates was shown 
in an appendix to the report. On fresh 
meats and packinghouse products, other 
than suspended or racked, minimum 
33,000 pounds, the rate was shown as 
225 cents a 100 pounds, for distances 
between 1,250 to 1,299 miles, and gradu- 
ated by three cents a 100 pounds for 
every additional 50 miles. Rates on 
fresh meats and packinghouse products, 
suspended or racked, minimum 30,000 
pounds, were 111 per cent of the 33,000 
pound rates, the Commission said. 


Cudahy Scale Praised 


In its discussion and conclusions in 
I. and S. M-11181, the Commission said: 

“Clearly, the rate adjustment here un- 
der consideration is a marked improve- 
ment over the rates formerly maintained. 
It established a uniformity that was 
greatly desired by most of the competing 
midwestern shippers, and resulted in a 
level of rates that not only has permitted 
the respondents to stop the erosion of 
traffic to private and illegitimate opera- 
tors, but has gained a substantial volume 
of new traffic. While apparently various 
Pacific coast interests have been ad- 
versely affected by intensified competi- 
tion from the midwestern packers in 
the west coast markets, as previously ob- 
served, it is not a function of this Com- 
mission to attempt to equalize oppor- 
tunities or abilities beyond requiring that 
all shippers similarly situated be treated 
impartially ratewise. Moreover, the west 
coast interests should be relatively no 
worse off when the competing products 
enter the coast markets following com- 
mon carriage than when they arrive by 
unregulated forms of carriage. 

“The earnings, compared with the 
average total costs of the respondents 


and including consideration of the esti- 
mated costs of the owner-operators, indi- 
cate that the scale rates are compen- 
satory. 

“The private carriage faced by the re- 
spondents was serious. In such a situa- 
tion the reduction of rates, provided the 
reduced rates are compensatory, is not 
an unfair or destructive competitive 
practice merely because an effect is to 
place competing carriers of the same or 
other forms in a less favorable competitive 
position. The scale rates caused reduc- 
tions in the rates of other motor carriers 
and in the rates of rail carriers which are 
under investigation in the related pro- 
ceedings, but the primary purpose of the 
respondents was to obtain traffic then 
moving by unregulated carriers, and not 
by those here protesting the rates. 

“When these rates were first published, 
a transportation tax of 3 per cent was 
in effect. That tax was repealed effective 
August 1, 1958. One of the objectives set 
forth in the national transportation pol- 
icy is to foster sound economic condi- 
tions in transportation. If the scale 
rates are increased by 3 per cent, the 
respondents will be in the same competi- 
tive position vis-a-vis the unregulated 
carriers which they occupied when the 
scale was put into effect, and we shall 
require that they be increased to that 
extent in the interest of preserving 
needed revenues.” 


Rail Rates 


In No. 32252, the Commission found 
(1) that the rail rates, minimum 30,000 
pounds, were just and reasonable, with 
an exception, (2) that the rail rates, 
minimum 33,000 pounds, and the rate 
from group J to points in Pacific north 
coast territory, were not shown to be 
just and reasonable, without prejudice 
to amendment of the schedules under 
investigation, or to the filing of new 
schedules in conformity with views ex- 
pressed in the report, and (3) that the 
rates on packinghouse products, mini- 
mum 50,000 pounds, were not shown to be 
just and reasonable. 

The Commission’s order required the 
railroads to cancel or amend the sched- 
ules, insofar as they contained rates 
found not shown to be lawful, on or 
before March 14, on not less than one 
day’s notice. 

The title proceeding was an investiga- 
tion instituted into and concerning the 
lawfulness of certain new and reduced 
rail rates on fresh meats and packing- 
house products, minimum 30,000 pounds, 
from transcontinental origin groups D to 
J, inclusive, and N, to destinations in the 
Pacific coast territories, which became 
effective August 15, 1957. The Commis- 
sion said that groups D to J and N in- 
cluded points on and west of a line run- 
ning generally from Sault Ste. Marie, 
Mich., to New Orleans, La. 

The Commission said that a hearing 
had been held and oral argument as- 
signed, but that in the meantime var- 
ious motor common carriers established 
new and reduced rates on the same 
commodities from many midwestern or- 
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Everywhere on 
Chessie’s 5,100-mile 


transportation plant 


From the Atlantic to the Great Lakes and Canada — 
Chessie’s transportation network serves a region rich 
in natural resources and thriving with industrial 
diversification. Along every mile C &O proves its out- 
standing ability — outstandability — to anticipate 
the needs of this vigorous, growing area. 


For example: Newport News, C&O’s own world 
port with every facility for export-import commerce. 
C&O Trainferries across Lake Michigan to shorten 
and expedite Northwest and East traffic. Dependable 
overnight Piggyback operations. CLIC, Chessie’s 
quick, accurate car reporting. Centralized Traffic 
Control, pushbutton classification, hot box detectors 
and other electronic innovations to speed and safe- 
guard your shipments. A fully dieselized transpor- 
tation plant with nearly 100,000 modern freight cars, 
including fleets of damage-free cars, insulated com- 
partmentizers and other special equipment. 


Your service-minded C&O representative is anx- 
ious to introduce you to Chessie’s outstanding trans- 
portation facilities. He’ll be glad to tell you about 
C&O’s OUTSTANDABILITY. 


Chessie has just published a new railroad map of the U.S. 
If you’d like a copy write to James E. Doyle, Vice President — 


Chesapeake and Ohio 
Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 
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igins to Pacific coast territory, which 
were made the subject of the investiga- 
tion in I. and S. M-11181 and related 
proceedings. 


The respondent rail lines then pro- 
posed new and reduced point-to-point 
rates, subject to minima of 33,000 and 
50,000 pounds, which were related to 
the motor rates, the Commission said, 
adding that they were suspended and 
were made the subject of the investiga- 
tion in I. and S. No. 7068. It said 
that the suspension period expired on 
June 14, 1959, and that the rates became 
effective June 15. 


The Commission said that in lieu of 
orally arguing the merits in the title 
proceeding, all parties joined in a motion, 
which was granted, for consolidation 
of the title proceeding with I. and S. 
No. 7068 and for a subsequent hearing 
embracing both proceedings, which had 
been held. 

“The (railroad) respondents now have 
three sets of rates in effect on these 
commodities,” the Commission said. “The 
first set reflects rates which have been 
in effect for many years and were es- 
tablished pursuant to the decisions in 
Geo. A. Hormel & Co. v. Atchison, T. 
& S. F. Ry. Co., 263 ICC 9, as modified 
in Armour & Co. v. Ahnapee & W. Ry. 
Co., 272 ICC 758 and 281 ICC 385, herein- 
after called the Hormel case and the 
Armour case, respectively. Those pre- 
scribed rates are subject to minima of 
21,000 pounds on fresh meats and 30,000 
pounds on packinghouse products. The 
rates on fresh meats are 20 per cent 
higher than those on packinghouse 
products. The origins and destinations 
are grouped in the traditional manner 
in respect of transcontinental rates. 


“The rates in the second set are those 
established on August 15, 1957, and un- 
der investigation in the title proceeding. 
Due to uncertain factors in the competi- 
tive situation, those rates were regarded 
as experimental in nature and were 
published subject to an expiration date 
which has been extended from time to 
time. For convenience, they will be 
called the temporary rates. Authorized 
general increases have been added. 
Those rates apply on both fresh meats 
and packinghouse products, and are sub- 
ject to a minimum of 30,000 pounds. 
Transcontinental groupings of origins 
and destinations are observed. 

“The rates in the third set are those 
proposed and under investigation in the 
embraced proceeding. As _ previously 
noted, they became effective on June 15, 
1959. The proposed rates apply between 
specific points and do not observe the 
usual transcontinental groupings. In ad- 
dition to rates on fresh meats and pack- 
inghouse products, minimum 33,000 
pounds, other rates are proposed on 
packinghouse products, minimum 50,000 
pounds, which are 10 per cent lower than 
the former. 


Truck Competition 


The Commission said that on being in- 
formed by the packers that most of the 
traffic to the west coast was being 
shipped by truck, the respondents at- 
tempted to devise rates that would per- 
mit them to compete more successfully, 
and effective August 15, 1957, the tem- 
porary rates were established from trans- 
continental groups D and west to points 
in the Pacific coast territories. The 
rates on fresh meats were held as maxi- 
mum on packinghouse products, it said. 

The method used in determining such 
rates was to ascertain the lowest motor 
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rate applicable on fresh meats from a 
point in each of the origin groups to 
a point on the Pacific coast, subtract 
30 cents therefrom to cover the cost of 
refrigeration on rail shipments, and ap- 
ply the resulting rate from all points in 
the group to all points in the destination 
territories, ‘with some exceptions the 
Commission said. 


“Vigorous opposition to those rates 
developed for various reasons, including 
the disruption of origin relationships,” 
the Commission said. “The principal 
protestants in this respect were Nebraska 
and Kansas interests whose shipping 
points had not received reductions com- 
mensurate with those published from 
other points. 


“Pacific coast packers and others 
strongly opposed the change in rela- 
tionship between the rates on livestock 
and those on livestock products, especi- 
ally on hogs and hog products. One of 
the protestants was the Cudahy Packing 
Co., called Cudahy, which operates sev- 
eral meat packing plants, including its 
principal plant at Omaha, Neb., and 
another at Wichita, Kan. Cudahy began 
negotiations for rates more favorable to 
its shipping points in respect of origin 
relationship. Those negotiations led to 
the publication of the new motor rates 
on fresh meats and packinghouse prod- 
ucts, based on a distance scale which 
has become known as the Cudahy scale, 
which are considered in the report in the 
related motor proceedings decided con- 
currently herewith. The rail lines then 
published the rates here proposed. They 
also reduced their rates on hogs in 
double-deck cars by the amounts of the 
general increases authorized in Ex Parte 
Nos. 206 and 212. 

The Commission said that the major 
certificated truck lines had opposed the 
rail reductions in 1957, but that when it 
was discovered that the chief sources of 
competition were the proprietary and 
so-called wildcat truckers, they willingly 
accepted the Cudahy scale. 


Rails Adopt Cudahy Principle 


Faced with increased business by the 
regulated motor carriers, under the 
Cudahy scale, the railroads concluded 
that it could be used as a guide to the 
publication of rates that might enable 
them to regain some of the traffic, the 
Commission said. It said that the rail- 
roads reasoned that if the motor rates 
were sufficiently low to be competitive 
with the non-regulated truckers, the 
same rates, less 30 cents for the cost of 
rail service refrigeration, should permit 
the rail lines to compete. Accordingly, 
the proposed 33,000-pound rates were 
published. No contention was made that 
the proposed 50,000-pound rates were 
required by competition, the Commis- 
sion said. 

With respect to the 33,000-pound rate 
from group J (Denver, Colo.) to points 
in the Pacific North Coast Territory, 
the division said that the rate was 183 
cents a 100 pounds, and the scale rate 
would be 231 cents. It said that as there 
Was no competitive necessity for a rate 
that was 48 cents under a motor rate 
made on the Cudahy scale, 10 cents 
under the present rate of 193 cents on 
fat cattle and only 11 cents over the 
present rate of 172 cents on fat hogs, 
it concluded that the 183-cent rate was 
not shown to be just and reasonable. 

In its general discussion, conclusions 
and findings, the Commission said that 
the railroads had lost the bulk of their 
fresh-meats and packinghouse-products 
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traffic to truckers, both regulated and 
non-regulated, and the rates in issue, 
disregarding the 50,000-pound rates, had 
been establish in an attempt to regain 
a substantial volume of such traffic. 


While the result of the reductions was 
a level of rates substantially below that 
prescribed as reasonable maximum in 
other cases, it said, the record indicated 
that the reduced rates were compensa- 
tory and would make a substantial con- 
tribution to the overhead burden of the 
respondent railroads. The Commission 
added: 


“With respect to the opposition of the 
motor-carrier protestants, the respond- 
ents refer to section 15a(3) of the act, 
added by Congress in 1958 and providing 
that the rates of one mode of transpor- 
tation shall not be held up to a particu- 
lar level to protect the traffic of another 
mode. However, that paragraph is qual- 
ified by requiring observance of the ob- 
jectives of the national transportation 
policy, among which is the maintenance 
of reasonable charges without unfair or 
destructive competitive practices. Where 
proposed reduced rates are compensatory 
and are compelled by private-carrier 
competition, or by intermode competi- 
tion that has not deteriorated into a 
destruction rate war, they are neither 
unfair nor destructive. 


“As previously stated, there is no con- 
tention that the 50,000-pound rates on 
packinghouse products are compelled by 
existing competition. There being no 
competitive need shown therefor and 
considering the economic impact of those 
rates on the west coast interests, we 
conclude that they have not been shown 
to be just and reasonable. The 33,000- 
pound rates, hereinafter approved, with 
a 30-cent differential under the motor 
rates on the same minimum quantity, 
approved in the related proceedings, 
should enable the respondents to com- 
pete for this traffic. 


“In the related motor-carrier proceed- 
ings decided concurrently herewith, for 
the reasons therein stated, we have con- 
cluded that the motor rates should be 
increased 3 per cent. As stated, a 30- 
cent differential under the motor rates 
appears to constitute a reasonable meas- 
ure of the rate disability of rail service. 
The proposed rates and the temporary 
rate from group J to the Pacific north 
coast, therefore, should be increased to 
the extent necessary to reflect the ap- 
proved relationship to the motor rates 
found reasonable in the related pro- 
ceedings. The temporary rates, with 
the exception noted, are above the level 
of the proposed rates increased as re- 
quired, and will have little or no appli- 
cation.” 

It was noted that Chairman Winchell 
and Commissioners Tuggle, Walrath and 
Webb did not participate in either pro- 
ceeding. 

Commissioner Hutchinson wrote a dis- 
senting expression in each proceeding. 
He was joined by Commissioner Herring. 
In I. and .S. M-11181, Commissioner 
Hutchinson said he believed that the 
lawfulness of the Cudahy scale had been 
established and that he found no basis 
for requiring the 3 per cent increase. In 
No. 32252, he said he would find all of 
the proposed rates just and reasonable. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended February 6, based on a survey of 
34 metropolitan areas, was 5.7 per cent 
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you... THE TRAFFIC MAN ...WANT 


FAST, SURE, 
DEPENDABLE DELIVERY 


™ N 
MAXIMUM S—_+ 
MA | NTE h& A og C E means time saving 


starts . . . faster customer delivery ... from THE TRAFFIC MAN'S 
LINE. A complete IBM-teletype system keeps watch over your every shipment 


from the time of loading until delivery .. . 
this factor plus MAXIMUM MAINTENANCE 
of all Cooper-Jarrett equipment gives you 


the service you need and want every day 


... Yes, you get it from THE TRAFFIC 
MAN’S LINE .. . from Cooper-Jarrett. 


COOPER -JARRETT INC. 
FREIGHT 


CHICAGO 36, ILL. CLEVELAND 9, OHIO PHILADELPHIA 40, PA. WALLINGFORD, CONN. 
2113 W. 73rd St. 3926 Valley Road 4355 Rising Sun Ave. Ives Road 
WAlbrook 5-9770 SHadyside 9-5111 Gladstone 7-2000 COlony 9-1451 


JERSEY CITY 4, N. J. TRENTON 8&8, N. J. KANSAS CITY 20, MO. 


100 Water St. 1617 Princeton Ave. 4910 Gardner St. NEW 7 pg 
DElaware 3-0400 EXport 6-9231 HUmboldt 3-6661 Whitehall 3- ; 


*“the Traffic Man’s line” a Trade Mark of and in use by Cooper-Jarrett, Inc. 
(tT TL TT 1/7... 
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SOMETHING NEW IN RAILROADING.. 


CREATIVE CREWS 
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How they turned a car-tracing table 





into a whole new concept of car-control jim 

IT’S CALLED CARSCOPE! 

All we asked for was a car-tracing table. They came up with a fresh, new, imaginative solution or r 
We gave the assignment to one of our Creative Crews, —CARSCOPE. sam 
requesting an extra-efficient set-up. Instead of just a car-tracing table, they built a whole M 
The men im this particular Creative Crew come from new department for you! With a phone call to this one Serv 
different departments of the Milwaukee Road. From department, shippers now can order special type cars, call 
Traffic, Rates, Operation, Accounting. They have spe- trace, expedite, divert or reconsign any one of 50,000 He 


. cial skills and, like all of our Creative Crews, they applied carload shipments rolling over our roadbed every day. 
fresh, new, imaginative thinking to the problem. Tracing your car is only a matter of minutes. Diversion 
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or reconsignment can be effected at your request, in the 
same short period of time. 


Most important and unusual, our new Central Freight 
Service Department is staffed with specialists. When you 
call with a problem, a qualified person is put to work on it. 
He knows what you’re talking about because he has had 
in-the-field experience with exactly that type of problem. 
He works for you and with you. 


This combination—of a central unit to perform all 5 
vital functions, and the staffing of that unit with expert 
help instead of clerks alone—adds up to a new concept 
of control over carload shipments. You get the benefits! 
You make the savings. You exercise the control! 


CARSCOPE is the kind of forward-looking, creative 
way of doing business that has made the Milwaukee 
Road America’s resourceful railroad. 


Route of the Super Dome Hiawathas and Western Cities fleet 
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ahead of that of the corresponding week 
of a year ago and 1 per cent above that 
of the week ended January 30, the 
American Trucking Associations, Inc., 
announced. The report reflects tonnage 
handled at more than 400 truck termi- 
nals of common carriers of general 
freight throughout the country. 


Stern Enforcement Steps 
Being Considered by ICC, 


Trucking Industry Told 


Commissioner Rupert L. Murphy, 
of the Commission, cautioned the 
regulated trucking industry February 
11 that “much more extensive use” 
might be made of the ICC’s author- 
ity to suspend and revoke operating 
authorities if the current investiga- 
tion and enforcement program of 
the Commission did not raise the 
level of compliance by carriers with 
the provisions of the interstate com- 
merce act. 


Speaking at the midwinter meeting of 
the board of governors of the Regular 
Common Carrier Conference, American 
Trucking Associations, in the Americana 
hotel at Miami Beach, Commissioner 
Murphy declared: 


“. . Should it be determined that 
these measures will not result in wide- 
spread improvement in the level of 
compliance among regulated carriers, 
there is every reason to believe that 
much more extensive use will be made 
of the authority conferred on the Com- 
mission by section 212(a) to suspend 
and revoke operating authorities.” 


‘Pooling of Information’ 


Mr. Murphy referred to the intensified 
investigation and enforcement  pro- 
gram which the Commission announced 
late in December (T.W., Jan. 2, p. 55). 


Although that program was still in the 
experimental stage, he said, a time was 
approaching when it would be possible 
for the Commission to determine with 
little effort the entire past compliance 
record of carriers making application 
to the Commission. He said this could 
be done by the pooling of information 
developed by the Commission’s various 
bureaus. Later in his talk, he said: 


“This approach to enforcement is 
actually nothing new, but merely rep- 
resents a further refinement of the en- 
forcement program of the Commission 
which has passed through many stages 
of evolution during the past 25 years 
of regulation. .. . 


Enforcement Authority 


“Briefly stated, these enforcement 
measures are the prosecutory and in- 
junctive provisions of section 222; the 
requirements of sections 207 and 209 
that, as a prerequisite to a grant of au- 
thority an applicant must be found to be 
‘fit, willing and able’ to perform the 
proposed service, and, finally, the ulti- 
mate weapon of suspension or revoca- 
tion of operating authority provided for 
in section 212(a).” 

The emphasis on each of these meas- 
ures had varied through the years, and 
the Commission had relied primarily on 
prosecution in the courts for specific 
violations, Mr. Murphy stated. However, 
some of the penalties thus imposed had 
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not constituted an adequate deterrent 
to continued unlawful practices, he said 
addding: 

“It therefore is quite clear that the 
Commission must make more extensive 
use of the other measures at its dis- 
posal if effective enforcement is to be 
achieved.” 


‘Vigorous Program’ Required 

He said it was not the Commission’s 
intention to curtail the direct prosecu- 
tion in the courts of all violations that 
came to its attention, but rather “to 
continue to expand and intensify its 
investigative activities.” 

“It is apparent at this advance stage 
of regulation in the motor carrier indus- 
try,” he concluded, “that the Commis- 
sion, if it is to discharge its duties under 
the interstate commerce act fully, must 
conduct a continuous and vigorous pro- 
gram of thorough investigation and strict 
enforcement.” 


Carloadings Totaled 587,933 
In Week Ended February 6 


Loadings of revenue freight in the 
week ended February 6 totaled 587,933 
cars, the Association of American Rail- 
roads announced, February 11. This, 
the AAR said, was an increase of 22,181 
cars, or 3.9 per cent, above the corre- 
sponding week in 1959 and an increase 
of 55,537 cars, or 10.4 per cent, above 
the corresponding week in 1958. 

The loadings in the week ended Feb- 
ruary 6 were 13,967 cars, or 2.3 per cent, 
below those of the preceding week, the 
AAR said. 

By commodity groups, the loadings in 
the week ended February 6, compared 
with the corresponding week of last 
year and the preceding week of this 
year follow: 


Cars Per Cent 
Loaded Change Per Cent 
Week Corre- Change 


Ended sponding Preceding 
Feb. 6, ‘60 Week 1959 Week 


315,933 7.6 1 1.5 
Coal 110,821 2.2D 3.8 
Coke 11,292 32.4 | 7.1 
Ore 20875 41.1 1 3.1 
Forest Products 38,652 8.4 1 3.5 
Merchandise L.C.L. 38,569 98D 7 


Grain & Gr. Prod. 
(Total) 


Western Dists. 
Onl 


Miscellaneous 


47868 105D 6.0 


32,107 
3,923 


2,694 


D 
97D 47D 
3.8 | 6.6 D 


y 
Live Stock (Total) 
Western Dists. 
Only 


D—tndicates Decrease 


1.1D 98D 
I—Indicates Increase 


All districts reported increases com- 
pared with the corresponding week in 
1959 except the Southern and Cental 
Western, and all reported increases com- 
pared with the corresponding week in 
1958 except the Southwestern, said the 
AAR. 

Cumulative loadings for this year com- 
pared with 1959 and 1958, were shown 
as follows: 


1960 
2,386,511 
587,933 


1959 1958 
2,275,214 2,244,313 
Week of Feb. 6 7. 532,396 


Total 2,974,444 2,840,966 2,776,709 


“There were 10,218 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended Jan- 
uary 30, 1960 (which were included in 
that week’s over-all total),” the AAR 
said. “This was an increase of 3,189 cars, 
or 45.4 per cent, above the corresponding 
week of 1959, and 5,647 cars, or 123.5 per 


Four weeks of Jan. 
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cent, above the 1958 week. Cumulative 
loadings for the first four weeks of 196) 
totaled 38,244, for an increase of 12,1% 
cars, or 46.8 per cent, above the cor. 
responding period of 1959, and 20,392 
cars, or 114.2 per cent, above the cor- 
responding period in 1958.” 


ICC Shortens Appeal Period 


Involving Division 2 Orders 


The Commission has amended its spe- 
cial rules of practice so as to provide 
that petitions for reconsideration may 
be filed within 20 days, instead of % 
days, after the date of service of orders 
of division 2 on suspension or fourth- 
section matters entered either on con- 
sideration by the division initially or 
on appeal to the division from an em- 
ploye-board. 

In addition, the Commission provided 
that replies to such petitions must be 
filed within 20 days from the date of 
the filing of the petition for reconsidera~- 
tion instead of within 20 days from the 
expiration of the 30-day period hereto- 
fore allowed for filing of reconsideration 
pleas. The Commission also provided 
that if the facts stated in any such pe- 
tition disclosed a need for accelerated 
action, such action might be taken be- 
fore expiration of the time allowed for 
filing replies. 

It was stated at the Commission that 
the amended rules, effective March 15, 
would provide expedited procedure for 
disposing of petition challenging orders 
of the division which might have been 
entered without benefit of all the facts. 


The rules were amended by an order 
under Title 49—Transportation, Chapter 
I—Interstate Commerce Commission, 
Subchapter A—General Rules and Regu- 
lations, Part 1—General Rules of Prac- 
tice. In a notice in Ex Parte No. 56, 
Revision of the Rules of Practice, the 
Commission explained the order as fol- 
lows: 

“Effective March 15, 1960, section 
1.200 of the special rules of practice 
has been amended. At present the rule 
is restricted in its application to petitions 
for reconsideration of orders of the 
Board of Suspension and Fourth Section 
Board, and provides periods of 20 days 
for filing such petitions and 20 days for 
replies thereto. By the current amend- 
ment the indicated time periods are 
also made to apply respecting petitions 
for reconsideration and replies thereto 
involving situations where: (1) Appel- 
late division 2 has reversed, changed, or 
modified the previous determination by 
the employe board, and (2) division 2 
has acted on the pertinent subject mat- 
ter without a prior determination there- 
in by an employee board. Because in 
the latter situation the appeal is to 
the entire Commission, provision is 
made in the rule as amended for an 
original and 14 copies to be filed. In 
the remaining situations covered by the 
rule only the original and six copies 
are needed. This is because final action 
therein is taken by an-appelllate division. 


“An additional aspect of the current 
amendment is the interpolation in the 
next to the last sentence of the follow- 
ing clause, which text relates to all of 
the petitions in question: ‘. . . But 
if the facts stated in any such petition 
disclose a need for accelerated action, 
such action may be taken before ex- 
piration of the time allowed for reply.’” 
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ask the man who ships... 


about 


SUPER SERVICE 


DOOR-TO-DOOR 


CONVENIENCE 


One reason you ship by truck is the 


time-saving convenience of pick-up at 


your dock . . . delivery at your 


customer's door. 


At Super Service, we make every effort 


to make this service super convenient. 





experienced personnel . . 


Efficient equipment . . . trained and 


. schedules 


based on customers’ requirements . . . 
radio-control in congested areas .. . all 


add up to extra convenience for you 


and your customer. 


Ask the man who ships about Super's 


pick-up and delivery service, Then let us 


prove what Super Service can do for you. 


CHICAGO 
CALL SUPER SERVICE IN: 


EAST 
NEW YORK * SOUTH KEARNY-NEWARK, N.J. 
BOSTON * PROVIDENCE © SPRINGFIELD, 
MASS. * WORCESTER, MASS. © YORK, PA. 
BALTIMORE © PHILADELPHIA 
MIDWEST 
CHICAGO * ST. LOUIS * EVANSVILLE, IND. 
SOUTH 
NASHVILLE, TENN. © MEMPHIS, TENN. 
CHATTANOOGA, TENN. * KNOXVILLE, 
TENN. * ROME, GA. * DALTON, GA, 
DECATUR, ALA. © SHEFFIELD, ALA. 


ST. LOUIS 


Re EVANSVILLE 


NASHVILLE 


SHEFFIELD 


DECATUR 


ae 


BOSTON 
SPRINGFIELD 


PROVIDENCE 
NEW YORK 
SOUTH KEARNY- 


NEWARK 
PHILADELPHIA 
ay BALTIMORE 


ROME 
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First-Class Care...Low Freight Fare 


| => % 
S Ve 


ROYAL Treatment for RIDDLE Cargo! 


Well, maybe it isn’t quite like this. But, cargo does travel first-class on 
Riddle Airlines. 


No delays on the ground . . . no bumping . . . no ‘‘Slow-Boat-to-China’’ 


milk runs. With Riddle, cargo is shipped “T.N.T."’—Tonight Not Tomorrow! 


When you ship by air, get first-class care. Ship by Riddle... and relax! 


| RIDDLE 


airlines 
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The Week in Transportation 


Midwest Conference Favors Having ICC 
Grant Reparation for Unreasonable Rates 


Shipper-Motor Carrier Group Goes on Record at Meeting for Such 
Legislation Authorizing ICC Action. ATA Head Says Transport Modes 
Must Act Together to Meet Demands of ‘Spreading-Out’ Industry. 


The Middlewest Shipper-Motor 
Carrier Conference voted at its 
twenty-sixth regular meeting, Febru- 
ary 2 and 3, in the Pick-Congress 
hotel, Chicago, to support “reason- 
able legislation” in Congress to au- 
thorize the Interstate Commerce 
Commission to award reparation to 
shippers when motor carrier rates 
on past shipments were found to be 
unreasonable. 

Among other highlights of the meeting, 
attended by more than 400 shipper rep- 


resentatives and highway carrier exec- 
utives, were: 


e A speech by Welby M. Frantz, presi- 
dent of the American Trucking Associa- 
tions, who said the growing “outward 
march” of industry from the hearts of 
cities would call for greater coordination 
of the various modes of transport. 


e The formation of a committee to 
study the organization of state service 


hae 
"Giese 
4 


. a, of 


a” tly 


Welby M. Frantz, president of the American Trucking Associations, ad- 
dresses members of the Middlewest Shipper-Motor Carrier Conference at 
a luncheon closing their twenty-sixth regular meeting, which took place 


committees to handle shipper-motor car- 
rier problems at the local level. 


e Revelation by the education com- 
mittee of plans to prepare a booklet on 
improper descriptions of commodities on 
bills of lading and on the problem of 
frequency of freight charges being 
changed from prepaid to collect. 

The conference reported that the 
action on reparation to shippers was 
taken in connection with the report of 
the legislative and defense transporta- 
tion committee, presented by V. L. Emery, 
transportation commissioner for the St. 
Joseph (Mo.) Chamber of Commerce. 


ATA President’s Outlook 


Mr. Frantz spoke at a luncheon, Feb- 
ruary 3. 

He said the expected population surge 
and expansion of business, industry and 
agriculture would lay a problem “right 
on the line” for both shippers and car- 
riers. Industry, he said, was now 
“marching out along the highways, par- 
ticularly along the new interstate high- 
way system.” 


February 2 and 3 in the Pick-Congress hotel, Chicago. 
the growing ‘outward march’ of industry from downtown areas would 
necessitate greater inter-mode coordination by transportation companies. 


Grant L. Moran (left), chairman of the execu- 
tive committee and past president of the Middle- 
west Shipper-Motor Carrier Conference, accepts 
a plaque in recognition of his service to the or- 
ganization. Making the presentation to Mr. 
Moran, who is general traffic manager of the 
Western Auto Supply Co. in Kansas City, is the 
conference president, Maurice Rudow, who is 
general traffic manager of the Wilson Transfer 
& Storage Co., Sioux Falls S.D. 


“By 1970,” he continued, “I am con- 
vinced we will all be coping with the 
developments I have mentioned and cop- 
ing with them as an occupational chal- 
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lenge. In brief, I am saying that our 
shipper friends who are here will be 
using their knowledge and ingenuity to 
the fullest in directing their shipments 
to a new pattern of destination. And 
the carriers will be doing their utmost 
to respond. 

“So that brings me to the carrier side 
of the development. 

“The nation is growing away from 
fixed installations. In only two modes, 
air transport and pipelines, is there any 
real possibility of expanding the physi- 
cal pattern of geography upon which 
the service is based. Now that the Sea- 
way is in operation, waterway service is 
probably committed to the basic patterns 
of transoceanic, coastal and inland wa- 
terways. Railroads, while they could 
possibly construct new mileage and 
trackage, have been shrinking since at 
least 1920 in the face of new popula- 
tion and industrial dispositions. 


“What I am pointing up, of course, is 
the fact that each of these four forms 
of transport can achieve flexibility to 
permit service beyond its own installa- 
tions only via motor carriers.” 


Mr. Frantz said the goal, then, was for 
shippers and carriers alike to give close 
attention to ways of best joining forces 
in transport to meet the situation. He 
said the trucking industry believed that 
any technique finally evolved must pre- 
served the independence of that indus- 
try. 


The Shipper’s Interest 


“Although such a national policy of 
maintaining the separate modes and 
protecting their integrity might seem at 
first blush to be more important to us 
than to the shipper,” he said, “I am 
not sure this is true. 


“I think the shipper has an enormous 
interest in several considerations which 
are involved in this situation. 


“One vital item is preservation of 
competition. Despite the fact that ship- 
pers can utilize self-owned transport, 
notably by air, truck and water, it is 
basically true that such self-service can- 
not possibly meet his transport require- 
ments across the board. The average 
shipper will badly need to have at his 
beck and call common carrier service 
which is efficient and economical and, 
most of all, adequate. He may also 
need other types of for-hire service. 
Only by competition can he get it. 

“That is one consideration. Another 
goes to the question of continued de- 
velopment of the various modes. Take 
our own type of service as an example, 
for what is true of truck service is true 
of air, waterway and pipeline as well. 

“No intelligent and experienced ob- 
server could doubt for a moment that 
the present-day efficiency of the motor 
truck and the climate which surrounds 
its operation are based on anything 
other than the existence of an inde- 
pendent trucking industry. If railroads 
had controlled the major intrastate and 
interstate for-hire lines in the early 
days, it seems impossible to believe they 
would have had the incentive to in- 
crease truck operating efficiency, either 
as to vehicles or tailored service. 

“Tt is dead certain, I would think, that 
the enormous job of improving the size 
and weight regulations and the elimina- 
tion of artificial barriers to efficient 


interstate movement of motor trucks 
would have had their earnest and un- 
remitting effort. 


‘Danger to Development’ 


“The best proof of all this, from the 
record, is that they had so little interest 
and confidence in motor transport back 
in the ‘twenties and early ‘thirties, that 
although they could have entered the 
business, most of them didn’t do it. That 
is not the kind of attitude which moti- 
vates progress. And I am certain in my 
own mind that the same basic situation 
holds true today. The danger to develop- 
ment is great. The economic danger from 
absence of much of independent compe- 
tition is also great. 

“We believe that coordination between 
all forms can be accomplished without 
ownership. Presently there is no coast- 
to-coast rail service, yet no shipper has 
any problem with such traffic, because 
the originating railroad turns his freight 
over to another railroad. We do the same 
in truck transport. Why can’t this tech- 
nique be employed between all forms 
where the end result is efficient or supe- 
rior service? The answer is, of course, 
that it can, and I think it will. Bear in 
mind that this existing coordination 
within modes is being accomplished with- 
out common ownership. 

“These are some of the things which, 
looking into the future, become matters 
of special interest to shipper and carrier 
alike. 

“This what might be called grist for 
the mill of combined effort. These things, 
and many others of similar mutual in- 
terest, provide all the justification needed, 
if any be needed formally, for sessions 
= the kind we are having here to- 

RE 


Executive Committee Report 


The report that a committee had been 
formed to study organization of state 
service committee was made by for the 
executive committee by Grant L. Moran, 
general traffic manager of the Western 
Auto Supply Co., Kansas City, Mo. He 
also said the working rules of the con- 
ference would be revised and published 
“in pocket form,” and he announced 
dates for future conference meetings. 
They are May 12 and 13, in Denver, for 
the twenty-seventh regular meeting; 
September 27 and 28, in St. Paul, for 
the twenty-eight meeting, and January, 
1961, in Omaha, for the twenty-ninth 
gathering. 

Reporting for the shipper contact com- 
mittee was Layne Martin, general traffic 
manager of Gould National Batteries, 
Inc., St. Paul. He said the suggestion 
had been made in the committee discus- 
sion that motor carriers take their claim 
and tracing personnel to committee 
meetings and that more claim preven- 
tion information be included in the 
meetings. Mr. Martin said the commit- 
tee was in accord with giving the edu- 
cation committee support in regard to 

whenever possible at meetings 
of traffic clubs and organizations to ac- 
quaint other persons with the work of 
the conference. 


The carrier contract committee report 
was given by Herb Ahlberg, vice-presi- 
dent of the Briggs Transportation Co., St. 
Paul. He said the committee discussed 
mainly the subject of re-use of cartons 
and improper or duplicate—and com- 
plete absences of—markings on packages. 
Another problem brought up, he said, 
was that of failures by shippers and 
motor carriers to identify property. He 
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said a booklet would be published on 
these subjects to make shippers and 
motor carriers aware of their laxity. 

William J. Kazmer, traffic manager of 
the Snap-On Tools Corp., Kenosha, Wis,, 
and chairman of the conference classifi- 
cation, rate and tariff committee, re- 
viewed the status of so-called agreed or 
guaranteed rail rates in Canada and the 
United States. J. D. Lawson, general 
manager of the Middlewest Motor Freight 
Bureau, Kansas City, Mo., discussed 
current trends toward “key-pointism” in 
carrier rate making. 

Incentive rates for multiple pickups 
was another subject discussed. V. G, 
Grice, general manager of H & W Motor 
Express, Dubuque, Ia., charged that un- 
der such a plan the “big carriers will get 
bigger and the small carriers smaller.” 

In debate on a proposal to amend part 
II of the interstate commerce act so ag 
to give shippers the right to route motor 
carrier shipments, E. W. Harlan, presi- 
dent of Bruce Motor Freight. Inc., Des 
Moines, led the argument in opposition 
to such legislation. He said the carriers 
were being “regulated to death today,” 
and that truck-freight-routing legisla- 
tion was unnecessary because truck op- 
erators were attempting to abide by 
routing instructions. He said the ICC 
could not take on the additional duties 
of administering such provisions with- 
out an increased staff and additional 
expense. The conference, however, did 
not rescind action taken at an earlier 
meeting supporting such legislation. 

One other highlight was the presenta- 
tion of a plaque to Mr. Moran in recog- 
nition of his service on behalf of the 
> pcan of which he is a past presi- 

ent. 


‘Katy’ to Operate Tex.-Minn. 
Pipeline Carrying LP Gas 


The Cal-Metal Pipe Corp. of Louisiana 
has been awarded a contract for more 
than 100 miles of pipe for part of a 
new liquefied petroleum gas (LPG) pipe- 
line to be operated by the Missouri- 
Kansas-Texas Railroad, according to an 
announcement by R. C. Stewart, execu- 
tive vice-president, and Vincent E. 
Butler, vice-president of the contracting 
firm of Williams Brothers Co. 


The announcement says the line, part 
of a new LP gas pipeline, will run from 
west Texas to Minnesota and Wisconsin. 
Starting and completion dates were not 
given. 


The contract with Cal-Metal calls for 
more than half a million feet of 8%- 
inch pipe, according to the announce- 
ment. 


Prince Edward Island Truck 
Regulations Are Published 


The Lieutenant-Governor-in-Coundil 
of Prince Edward Island, Canada, has 
made public motor carrier act regula- 
tions, to become effective April 1. The 
regulations were made under the provi- 
sions of section 25 of the province’s mo- 
tor carrier act. 

The lengthy set of regulations requires 
that an application for a license be filed 
with the Public Utility Commission of 
the province by those operating motor 
buses, intraprovincial freight service, 
furniture service, truck-tractors, extra- 
provincial freight service and special 
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services, the latter to be covered by 
“such other licenses as the commission 
may from time to time prescribe.” 

Other sections of the regulations pres- 
cribe safety rules and insurance require- 
ments, The regulations also provide that 
“eyery operator of a public motor truck 
shall file annually with the commission 
its tariff of freight rates, and such tariff 
or any item therein may be approved, 
disallowed or altered by the commission.” 
It is further provided that no person be- 
ing the operator of a public motor truck 
“shall accept goods for carriage or carry 
goods at a rate other than the rate ap- 
proved by the commission.” 


LCNC Short-Haul Carriers 
Don’t Want ICC Action on 


Interline Rate Divisions 


Rejecting the idea of a minimum 
rate order from the Interstate Com- 
merce Commission to protect their 
divisions of interline rates, members 
of the short-haul carrier section of 
the Local Cartage National Confer- 
ence, in a recent meeting in Cincin- 
nati, voted to establish an advisory 
committee on interline rates, such 
committee to study the advisability 
of establishment of regional advisory 
committees. 


Robert Spade, of Al Spade & Sons, 
Cincinnati, vice-chairman, presided dur- 
ing the meeting. 

The short-haul section also approved 
a motion that the president of the LCNC 
appoint two or three board members from 
the short-haul section to serve on the 
present board of the national organiza- 
tion. 

The guest speaker at the meeting, held 
in the Netherland-Hilton hotel, was Fred 
Lubbe, of the Kroger Co., chairman of 
the transportation division of the Cin- 
cinnati Chamber of Commerce. He spoke 
on needs of shippers for short-haul car- 
rier service. 

A decision to appoint a committee to 
handle assembling and distribution tariff 
matters was one of the actions taken at 
the meeting. This followed a discussion in 
which it was asserted that in view of 
ICC opposition to commodity rates on 
less-truckload traffic, some carriers were 
using distribution rates as a substitute. 

The section members agreed to set up 
a committee to investigate and report on 
what carriers might handle, and what 
authority would be needed to handle, an 
interstate piggyback shipment between 
two points in the same state. 

The short-haul carriers had before 
them the report of a committee stating 
that there was reluctance on the part 
of tariff bureaus fully to explain their 
charges. It was agreed that every mem- 
ber of a tariff bureau had a right to 
know the cost of his participation, and 
it also was agreed that the members of 
the group should seek such information 
from the bureaus with which they are 
affiliated. 

Other discussion included the safety 
regulations of the Commission and a 
report by the insurance committee. The 
members of the section approved the 
continued existence of the insurance 
committee, which was instructed to seek 
additional insurance information and to 
contact four rate bureaus in New York 


City which, it was said, proposed insur- 
ance rates for various companies. 

The committee on interline rate di- 
vision said in its report that it had con- 
cluded that a uniform division of rate 
would not be feasible. Some carriers, it 
said, took a flat percentage, regardless of 
origin, mileage, or other considerations, 
while others relied on proration. It 
averred that a minimum rate order from 
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the ICC would not be suitable, and that 
interline division was a matter for in- 
dividual negotiation. The proposal for 
creation of an advisory committee was 
made, it said, because many carriers 
needed help in this area. 


Canadian Trucking Associations (Inc.) Says 
It Has ‘Crow's Nest Pass’ Rate Solution 


CTA Says Policy Adopted by Its Board of Directors Will Be Made 
Known at Hearing by Royal Commission on Transportation in April. 
Indicates Need for Study of Actual Cost of Transporting Grain. 


The Canadian Trucking Associa- 
tions (Inc.) has issued a “press re- 
lease” in which it says that it will 
not make public its views on the 
statute-fixed “Crow’s Nest Pass” 
grain rates before those views are 
placed before the Royal Commission 
on Transportation in April, but that 
the CTA is “ready with a solution” 
to the problem. 


In general comment on the grain 
rates, the CTA reviewed a submission 
made to Canada’s Minister of Transport 
in 1959 in which it took the position 
that, since any subsidy to the railroads 
with respect to the grain rates would in- 
tensify railway competition with the 
trucking industry, a careful study must 
be made of the cost of hauling the grain. 

The CTA said that the policy state- 
ment it would present to the Royal Com- 


See Late News, Pages 17, 20 
and 24, for other transporta- 
tion news developments. 


mission had been formulated and adop- 
ted at a meeting of its board of directors 
in January. It noted that the Royal 
Commission on Transportation had been 
created by the Canadian Parliament to 
study the railway rate structure of Can- 
ada and to make recommendations for 
eliminating inequities. 

The “Crow’s Nest Pass” rates on ex- 
port grain were fixed by statute 35 
years ago. The government announced 
that, whatever the outcome of the study 
by the Royal Commission might be, the 
agreement with the farmers on grain 
rates, which was the basis for the stat- 
ute-fixed rates, would not be disturbed. 


Further Hearings Announced 


The Royal Commission recently con- 
cluded hearings at Ottawa (T.W., Feb. 
6, p. 38). It has announced further 
hearings as follows: Toronto, March 14, 
15 and 16, at which the Ontario govern- 
ment will be heard and southwest re- 
gional briefs will be received; March 17, 
18 and 19, Quebec City, when the Que- 
bec government will be heard and re- 
gional briefs will be received; March 23 
to April 1, inclusive, Ottawa, when com- 
mercial and civic organizations will be 
heard. 

From April 25 to May 13 the commis- 


sion will hold hearings again in Ottawa, 
at which it will continue to hear testi- 
mony of commercial and civic organiza- 
tions, and will receive, also, testimony of 
the Canadian Trucking Association, the 
government of Ontario and the govern- 
ments of the Maritime provinces. De- 
ferred cross-examination of railway 
witnesses on cost study evidence will 
take place in the course of the Royal 
Commission’s April 25-May 13 sessions in 
Ottawa. 

Hearings at Ottawa from May 30 to 
June 17 will be for presentation of testi- 
mony by the governments of British 
Columbia, Manitoba, Alberta and Que- 
bec, and by grain marketing organiza- 
tions. 

On July 4, hearings will again be held 
at Ottawa “to completion,” at which time 
the testimony of the Canadian Pacific 
Railway and the Canadian National 
Railways will be heard. 


‘Explosive Competitive Implications’ 


In general comment on the grain rate 
situation in its “release,” the Canadian 
Trucking Associations said: 

“Of all railway issues confronting the 
Canadian trucking industry since World 
War II, none has such explosive compet- 
itive implications as the $70,500,000 
annual subsidy which the CPR and CNR 
are asking the Royal Commission to rec- 
ommend to Parliament to compensate 
the railways for the movement of grain 
to export positions—Vancouver, Church- 
ill and the Lakehead—at rate levels of 
the year 1899. 


“Although the Crow’s Nest grain rates 
originated with an agreement in 1897 to 
build part of the CPR line through the 
Crow’s Nest Pass, the rates today have 
nothing to do with grain moving through 
the Crow’s Nest Pass. They are statutory 
rates on rail movement of export grain, 
fixed by Parliament in 1925 at the levels 
of 1899 and controlled directly by Parlia- 
ment—not by the Board of Transport 
Commissioners. 


A ‘Hot Political Issue’ 


“They are a hot political issue in the 
prairie provinces. The Cabinet has em- 
powered the Royal Commission to in- 
vestigate the grain rates and recom- 
mend action by the government. Prime 
Minister Diefenbaker has told Parlia- 
ment that whatever is done about the 
rates as a result of the Royal Commis- 
sion’s work, the government will not per- 
mit them to be increased. The railways 
are pursuing the alternative; asking 
that the Royal Commission recommend 
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an annual rail subsidy of $70,500,000 a 
year—the difference, the railways say, 
between costs of hauling grain in 1959 
and costs of 60 years ago. 

“The railways have left no doubt as 
to what they are going to do with rev- 
enues now tied up in the movement 
of grain at 1889 freight rates, if those 
revenues are freed by the institution of 
an annual subsidy of $70,500,000. Rail 
rates on competitive traffic are going to 
be lowered, the area in which trucks can 
economically compete with the railroads 
cut down. The OPR’s key witness, 
Charles Edsforth, of Montreal, vice- 
president of traffic for the railway 
company, has not put it just this way. 
Yet the only interpretation, in the light 
of his evidence, is that the proposed sub- 
sidy, if granted, would mean $70,500,000 
worth of diminishment of the compet- 
itive range of truck competition.” 


Position Taken in 1959 


After reviewing the testimony of Mr. 
Edsforth, the association said: 

“Canadian Trucking Associations itself 
was never in doubt as to what the rail- 
ways would do if they were able to prove 
a case for a subsidy on the Crow’s Nest 
Pass grain rates. Directors of the asso- 
ciation were gathered in Ottawa on 
January 12, 1959, to put the final touches 
on a brief opposing railroad subsidiza- 
tion, to be presented to the Minister of 
Transport, Hon. George Hees, on the 
following day. They authorized this as- 


sessment of what a Crow rate subsidy— 
essentially a freight rate reduction sub- 
sidy—would mean to the trucking indus- 
try if given to the railways: 

“*The trucking industry will, of course, 
have to face intensified competition from 
the railways if it is found that the Crow’s 
Nest Pass rates, to be maintained at 
their present level, should become at 
least a partial charge upon the public 
treasury. If some revenues of the rail- 
ways are now tied up in support of these 
rates, these revenues, with the advent of 
a specific subsidy directed only to the 
Crow’s Nest rates, would be freed for 
support of general operations of the 
railways.’ 

“Dealing specifically with the Crow’s 
Nest Pass rail rate issue, the CTA sub- 
mission to the Transport Minister on 
January 13, 1959, continued: 

“ Tf any action should be considered 
by the government in respect to Crow’s 
Nest Pass rates—either the raising of 
these rates by Parliament, or, in lieu of 
this, subsidy to the railways specifically 
for grain movement—careful study must 
be made of the cost of handling grain 
traffic and the revenue received by the 
ralways to find out if the present level 
of grain rates is compensatory. 

“ Tt may be that the grain rates are 
not compensatory and that the govern- 
ment will conclude that something 
should be done about it. But we submit 
that the matter is not one that can be 
decided in a day, a week, or even a 
month. 

“Even if the government should final- 
ly decide that the railroads should be 
compensated from the treasury solely 


Boston C of C, DNA Chapter Sponsor Traffic Course 


-— 


Shown after discussions of a new course of traffic management inaugurated February 2, under the 
sponsorship of the Greater Boston Chamber of Commerce and the South Shore chapter of the Delta 
Nu Alpha Transportation Fraternity, left to right (standing), are: Walter Nardelli, dean of men, 
Burdett College; Lawrence Petersen, general traffic manager of Eastern Gas & Fuel Associates and 
a regional vice-president of the American Society of Traffic and Transportation; Professor Kenneth U. 
Flood, of the Georgia State College of Business Administration; John H. Blair, general agent of the 
Southern Railway, and John J. Leahy, Jr., manager of the transportation department of the Boston 
chamber. Seated, from left, are: Alton C. Gardner, analyst of the New England Motor Rate Bureau, 
Inc., and Edward C. Ness, Jr., general traffic manager of the Stone & Webster Engineering Corp., 
co-chairmen of the steering committee which organized the program. The chamber reports that the 
course is ‘patterned after material designed to prepare transportation personnel for examinations 
leading to certification’ by the American Society. Professor Flood is teaching the course. 
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with respect to the maintenance of the 
Crow’s Nest grain rates at their present 
level, the government would have to have 
before it precise and adequate determin- 
ed evidence as to what this level should 
be. It would be unfair and discriminative, 
in respect to modes of transport directly 
competitive with the railways in both 
service and rates, to undertake subsi- 
dization of the railroads beyond an 
amount truly compensatory in respect 
to the Crow’s Nest grain rates.’ ” 

The CTA said that at the time it ex- 
pressed those views to the Transport 
Minister “the railways had not got 
around to their 1959 solution to the 
Crow’s Nest Pass rate situation,” adding: 

“Now that the railway solution is be- 
fore the commission, the association, 
acknowledging that the ‘careful study 

. of the cost of handling grain traffic 
and the revenue received by the rail- 
ways’ is being made by the present 
Royal Commission, will put before the 
commission the trucking industry’s rec- 
ommendations as to what should be 
done.” 


Canadian Air Traffic Officer 


Named by Transport Minister 


The Department of Transport of Can- 
ada has announced the appointment in 
Ottawa of John R. Belcher to the newly- 
created position of director, operations 
branch of the Air Transport Board. 

George Hees, Transport Minister, said 
that Mr. Belcher was a former secretary 
of the board, and recently had completed 
a term of two and a half years as 
Canadian representative on the Council 
of the International Civil Aviation Or- 
ganization at Montreal. 

“In his new position, Mr. Belcher is 
responsible to the Air Transport Board 
for the traffic division, special traffic ad- 
viser, and the licensing and inspection 
division,” said Mr. Hees. 


Meeting of Shippers, Motor 


Carriers in Toronto Planned 


The Automotive Transport Association 
of Ontario (Inc.) Toronto, has announced 
that the eleventh annual shipper-carrier 
conference convened by its Freight 
Claims Bureau in collaboration with 
shipper organizations will be held the 
afternoon of April 25 in the Seaway 
hotel, Toronto. 


N.Y. Waterfront Workers 


To Get Pension Increases 


Trustees of the New York Shipping 
Association-International Longshoremen 
Association Pension Trust Fund have an- 
nounced that the board has voted to in- 
crease the pensions of all waterfront 
workers under the general cargo agree- 
ment between the NYSA and ILA to $8 
a month, retroactive to January 1, 1960. 

“The increase,” the trustees said, “will 
apply to all retired workers now on pen- 
sion as well as to those who go on pen- 
sion in the future. 

“Increased pensions were provided in 
the contract negotiated last December 
between the NYSA and the ILA, with the 
employers contributing an additional 7 
cents per man-hour worked for this pur- 
pose. 

“The trustees, on the basis of recom- 
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mendation from the actuaries, decided 
that an $85-per-month pension can be 
provided safely under the plan. The in- 
crease is subject to approval by the In- 
ternal Revenue Bureau. 

“Waterfront workers who meet the 
eligibility requirements, have been re- 
ceiving $65 a month pension.” 


TWA Head Foresees Subsidy 
For Overseas Air Carriers 
Because of MATS Policies 


A subsidy to overseas air carriers 
might become necessary if the pres- 
ent policies of the Military Air Trans- 
port Service were continued, Charles 
S. Thomas, president of Trans World 
Airlines, told members of the Pas- 
senger Traffic Association who met 
in the Savoy-Hilton hotel, New York 
City, on February 3. 


The airline official said that “nobody 
wants to see” government subsidies to 
overseas airlines, but that such aid 
might become necessary “for the survi- 
val of our overseas operations.” 

Although addition of jet planes to his 
company’s services in 1959 had contri- 
buted to an increase of 22 per cent in 
revenues, and although it was indicated 
that 1960 would be “a boom year” in 
travel to Europe, Mr. Thomas said, 
MATS policies were putting a touch of 
gloom in the future of overseas opera- 
tions. He said TWA was losing money 
on its north Atlantic route and he haz- 
arded a guess that Pan American World 
Airways was also losing money on that 
route. 

In bidding for military traffic in 1959 
TWA had quoted a price of $79.85 for 
each military passenger, Mr. Thomas 
stated. He compared this with the 
minimum economy fare to Europe of 
$257. He added that the contract on 
which the TWA bid was made called for 
the transportation of 10,000 passengers 
and 350 tons of cargo a month and that 
the next bid was only $1.50 a passenger 
higher than the TWA bid. 

As to European travel in 1960, Mr. 
Thomas said it was expected that 738,000 
Americans would go to Europe and that 
the airlines expected to transport 500,000 
of those travelers. He added that it was 
estimated that 235,000 Europeans would 
visit the United States. 

Within three years, said Mr. Thomas, 
a@ supersonic plane would be developed 
at a cost of $250,000,000, but he added 
that the airlines were already committed 
to pay $500 million for jet planes and 
would, as a consequence, be out of the 
market for at least seven years. 


Transport Planning Study 
Offered at Northwestern 


Executive planning in transportation 
will be the subject of a new course 
scheduled for April 17 through May 21 
at the Transportation Center of North- 
western University, Evanston, Il. 

The center has announced that the 
primary goal of the residential program 
is to prepare executives for leadership 
in transportation through concentrated 
ening in research and current prac- 
Ices. 

Eliezer Krumbein, assistant director 


of education for the center, said the 
areas of study would include social and 
technological history, analysis and solu- 
tion of problems, economics and tech- 
nological innovations, the role of gov- 
ernment, communication skills, and 
planning for transportation manage- 
ment. 

“By intensive use of lectures, reading, 
individual student work, and evening 
seminars,” said Mr. Krumbein, “we are 
attempting to fit into five weeks a major 
educational experience in the applica- 
tion of the academic disciplines of the 
university to the problems of the trans- 
portation executive. Along with the 
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formal instructions, the students will 
have an opportunity to meet with out- 
standing leaders and experts in the 
transportation industry in informal dis- 
cussion sessions focused upon some of 
the major problems confronting the 
transportation executive.” 

Mr. Krumbein added that the pro- 
gram was designed specifically for 
transportation executives who were hold- 
ing or were slated for top management 
positions within their organizations. 


Cargo Plane Builder Discusses $4 Billion 
Air Freight Revenue Prediction for 1975 


President of Company Which Built ‘CL-44D’ Plane Now Being Used 
Experimentally in Cargo Service Says Lower Cost to User for Plane 


Specially Designed for Cargo Will Increase Air Freight Shipping. 


In an address in which he said it 
had been predicted that air freight 
revenue would amount to $4 billion 
by 1975, Earl D. Johnson, president 
of General Dynamics Corp. and for- 
mer president of the Air Transport 
Association of America, asserted 
that air freight would capture much 
traffic now moving by ground trans- 
portation because “aviation is the 
only major transportation means in 
which major cost reductions are 
feasible.” 


Speaking at a recent meeting of the 
Sales Executive Club in the Roosevelt 
hotel, New York City, Mr. Johnson said 
that other forms of transportation op- 
erated “within a fixed system, based on 
apparently unchangeable carrier equip- 
ment with the prospect in view of 
steadily increasing labor, operating, re- 
placement and maintenance costs.” On 
the other hand, he asserted, there were 
several major “breakthrough areas” in 
the air freight business in which great 
progress had been made, and other areas 
where progress could be made toward re- 
ducing the cost. 


Text of Address 


The complete text of Mr. Johnson’s 
address, entitled “Air Freight—Dy- 
namic New Marketing Tool,” follows: 

“T’ve always understood that salesmen 
are the easiest people in the world to 
sell to, which should make my task to- 
day relatively simple, because I’m here 
to sell you on something that we in the 
aircraft industry feel is as inevitable as 
tomorrow—namely air freight as a ma- 
jor national transport medium. 

“This is a concept that isn’t going to 
be hard to explain to the general public, 
since the man in the street can’t under- 
stand why it isn’t here. He remembers 
the period right after World War II 
when every ex-Air Force pilot who could 
get his hands on a couple of hundred 
dollars of mustering-out pay went into 
the air freight business, and that’s the 
last he’s heard of it. I imagine a good 
many people still think that most of our 
air freight today is moved in a conver- 
ted B-17, flown by a happy-go-lucky 
boyish type who is president, chairman 


of the board and sole pilot of the air- 
line. 

“But traffic experts know that al- 
though air freight is now a major busi- 
ness, having moved some one billion ton- 
miles in traffic during 1959, they also 
know that the air freight being moved 
is principally high-priority, high-cost, 
low-volume goods. Traffic managers still 
stonily regard air freight as too expen- 
sive for the ordinary shipment of goods 
and steadfastly wait for the break- 
throughs in air freight rates that have 
been predicted ever since Lindbergh 
flew the mail across the western prai- 
ries. 


“T’ve lived through most of the dis- 
appointments and I’m not what you 
would call a professional optimist, but I 
believe the long-promised breakthroughs 
are here, and with them will come a 
fundamental revolution in marketing 
techniques. 


‘Speed v. Cost’ 

“One of the basic equations in the dis- 
tribution of goods is speed versus cost. 
Some items, notably coal and grain, are 
so cheap that they can be moved profit- 
ably only very short distances or at very 
low cost. 


“On the other end of the scale are a 
host of items in which some sort of 
perishability, either physical or in terms 
of marketability, is a major factor. 
Traffic experts tell us that, given certain 
minimum levels of regular service, the 
scope of air transportable items can be 
broadened indefinitely on a scale keyed 
to decreasing shipping costs. 


“At current rates of 20 to 26 cents a 
ton-mile, the air freight industry is 
moving about one billion ton-miles 
annually. If rates to shippers can be 
brought down to 15 cents, we are told 
that there is nearly five and a half bil- 
lion ton-miles of business available. At 
around 12% cents the curve rises sharply 
to 10 billion ton-miles. At 10 cents a ton- 
mile, it is estimated that there is some 
25 billion ton-miles of freight to be 
moved by air. 


Air Cost Reductions Feasible 


“We know that air freight will be able 
to capture substantial portion of this 
traffic now moving by ground transpor- 
tation for one very basic reason: Avia- 
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tion is the only major transportation 
means in which major cost reductions 
are feasible. 

“Just stop for a moment and consider 
ship transportation, truck transportation 
and rail transportation. Each one of 
these industries operates within a fixed 
system, based on apparently unchange- 
able carrier equipment, with the pros- 
pect in view of steadily increasing labor, 
operating, replacement and maintenance 
costs. 

“On the other hand, in the still em- 
bryonic air freight business there are 
several major breakthrough areas in 
which great progress has been made and 
other areas where progress can be made. 

“The basic requirement for a healthy 
air freight business is an airplane that 
is built with carrying freight in mind. 
That means landing gear, hull framing, 
floor bracing, loading access and power 
plant have all been specified for the 
carriage of cargo. 

“As you may have suspected from this 
introduction, General Dynamics is 
building such a plane. It is far beyond 
the paper design stage and the first of 
them have already flown. More impor- 
tant, we have received orders for this 
airplane and .. . the three certificated 
freight carriers of this country have told 
us this is the plane they want to buy. 


Cargo Plane Described 
“Built by Canadair Limited, the Mont- 
real subsidiary of General Dynamics, 
the plane is known as the CL-44D. 
“This is an airplane built from its 
landing gear to the top of its tail fin as 
a@ cargo aircraft. It is capable of carrying 


almost 36 tons of cargo in its vast in- 


terior; it can circle the globe at the 
equator in four hops, easily span any 
ocean or continent; it cruises at better 
than 400 miles an hour. 


“Designers of cargo aircraft have al- 
ways felt that to take advantage of all 
of a plane’s interior space it should have 
either front or rear-loading capability. 
To achieve this they have tried every 
conceivable design maneuver, from 
raising the tail high enough so that a 
truck door could be fitted under it to a 
system whereby the cockpit is folded 
back to open up the forward end of the 
fuselage. To date none of these shifts 
has proved feasible, either because they 
spoiled the aerodynamic shape of the 
aircraft or because they were too com- 
plicated. 


“Now Canadair’s designers have come 
up with a design so simple that in ret- 
rospect it appears ridiculous that it was 
not adopted before. Taking the aerody- 
namically clean straight-tube fuselage of 
the classic configuration, they simply 
hinged the tail of the fuselage so that 
it can be swung aside for loading and 
swung back into place for flight. 


Tail Loading 


“T could explain to you in detailed en- 
gineering terms why this concept is 
perfectly safe for aircraft use, but if 
you'll just recall that for years they’ve 
been folding up the wings of fighter 
aircraft on Naval aircraft carriers, you’ll 
understand why this presents no great 
difficulty. As you can imagine, a fighter 
wing in strenuous combat maneuvers 
undergoes far greater stresses than we 
would ever plan to put on a section of 
aircraft fuselage. 

“With the tail swung away, the plane 


Japanese Visit Transcon 


Two officials of the Nissin Transportation & 
Warehousing Co., Ltd., Yokahama, Japan, one 
of the largest carriers in that country, recently 
attended the mid-winter management meeting of 
the Transcon Lines at Los Angeles. Robert E. 
Flanegin (extreme right), vice-president—sales of 
Transcon, is shown explaining a management 
manual to Tatsuo Tsatsui (far left), director of 
the transportation department of Nissin, and 
James K. Hori, chief of Nissin’s foreign affairs. 
Looking on is Ed Elsner, head of Transcon’s new 
import-export department. The Nissin company 
has been appointed agent for Transcon. 


presents a loading entrance eight feet 
square. The interior cabin is about 100 
feet long and has a cubic volume of more 
than 7,350 cubic feet. Therefore any- 
thing that is smaller than the interior 
dimensions of the cargo compartment 
can be fitted into the aircraft—without 
having to make a 90-degree turn as in 
a side-loading aircraft. The plane can 
be hauled up to a dock or a trailer truck 
can back up to it and in a straight-off, 
straight-on operation cargo can be 
quickly transferred. 

“Movement of palletized or large bulky 
pieces of freight is made immeasureably 
easier by this arrangement, yet in this 
aircraft the operator is not sacrificing 
loading convenience for air speed. 

“The next major area in which chances 
of driving down operating cost is 
practical has to do with the plane’s 
power plant. And remember—it is only 
in the aviation field, of all the means of 
moving freight, that such cost reductions 
are possible. 


“Up until relatively recently all except 
military aircraft were powered by piston 
engines, which burn 130 octane aviation 
gas—next to the gasoline used by sales- 
men driving their own cars on company 
calls, one of the most expensive fuels in 
general use. 


“The new turbine aircraft, whether 
turboprop like the CL-44D or a pure jet, 
all use kerosene, which costs an operator 
about 14 cents a gallon as opposed to 22 
cents a gallon for high-octane gasoline. 
Further, the turbine principle extracts 
slightly more power per pound of ker- 
osene than the piston engine can get 
from gasoline. When an aircraft is burn- 
ing some 800 gallons of fuel an hour this 
is a significant saving. 

“Turbine engines weigh only about 
half as much as piston engines deliver- 
ing the same horsepower. Conventional 
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piston engines deliver about one pound 
per horsepower—a turbine engine del- 
ivers a whole horsepower for every half 
pound of engine. On the CL-44 with 
23000 horsepower this means a saving of 
11500 pounds or nearly six tons of en- 
gine weight converted into payload. 


“The Stanford Research Institute has 
estimated that by 1975 there will be 4 
gross volume of four billion dollars from 
air cargo business. Bob Prescott the 
president of Flying Tigers projects this 
to mean something in the neighborhood 
of 40 billion ton-miles and he adds that 
it would take 1,200 CL-44 aircraft to 
move that much traffic. Well, I hope the 
Stanford Research Institute is correct 
and if he is still flying CL-44s 15 years 
from now, I can guarantee Bob I’ll sell 
him his twelve hundredth aircraft for a 
lot less than he is paying for the fleet 
of 10 he now has on order. 


“Another field in which it will be pos- 
sible to lower air freight costs is in the 
area of pricing. Right now in the United 
States the tariff to move 100 pounds of 
X-ray tubes or 100 pounds of scale 
models by air is the same as for moving 
100 pounds of aluminum bars, 100 pounds 
of refrigerator or 100 pounds of brass 
forgings. The reason for this situation 
is historically pretty simple. 

“In those halcyon days I mentioned 
earlier when every ex-GI who could fly 
a plane was opening his own air freight 
business, there came into being more 
than 300 express or freight airlines. 
Most of them were wiped out at once and 
the remainder fought a grim and bloody 
rate war for what was left of the busi- 
ness. 


“Finally, in 1948, to preserve the few 
survivors, the Civil Aeronautics Board 
published a minimum rate order, keyed 
to operation costs as they were then 
constituted. The move was a necessary 
one at the time and it kept air cargo 
a going business when it was really on 
the ropes, but the time has come when 
it will be necessary for a major redraft- 
ing of rates based on up-to-date operat- 
ing costs and with enough elasticity so 
that the cargo airlines can take advan- 
tage of the strengths of their medium 
and charge appropriate tariffs for ac- 
commodating difficult freight. 


Operating Cost Study 


“Until the present time there has 
never been anything like a broad scien- 
tific study of air freight operating costs, 
and naturally no rate structure keyed 
to costs and to shippers’ needs and 
ability to pay. An important step in this 
direction has been taken by Canadair, 
in partnership with Flying Tiger Line, 
through a program a determine which 
shippers of what commodities are pros- 
pective users of air freight and at what 
price level they- would be interested in 
such service. With this knowledge, air- 
craft will be able to go after that part 
of surface business for which it is best 
suited. 


“With the new equipment soon to be 
delivered to our airline customers, they 
will in turn be able to offer manufac- 
turers some attractive new incentives to 
ship by air. As the front-line troops of 
management, you gentlemen know that 
although it may take you six months 
to sell a prospect, as soon as you have 
the order, the customer wants delivery 
at once. If the company you represent is 
making extensive use of air freight, that 
‘right now’ delivery can be a standard 
weapon in your arsenal of sales tools. 

“With dependable overnight delivery 
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to any part of the country it will be 
possible in some industries to eliminate 
altogether or in part their system of reg- 
ional warehouses and all of the attend- 
ant paperwork and double handling. To 
salesmen this will also mean one less set 
of carbons in your order book and fewer 
places for an order to get lost in transit. 

“Even to the one-location operation, 
air freight can mean keeping a lower 
inventory on hand; lighter, cheaper 
packaging and in general less of expen- 
sive handling, warehousing and treat- 
ment of the finished product once it has 
rolled off the assembly line. 

“The air freighter vies with the truck 
in flexibility since it can be set down 
in any of hundreds of cities in the 
United States that have airports. It can 
take off from any airport anywhere 
within the United States and fly directly 
overseas without any transshipment to 
rail or ship. 

“An airplane flies easily over such 
natural barriers as the polar ice caps, 
oceans, mountains, snow storms and 
floods. It is not delayed by a series of 
political border check points. It proves 
out again the geometrical truism that 
the shortest distance between two points 
is a straight line. 

“And to go overseas a product need 
not be encased in armor plating to resist 
pounding in the hold of a ship or to 
protect it from the slamming a ship- 
ment receives every time a freight car 
is backed into a siding. For example, a 
French automobile manufacturer keeps 
his chain of more than 800 dealers in 
North America supplied with parts en- 
tirely by air freight and saves money 
doing it. 


Savings for Shippers 


“Other areas in which substantial 
savings can be effected within the air 
freight industry and passed along to the 
shipper in terms of lower rates is in 
ground handling. Freight airline opera- 
tors estimate that about 80 per cent of 
the in-transit time involved in an air 
shipment.is spent on the ground. A big 
part of this wasted ground time can be 
eliminated by aircraft like the CL-44 
with its rear-loading swing tail. We have 
demonstrated that with the CL-44 it is 
possible to cut the loading time of an 
aircraft from the present four to five 
hours to 20 to 30 minutes. 

“However, all of these improvements 
taken piecemeal cannot provide the 
service that will make air freight true 
believers out of shippers. One point con- 
sistently demonstrated by every research 
into the potential air freight market is 
that shippers want primarily a steady, 
dependable, uninterrupted flow of goods. 
They will buy speed when it is sold at a 
price competitive with other transport 
media, but only if the speed is offered 
against a background of steady, depend- 
able and frequent service. 

“To get the full benefit of the feasible 
advances in air cargo we are applying 
an integrated systems approach that 
starts right on the production line and 
reaches into the customer’s receiving 
toom or retail outlet. 

“The first step in any shipping situa- 
tion is packaging the product. Preparing 
for conventional shipment, the pack- 
ager has five hazards to his product he 
has to consider: Damage from constant 
tehandling; pilferage; deterioration from 
prolonged warehousing; damage from 
the elements, and protection from shocks 
in transit. 

“Most of these factors are to a large 
extent ameliorated if the mode of trans- 


N & W Completes Diesel Order 


Stuart T. Saunders (right), president of the 
Norfolk & Western Railway, is shown receiv- 
ing a gold-plated control lever for the last 
of a 192-unit locomotive order from General 
Motors Corp. Making the presentation at a 
Roanoke (Va.) ceremony is Richard L. Terrell, 
a vice-president of GMC and general manager 
of its Electro-Motive Division. Mr. Saunders said 
delivery of the last engine signified completion 
of the dieselization program of the N & W and 
brought the total number of diesel units in the 
railroad’s fleet to 529. 


port is by air. Fortunately for us in the 
air freight business, the packaging in- 
dustry is now going through a revolution 
in which hosts of new materials and 
thousands of new design ideas are pro- 
ducing lighter, stronger, more attractive 
packages. Containerization or prepallet- 
izing of goods at the factory should 
prove useful techniques in moving some 
types of shipments. 


“There is plenty of room for improve- 
ment of the mechanical handling of car- 
go but more basic is the need for a sys- 
tematic approach to programming 
freight. Electronic processing of space 
availability data on a nation-wide basis, 
somewhat along the lines of the more 
advanced methods of passenger seat res- 
ervation, seems the most efficient way to 
get the most out of an aircraft fleet. In 
fact this technique could logically be 
applied to the entire picture of air trans- 
port, even extending it to covering pick- 
up and delivery service and terminal 
handling. 


“Such systematic, portal-to-portal 
service, based on modern high-speed air- 
craft and assurance that the product 
will arrive at its destination in mint 
condition will at last offer shippers a 
transport service that is truly an exten- 
sion of their own assembly lines and 
put air cargo in an unassailable compet- 
itive position. 

Possible Aircraft Developments 


“The CL-44 and later transport air- 
craft based on its successful pattern will 
effect the important breakthroughs that 
will take air freight out of the novelty 
class. But one facet of the air freighter 
as we know it today that annoys effi- 
ciency-minded transportation engineers 
is that the power plant is irremovably 
tied to the cargo area. This means that 
when the power plant is down for over- 
haul or maintenance the cargo space is 
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unusable; conversely, the power plant 
must always wait for the cargo space to 
be loaded or off-loaded. 


“One way out of this dilemma is sug- 
gested by the B-58 bomber being built 
for the Air Force at the Convair Division 
of General Dynamics. This is the world’s 
fastest bomber, capable of flying for sus- 
tained periods at more than twice the 
speed of sound. It is also the first bomber 
in the history of aviation which car- 
ries its bomb bay or other payload in an 
exterior, disposable pod. Perhaps from 
lessons learned through the construction 
of this aircraft we may one day arrive at 
an air tractor that can pick up and dis- 
card trailers just as the tractor trailer 
of the earthbound truck does. 


“Another possible solution to the inef- 
ficiency of the indivisible power plant- 
cargo space is suggested by combining 
the D-Day glider trains of World War 
II with the nuclear aircraft, if and 
when it flies. 

“Endowed with virtually unlimited 
cruising range such an aircraft could be 
flown on a globe girdling track for weeks 
on end. Freighter aircraft, powered by 
vestigal engines and carrying minimum 
fuel supplies, might rendezvous with the 
nuclear ‘engine’ and be towed to the 
vicinity of their destination, there to 
glide to earth. 

“Needless to say, such developments 
are well into the future and will always 
remain there unless our most optimistic 
prognostications for the growth of air 
cargo are realized, for, as I mentioned 
earlier, development of such radical new 
departures are extremely expensive un- 
dertakings and cannot be entered upon 
with more than a fair chance of suc- 
cess. 

“Whether air transportation proceeds 
in the direction I have just outlined, or 
whether it veers into some totally unex- 
pected direction, I believe it will inevi- 
tably go forward. Five years ago, as 
president of the Air Transport Associa- 
tion, I said that historians will look back 
on this era as one of the focal points in 
man’s progress, the period when the 
wing obsoleted the wheel as the primary 
means of man’s transportation. I still 
think so.” 


Houston Transport Roundup 
Scheduled for March 14-15 


“Frontiers of Freight Transportation” 
will be the theme of the third annual 
Transportation Roundup to be held 
March 14 and 15 on the campus of the 
University of Houston. 

The roundup—under the leadership 
of E. A. Stebbins, regional traffic man- 
ager of the Phillips Petroleum Co.—is 
sponsored jointly by chapter No. 36 of 
the Delta Nu Alpha Transportation 
Fraternity, the Traffic Club of Houston 
and the Houston Freight Carriers Asso- 
ciation, in cooperation with the depart- 
ment of transportation of the university. 

The keynote speaker is to be Leland 
Smith, director of transportation of the 
Consolidated Chemical Industries divi- 
sion of the Stauffer Chemical Co., Hous- 
ton. 

Other transportation executives who 
will participate are: 

Ted B. Westfall, executive vice-presi- 
dent of the Grace Line, New York City; 
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Walter F. Stiegele, vice-president, sales 
and traffic of Roadway Express, Akron, 
O.; B. S. Sines, vice-president of the 
Southern Pacific Lines, Houston; M. A. 
Coughlin, general traffic manager of the 
Thomas Lipton Co., Hoboken, N.J.; Park- 
man Sayward, vice-president of Consoli- 
dated Freightways, Menlo Park, Calif.; 
A. W. Green, editor of Distribution Age, 
Philadelphia; Harvey Wright, general 


Railroads’ ‘Approach’ 


freight traffic manager of the Santa Fe 
Lines, Chicago; Peter Fanchi, Jr., general 
traffic manager of Federal Barge Lines, 
St. Louis; Charles Matthews, a lawyer, 
of Austin, Tex.; Gregg Perry, general 
manager of the Houston Port Bureau, 
Houston, and Dr. Edwin Becht, of the 
university faculty. 

Reservations for the program may be 
made with Mr. Stebbins, Box 2445, Hous- 
ton 1, Tex. The enrollment fee for the 
“roundup” including two luncheons and 


. a banquet at the conclusion of the two- 


day program, is $25. 


on Revenue Imperils 


Common Carriers, Trucking Official Says 


Fred Freund, Executive Director of NMFTA, Tells Governing Board 
Of ATA Regular Common Carrier Conference That Railroads Must Be 
Restrained From ‘Heedless and Reckless’ Rate-Making Practices. 


The railroads must be restrained 
from continuing, “heedlessly and 
recklessly,” to engage in rate-making 
practices by which they imperil the 
whole common carrier structure,” 
motor carrier executives have been 
told by Fred G. Freund, executive 
director of the National Motor 
Freight Traffic Association, Washing- 
ton, D.C. 


Speaking February 11 at a meeting of 
the board of governors of the Regular 
Common Carrier Conference of the 
American Trucking Associations, in 
Miami, Mr. Freund said the application 
of the rate-making provision of the 
transportation act of 1958 could and 
would play an important part in halt- 
ing a downward spiral in transportation 
prices when at the same time, costs of 
labor, equipment, maintenance and other 
items were rising. 

Mr. Freund briefly reviewed the legis- 
lative history of the rate-making pro- 
vision, section 15a(3), and then com- 
mented on Interstate Commerce Com- 
mission decisions in six cases involving 
the new provision. 


Gasoline, Fuel Oil Case 


The first case he mentioned was I. and 
S. No. 6318, Gasoline and Fuel Oil, 
Friendship, N. C., to Virginia and West 
Virginia, which involved competition 
between railroads and motor carriers for 
gasoline and fuel oil traffic. 

“The issues in this proceeding,” Mr. 
Freund said, “were rather complicated 
and had previously been ligitated in 
1957. Some of the shippers and receivers 
were located on railroad sidings; how- 
ever, the majority were not. There was 
intense market competition between re- 
ceivers located on rail sidings and those 
who were served exclusively by trucks. 


“The Commission in this case after 
quoting from the new automobile case 
and after reviewing section 15a(3), said: 

“*The lawfulness of the rates here un- 
der investigation must be determined by 
measuring them by the usual transporta- 
tion standards under the various provi- 
sions of the act, including the provisions 
of the national transportation policy as 
to preserving the inherent advantages 
of each mode of transportation and as 


to unfair or destructive competitive 
practices, and the provisions of section 
15a(2) and (3), and section 216 (i) of 
the act as to the effect on the move- 
ment of respondents’ traffic, their rev- 
enue needs, and the public interest. See 
Petroleum From South Atlantic Ports 
to Southeast, 245 ICC 23, 29. Thus, where 
as here, all of the foregoing provisions 
of the act and the policy come into play, 
none of them may be regarded as con- 
trolling, but all of them must be given 
effect, so far as practiable, where and 
to the extent that, on the record before 
us, they tend to develop and preserve 
an adequate national transportation 
system.’ 

“It will be noted that the Commission, 
in resolving the issues, did not confine 
itself to section 15a(3) alone, but con- 
sidered other provisions including the 
transportation policy, the public inter- 
est and the financial health of the car- 
riers, both rail and motor. The Com- 
mission determined that the rates in ef- 
fect on both modes of transportation to 
competitive destinations were just and 
reasonable.” 


The next case discussed was I. and S. 
No. 6933, Lumber—California and Oregon 
to California and Arizona, about which 
the speaker said: 


“It is significant not so much for the 
result but rather for the dissenting opin- 
ion of Commissioner Webb, who, among 
other things, said: 


“In effecting an orderly transition 
from value of service pricing to cost pric- 
ing and in complying with the spirit of 
the competitive rate-making rule pre- 
scribed by the Congress in the transpor- 
tation act of 1958, the Commission must 
necessarily have a sensible and precisely 
defined range of discretionary action. 
The upper limit is fairly certain in that 
proposed reduced rates which more than 
cover fully distributed costs can rarely 
be deemed to be not reasonably compen- 
satory.’ 

“This portion of the dissenting opinion 
was of some concern in various circles 
of the industry, for the reason it could 
be interpreted as inferring that the 
value-of-service principle in rate making 
had been or was being discarded in 
favor of the cost-of-service theory; how- 
ever, as will be pointed out later, this 
concern has been somewhat dissipated 
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when viewed in the light of subsequent 
pronouncements of divisions 2 and 3. 

“In September of 1959 the Commis- 
sion released its decision in the Paint 
Case, I. and S. No. 7027, Paint and Re. 
lated Articles—Official Territory. This 
was ‘the’ case the railroads had se- 
lected to obtain from the Commission 
an interpretation of the new rate-mak- 
ing provisions. As a matter of fact, the 
chief counsel for the rail interests in oral 
argument made the following statement: 
‘Frankly, I would rather lose this case 
than get a decision which allows the 
rates to go in but under conditions 
which still leave us up in the air’ 
Counsel for NITL made a similar state- 
ment in his oral argument before the 
Commission. 

“What these gentlemen expected in 
the way of a ‘hunting license’ is not 
known; however, the decision was made 
on an old familiar basis—the rates were 
reasonably compensatory and they did 
not constitute an unfair or destructive 
competitive practice in contravention of 
the national transportation policy. 


Neither the rails nor the NIT League got | 


the type of decision they wanted and 
were left, as they put it, ‘up in the air’ 
Of course, sO were we.” 

Then Mr. Freund took up the ICO 
decision in I. and S. No. 7129, Freight, 
All Kinds—New York to Chicago—D L 
& W, bringing into issue proposed re- 
duced rates of the rail lines on all kinds 
of freight, to apply in connection with 
Plan II piggyback service. 


Railroads’ Contention 


“It was contended by the rail lines,” 
Mr. Freund said, “that under section 
15a(3), primary consideration must be 
given to the effect which the proposed 
rates would have on the movement of 
traffic over the rail lines and that the 
Commission was ‘prohibited from estab- 
lishing any particular minimum basis 
in order to protect the traffic of com- 
peting modes of transportation.’ 


“The division found that the traffic 
which would move under the proposed 
rates was in the manufactures and 
miscellaneous category, and that as a 
whole commodities in this group move 
at rates substantially above fully dis- 
tributed costs. 

“In finding the proposed rates unjust 
and unreasonable the division said: 

“*We have frequently permitted car- 
riers, in the exercise of their managerial 
discretion, to establish rates which, as 
here, are only slightly in excess of the 
out-of-pocket costs. In so doing, how- 
ever, we have consistently required the 
proponents to show that special circum- 
stances existed which justified their es- 
tablishment at such a level. While the 
respondent requests a finding that the 
proposed rates are needed for the in- 
tended purpose of attracting traffic to 
its rails, the record furnishes no support 
for such a finding. Compare Paint and 
Related Articles—Official Territory, I.C.C 
(I. and S. No. 7027), decided August 27, 
1959.’ 


“While the rail lines in this case, as 
in the Paint case, argued the proposed 
rates were necessary to ‘maximize their 
net revenue,’ by attracting additional 
traffic, however, there was no showing 
in this case, as there was in the Paint 
Case, that increased traffic would result 
from the establishment of the proposed 
rates. 


“While the decision of the division in 
the Freight All Kinds Case appears to be 
sound, nevertheless, one can only specu- 
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late as to what the decision would have 
been if the respondents had shown or 
had been able to show that the proposed 
rates would have attracted additional 
traffic to their rails. 


Decision on Fresh Meats 


“In November of 1959, division 3, in its 
report and order in I. and S. Docket 
7026, Fresh Meats From Kansas City to 
Oklahoma City, in answer to a conten- 
tion of the rail respondents to the effect 
under section 15a(3) the. proposed rates 
may not be judged by their relation to 
those of competitive motor carriers, but 
must be judged on the basis of facts and 
circumstances surrounding the move- 
ment of the traffic by the railroads and 
that these facts and circumstances 
meant only costs, said, ‘We do not agree 
that the law as it now stands thus cir- 
cumscribes the Commission’s powers or 
duties, citing as their authority the de- 
cision of the Commission in the Friend- 
ship Oil Case, which was previously 
discussed herein. 

“You will recall that the Commission 
in that case said, in effect, that the law- 
fulness of the rates under investigation 
must be determined by measuring them 
by the usual transportation standards 
under the various provisions of the act, 
including the provisions of the national 
transportation policy, that none of them 
may be regarded as controlling, but that 
all of them must be given effect insofar 
as practical wherein to the extent that 
on the record they tend to develop and 
preserve an adequate national transpor- 
tation system. 

“In this same proceeding, they affirmed 
their previous views expressed in the 
Sugar and Lumber cases to the effect 
that whether destructive competition 
would result from proposed rate reduc- 
tions is a matter for their determina- 
tion under section 15a(3) of the act and 
the national transportation policy. 

“This decision would appear to sup- 
port the principle that costs standing 
alone are not a controlling factor in the 
determination of the reasonableness of 
competitive rates, and that other factors 
such as the revenue needs of the carriers, 
the public interest and the national 
transportation policy are to be con- 
sidered.” 

‘Best-Reasoned’ Decision 

The final case cited by Mr. Freund was 
termed the “best-reasoned decision” by 
the ICC involving section 15a(3). It was 
I and S. No. 11248, Tobacco—North 
Carolina to Central Territory, a proceed- 
ing involving competitive rates on ciga- 
rettes from North Carolina origins to 
Central Territory destinations. Said Mr. 
Freund: 


“These rates had previously been the 
subject of litigation before the Commis- 
sion, at which time the Commission 
prescribed a differential between the 
motor carriers and the rail rates. In 
this proceeding, the motor carriers at- 
tempted to make a slight readjustment 
and the rails proposed counter reduc- 
tions. 

“The division pointed out that the 
classification rating on cigarettes in vol- 
ume quantities was Class 55 in both the 
rail and motor classifications and that 
the present basis insofar as the rail rates 
were concerned was from 37 to 46 per 
cent of the rail first-class rates, and in- 
sofar as the motor carriers were con- 
cerned from 38 to 47 per cent of the 
motor first-class rates. The evidence 
produced at the hearing clearly showed 


that both the rail and motor proposed 
rates were fully compensatory. 

“It was argued that under section 15a 
(3) of the act that where proposed re- 
duced rates are on a compensatory level, 
especially where they are above full cost, 
they should be allowed to take effect re- 
gardless of the net revenue effect upon 
the proponents thereof or upon the car- 
riers generally. In answer to this con- 
tention the division said: 

“*We believe that such a viewpoint, 
especially with respect to high-grade 
traffic, is too narrow and out of harmony 
with the national transportation policy. 
Followed to its logical conclusion, it 
would gradually and inevitably result 
in a leveling downward of the rates gen- 
erally on high-grade, heavy-volume traf- 
fic, from which most carrier profits are 
derived, to a point where they would 
cease to yield more than out-of-pocket 
cost. The effect would be to unneces- 
sarily dissipate much-needed revenue 
that now enables carriers generally to 
operate profitably, and the rail carriers 
in particular to defray deficits which en- 
sue from passenger-train and less-than- 
carload services and from the trans- 
portation of many commodities, 
including certain farm products, which 
do not move freely at rates yielding full 
cost.’ 

“The division, in finding that the pro- 
posed rail and motor rates were not 
shown to be just and reasonable, said it 
is well established that what constitutes 
@ ‘proper return’ on a high-grade com- 
modity such as cigarettes is vastly differ- 
ent from a ‘proper return’ on a commod- 
ity of low value. 

“This is the latest decision under the 
new rate-making provisions and is by 
far the best-reasoned decision that has 
come out of the Commission, in a com- 
petitive rate-making case involving sec- 
tion 15a(3) since its enactment.” 


Too Early for Predictions 


Mr. Freund said it was still too early 
to draw any conclusions or to state that 
the Commission would, in future deci- 
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sions, subordinate one principle of rate 
making to another or would rely on one 
principle to the exclusion of all others. 

“For a time,” he said, “it appeared 
from the decided cases that the value- 
of-service principle of rate making would 
be subordinated by the cost-of-service 
principle; however, the decisions of di- 
vision 3 in the Freight All Kinds Case 
and the Meat Case tend to indicate 
otherwise. Further, the most recent de- 
cision of division 2 in the Tobacco Case 
leans heavily on the value-of-service 
principle. 

“The question as to what course or rea- 
soning the Commission will pursue in 
the future in deciding these cases is 
anybody’s guess. As you know, there are 
now pending before the Commission 
numerous cases that involve all phases 
of piggyback rate making, agreed rates, 
contract rates and others. All of these 
cases have one thing in common. What- 
ever the proposal, they are all designed 
to ‘capture’ added traffic through the 
medium of reduced rates and charges, to 
effect a radical change in rate structures 
and the application of rate-making prin- 
ciples. 

“These cases and others like them 
must be litigated with all of the vigor 
and ingenuity at our command and the 
records so made that, if necessary, they 
can be further prosecuted in the courts. 
This we propose to do. 


‘Right and Wrong in Rate Making’ 

“As a summary comment on this mat- 
ter I would like to say this: 

“There is a right and wrong in the 
rate-making processes. Our regulatory 
controls over rates and the whole process 
of rate-making have been arrived at over 
decades of painful experience. To scrap 
this whole system of checks and balances 
as ‘out of date’ is as unrealistic as to 
tear up the Bill of Rights because it 
dates back to the first session of the first 


New Inland Empire NDTA Chapter Officers 


Obliging the photographer, after their election as officers of the newly formed Inland Empire 
Chapter of National Defense Transportation Association at Fontana, Calif., are, from left: Monte 
G. Liggan, assistant traffic manager, Mira Loma Air Force Station, secretary-treasurer; Thomas P. 
Passino, of Richmond Paper Co., second vice-president; Col. George R. Robinson, chief, weapons 
transportation division, SBAMA, Norton Air Force Base, president, and Graeme Pexton, vice-president 
of Constructors Transport Co., first vice-president. The chapter said the new officers would be in- 
stalled February 24 at the Victoria Country Club, Riverside, Calif., by Maj. Gen. 1. Sewell Morris, 
executive director of the Military Traffic Management Agency. 
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Congress of the United States in the city 
of New York . . . dates back to 1791. 

“It seems to me that the railroads are 
displaying a reckless attitude in their 
approach to the revenue problem. That 
would be entirely their own concern if 
it were not a situation which involves 
ourselves as competitors and the public 
interest as well. 

“It is one thing to strive to obtain 
traffic now handled by a competitor 
through advocacy of a cost-of-service 
philosophy but a much different thing 
to jeopardize the entire revenue position 
as a final consequence of such effort. 
This, it seems to me, is what they appear 
to be doing, unintentionally no doubt, 
but I believe heedlessly and recklessly. 

“In doing it, they imperil the whole 
common carrier structure. Somewhere 
along the line they must be restrained. 
I sincerely hope, and I know you do, 
that there is sufficient wisdom and far- 
sightedness in those with the power of 
decision to invoke such restraint.” 


ICC Tells its Examiners 
That It Will Not Condone 
Unethical Conduct by Them 


The Commission has issued a mem- 
orandum to its examiners and at- 
torney advisors warning them that 
“offending actions that violate or 
compromise the ethical standards of 
government service and professional 
conduct and thus promote justifiable 
complaints will not be tolerated.” 


The memorandum recited incidents 
involving the conduct of an unidentified 
examiner in the company of an attorney 
representing a party in a case before 
the Commission, and said that the inci- 
dents represented an improper associa- 
tion and an unwarranted abuse of 
authority. 


The memorandum, entitled “Ethical 
Conduct of Examiners and Attorney Ad- 
visers,” was signed by Chairman Win- 
chell. It warned that any future viola- 
tion of the principles outlined in the 
memorandum would result in disciplinary 
action, including probable separation 
from service. Attached to the memo- 
randum were copies of “Code of Ethics 
for Government Service,” “Restatement 
of Ethical Principles” and “Standards 
of Conduct for Employes,” all of which 
had been circulated previously among 
ICC employes. 


Text of ‘Memo’ 


The complete text of the memorandum 
follows: “In a series of publications 
heretofore circulated to all employes, 
this Commission has undertaken to de- 
fine the standards of conduct which 
must be observed by its employes in their 
official and personal relations with the 
public. Recent occurrences, however, indi- 
cate either a deliberate disregard of these 
requirements or at the least a distinct 
lack of awareness on the part of certain 
examiners of their true import and of 
the serious manner in which this Com- 
mission views any failure of an employe 
to adhere to these precepts. 


“We have been disturbed to discover 
that at least some examiners appear to 


believe that they are fully entitled to 
accept all hospitality extended to them. 
In fact, they appear to believe that they 
are entitled to expect that they will be 
entertained by the practitioners and par- 
ties appearing before them and that the 
proper conduct of proceedings is a matter 
of personal inclination. It has even 
been urged that this is an attitude which 
prevails throughout our examiner staff. 
We do not believe that this latter charge 
is valid; nevertheless, under the circum- 
stances, it is necessary once again to 
direct your attention to our standards 
and to emphasize the necessity for abso- 
lute compliance. 

“It is difficult to draw in the abstract 
a line to separate the proper from the 
improper relationship. There remains to 
be exercised that high degree of individ- 
ual discretion, which was presumed to 
be within each of us when we assumed 
our positions. It must be a disciplined, 
determining discretion, however, and not 
one which rationalizes seeking to find 
excuse, or relies on past actions of others 
as a criterion for present and future 
conduct. 


Illustrative ‘Incident’ 


“As an aid to anyone to whom our 
previous circulations may appear inade- 
quate, the following incident recently 
brought to our attention is cited: 

“An attorney complained of the ac- 
tions of a hearing examiner, charging 
that a fair, impartial, and unbiased 
hearing was denied him and his client. 
Inquiry developed the following: 

“1. The hearing examiner accepted a 
ride from Washington to the site of the 
hearing in the private vehicle of an 
attorney representing one of the parties. 

“2. The hearing examiner lunched, 
dined, and drank at the expense of one 
of the parties and in company with the 
same attorney at various times during 
the period of the hearing. 

“3. On one of the dates involved, the 
hearing examiner visited a bar in the 
company of one of the parties and his 
attorney during noon recess, with a re- 
sultant delay in reconvening the hear- 
ing. 

“4. Despite the offer of transportation 
by a Commission employe, the hearing 
examiner accepted a return ride to 
Washington with the same attorney. 

“5. The hearing examiner extended his 
lunch period 25 minutes beyond the time 
for recess, to the discomfort and in- 
convenience of all parties, their attor- 
neys, and the assembled witnesses. 

“Despite protestations of the hearing 
examiner that none of the above actions 
would affect the case and ‘it will be de- 
cided on the record,’ the first four actions 
indicate an improper association and the 
last an unwarranted abuse of authority. 


“It should not be necessary to point 
out the obvious. A close association with 
one party to the exclusion of opposing 
parties is to be avoided. Whether or not 
such fraternization has any effect on the 
outcome of a hearing is not the control- 
ling factor. It is whether personal con- 
duct will allow others to engage in the 
supposition of improper affiliation or 
bias. 


‘Honesty and Integrity’ 

“The entire episode serves to bring un- 
der consideration the question of proper 
conduct to be observed by all those em- 
ployees of the Interstate Commerce Com- 
mission holding sensitive positions in re- 
lation with the public in general and in 
particular carriers, their attorneys and 
representatives. It should be fundamen- 
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tally understood that Commissioners, 
hearing examiners, attorney advisers and 
many others enjoy the positions they 
hold because their individual honesty 
and integrity admits of no compromise, 
Should these personal values be cor- 
rupted, the individual’s usefulness to his 
government ends. Countless thousands 
affected by the determinations of the In- 
terstate Commerce Commission repose in 
each of us a faith thtat can be destroyed 
by the heedless violation of discretion 
and judgment. Admittedly, an ‘ivory 
tower’ existence, removed from the reali- 
ties of the commercial world, would soon 
result in an unrealistic, uninformed and 
impractical approach to those matters 
before us. However, there remains the 
necessity for a constant guard against 
the close fraternization and the unwise 
association with parties who possess an 
interest current or potential in those 
areas with which we deal. 


“As mature, educated and trained men 
and women, the Commission has every 
right to expect the highest of motives in 
everything, you do. The Commission will 
ask no more of you nor will it accept 
anything less. Offending actions that 
violate or compromise the ethical stand- 
ards of government service and profes- 
sional conduct and thus promote justifi- 
able complaints will not be tolerated. 
Any future violation of the principles 
above outlined will result in disciplinary 
action, including probable separation 
from the service.” 


President of New Haven 
To Address Hartford Club 


George Alpert, president of the New 
York, New Haven & Hartford Railroad, 
will be the main speaker February 15 
at the thirtieth annual dinner meeting 
of the Transportation Club of the 
Greater Hartford (Conn.) Chamber of 
Commerce, according to C. Harris Crook, 
chairman of the meeting and general 
traffic manager of the United Aircraft 
Corp. 

The meeting will be in the Statler- 
Hilton hotel. Wallace E. Campbell, vice- 
president of the Fuller Brush Co., will 
be toastmaster and will introduce Mr. 
Alpert. 


Transport Billings Increase 


Transport Clearings, composed of 16 § 
regional offices which collect freight bills 
for the trucking industry, reported that 


truck billings collected in the wee 
ended January 29 rose 22.5 per cent above 
those in the same period of 1959. The 
total volume was $17,406,096, compared 
with $14,204,683. 


MA and Maritime Labor 


Clarence G. Morse, chairman of the 
Federal Maritime Board and Maritime 
Administrator, has announced the pub- 
lication by the MA of a “Guide to Sea- 
faring Collective Bargaining, 1959.” 
Copies of the 43-page booklet may be 
obtained from the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C. 


Chairman Morse said that the booklet 
contained, among other things, an alph- 
abetical table of American-flag steamship 
owners and operators having collectivé 
bargaining agreements with “the @ 
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principal maritime unions and some 15 
independent labor associations;” the ad- 
dresses of the unions and the names of 
their executives, and an outline of “the 
framework and key personnel of all fed- 
eral government agencies directly con- 
cerned with seafaring employment.” 


Dewey, Re-elected to Head 
Pacific Ship Group, Expects 


Hard Year for Ocean Lines 


Ralph B. Dewey, re-elected presi- 
dent of the Pacific American Steam- 
ship Association February 3 at the 
annual meeting, warned the ocean 
shipping officials at the meeting that 
the outlook for American-flag ship- 
ping in the year ahead “is strewn 
with reefs and shoals that will sorely 
try American shipping management 
to meet the withering blast of com- 
petitive forces.” 


Other officers elected were: 
Connoy, of San Francisco; H. Boyce 
Luckett, of San Francisco; Worth B. 
Fowler, of Seattle; E. N. W. Hunter, of 
Portland; R. J. Chandler, of Los Angeles, 
and J. Monroe Sullivan, of Washington, 
D.C., all vice-presidents, and Julia W. 
Milliken, secretary-treasurer. 

In his annual report to the association, 
Mr. Dewey said that intercoastal and 
coastwise carriers were facing crippling 
revenue losses and possible extinction be- 
cause of railroad selective rate cuts on 
such commodities as canned goods and 
lumber, which he said were the heart of 
intercoastal trade. 

“So long as the Interstate Commerce 
Commission lets the rails quote ‘loss- 
leader-type rates’-—which don’t even 
meet out-of-pocket costs—we can expect 
coastal and intercoastal carriers to only 
hang on by their fingernails,” Mr. Dewey 
said. 


John J. 


He also said that U.S.-flag ship oper- 
ators in foreign trade would continue to 
face tough competition from Japanese 
and European lines, and he added: 

“U.S.-flag shipping now only carries 
10 per cent of total U.S. commerce. This 
is in sharp contrast to our national mari- 
time policy of carrying ‘a substantial 
part’ of our commerce in U.S.-flag ships. 
Despite shipowners’ pleas for rapid mod- 
ernization, the recent Presidential bud- 
get has ‘slowed down to a walk’ the US.- 
flag vessel-replacement programs. 

“Shipowners are ready to move rapidly 
toward financing replacement and ex- 
pansion of their fleets, but the govern- 
ment is holding back. Military minds 
think in billions when planning for the 
possibility of an all-out missile war, but 
the 1960-61 budget provides pennies for 
merchant ships which are vitally neces- 
sary to the US. and its allies in cold 
war, brush fire emergencies and as a 
deterrent to global war.” 

Elected to the association’s board of 
directors were: 


George Killion, president of American 
President Lines; D. N. Lillevand, vice- 
president of the Grace Line; V. P. 
McMurdo, Pacific coast manager for the 
Luckenbach Steamship Co.; H. M. Hoch- 
feld, vice-president of the Matson Navi- 
gation Co.; A. C. Fenger, Pacific coast 
Manager for Moore-McCormack Lines; 
E. Whitney Olson, president of Oliver J. 


Olson & Co.; Hubert Brown, vice-presi- 
dent of Pacific Far East Line; Wallace 
B. Adams, general manager of Pope & 
Talbot, Inc.; W. J. Jones, vice-president 
of the States Steamship Co.; S. H. Var- 
nes, Pacific coast manager of U.S. Lines, 
and Donald Watson, president of the 
Weyerhaeuser Steamship Co. 

Named to the advisory board were: 

J. R. Dant, president of the States 
Steamship Co.; Worth B. Fowler, presi- 
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dent of the American Mail Line; George 
A. Pope, Jr., president of Pope & Talbot, 
Inc.; Randolph Sevier, president of Mat- 
son; John R. Wagner, executive vice- 
president of Pacific Far East Line, and 
Messrs. Killion, Lillevand, Olsen and 
Watson. 


‘Hard-Core’ Military Task of Military 


Air Transport Service Takes Precedence 


Report of Study by Defense Department Requested by President Says 
MATS Must Be Kept Ready for Its War Mission, But Suggests Using 
Commercial Airlines to Reduce Routine Scheduled MATS Operations. 


The Department of Defense has 
issued a report titled “Role of the 
Military Air Transport Service in 
Peace and War” and President Eisen- 
hower has approved courses of action 
by the Air Force, set out in the re- 
port, to strengthen the ability of 
MATS to meet its “hard-core” mili- 
tary tasks and other military re- 
quirements which commercial car- 
riers cannot meet adequately, with a 
shift to commercial carriers only as 
they make available modern, eco- 
nomical, long-range cargo aircraft. 


In a “news release” concerning the 
report, the Department of Defense said 
that the Secretary of the Air Force had 
been requested to formulate a program 
for carrying out the courses of action ap- 
proved by the President. The program 
will be submitted to the Secretary of 
Defense for approval by May 1, 1960, 
according to the statement. 

A review of MATS operations and the 
report thereon, now issued, were re- 
quested by the President after the com- 
mercial airlines had voiced dissatisfac- 
tion with the amount of military busi- 
ness made available to them. 


The report includes a declaration that 
wartime military airlift requirements 
determine the size of MATS and the 
scope and nature of its peacetime opera- 
tions, and sets forth the conclusion that 
existing commercial air cargo capability 
falls short of wartime needs. It con- 
tains a recommendation that routine, 
scheduled, fixed-route operations of 
MATS be reduced to the extent that 
commercial carriers can perform them 
effectively and at reasonable cost, but 
consistent with the proper utilization 
of peacetime flying hours required to 
keep MATS crews and aircraft ready for 
a wartime mission. 


President’s Request 

In a memorandum to the Secretary of 
Defense requesting a review of the op- 
erations of MATS, the President said: 

“While reviewing areas where MATS 
may be performing transportation roles 
in duplication of commercial enter- 
prises, you will also need, I am sure, to 
see that careful consideration is given 
to the requirement of the military 
establishment to retain or augment its 


worldwide combat mobility, with due 
regard to the attendant necessity for 
realistic training on a continuous basis, 
as well as the economical use in peace- 
time of airlift necessarily generated by a 
ready D-day force.” 

Inability of the commercial carriers 
to meet all of the needs of the military 
for airlift and the asserted need for im- 
proving the planes used by the commer- 
cial carriers and by MATS are recurring 
themes in the report. One reason for 
the establishment of a single-manager 
operating agency for airlift service in 
1956, according to the report, was to pro- 
vide “airlift service as required to the 
Department of Defense under all condi- 
tions.” A little later, in developing the 
application of the single management 
idea to providing airlift for the “hard- 
core” mission, the report says that “the 
hard-core or nucleus airlift force should, 
to the maximum feasible extent, be 
poised and ready at all times.” 


Approved Courses of Action 

The 44-page report, prepared by the 
Assistant Secretary of Defense (Supply 
and Logistics), director for transporta- 
tion policy, air transportation division, 
and bearing the date “February, 1960,” 
sets out “Presidentially approved courses 
of action” as follows: 


“1. That MATS be equipped and oper- 
ated in peacetime to insure its capability 
to meet approved military hard-core 1 
requirements in a general war and in 
situations short of general war, and such 
other military requirements as cannot 
be met adequately by commercial car- 
riers 2 on an effective and timely basis. 

“2. That the modernization of MATS 
hard-core military airlift capability be 
undertaken in an orderly manner con- 
sistent with other military requirements 
and in keeping with the objectives of 
paragraph 1 above. 

“3. That MATS routine channel traffic 
(regularly scheduled, fixed routes) oper- 
ations be reduced on an orderly basis, 


1 Airlift requirements which must move in mili- 
tary aircraft, manned and operated by military 
crews because of special military considerations, 
security, or because of limiting physical character- 
istics such as size or dangerous properties. in- 
cluded in this category are special military de- 
ployments involving nuclear retaliatory forces, the 
SAC post strike recovery mission, tactical deploy- 
ments, movement of missiles, special munitions, 
etc. 

2 Wherever used herein, “commercial carriers’ 
means U.S.-owned commercial carriers. 
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consistent with assured commercial air- 
lift capability at reasonable cost, and 
consistent with economical and efficient 
use, including realistic training, of the 
MATS capacity resulting from the pro- 
visions of paragraph 1 above. 

“4. That as commercial carriers make 
available modern, economical long-range 
cargo aircraft and as further orientation 
of MATS to the hard-core function is 
effected, increased use should be made of 
the services of such commercial carriers. 

“5, That, with respect to services over- 
seas and to foreign countries, commer- 
cial augmentation airlift procurement 
policies and practices be better adapted 
to the long-range Department of De- 
fense requirements, so as to encourage 
and assist in sound economic growth, 
development, and maintenance of an in- 
creased air cargo capability; that there 
be explored the feasibility of: (1) Ex- 
panding the provisions of paragraph 3 
above to apply to other MATS operations 
in addition to routine channel traffic; 
(2) (a) Procuring commercial cargo air- 
lift only from air carriers, as defined in 
section 101 (3) of the federal aviation 
act of 1958, and increasing the amount 
of such airlift obtained at tariff rates 
filed with the Civil Aeronautics Board 
as distinguished from airlift obtained 
through the practice of advertising for 
bids; (b) Requiring that all cargo car- 
ried by commercial carriers be so moved; 
(3) Entering into longer term contracts 
for MATS traffic; and (4) Giving pref- 
erence in the movement of MATS traffic 
to those commercial carriers: (a) Who 
are effectively committed to the Civil 
Reserve Air Fleet (CRAF) program; (b) 
Whose facilities and equipment are most 
advantageous to the emergency needs of 
the Department of Defense; or (c) Who 
are demonstrating a willingness and 
ability to acquire uncompromised cargo 
aircraft; and that legislation be sought 
if necessary to permit accomplishment 
of any of the foregoing considered de- 
sirable. 

“6. That since the development of long- 
range, economical turbine-powered cargo 
aircraft is essential to MATS moderniza- 
tion and to long-range evolution of a 
modern civil cargo fleet, suitable ar- 
rangements should be made for Defense 
and industry participation in the costs 
of such development. 

“7. That purchase loan guarantee leg- 
islation, if proposed, contain provisions 
to insure the immediate availability of 
cargo aircraft covered thereby to meet 
military and mobilization requirements. 

“8. That consideration be given to 
equipping certain Air Force Reserve and 
Air National Guard units with transport 
aircraft that might be available from 
MATS excesses as augmentation forces 
for MATS in time of emergency. 


“9. That the role of CRAF be re- 
examined with the objective of insuring 
optimum effectiveness and responsive- 
ness of commercial airlift services to the 
1 = ame of Defense under all condi- 
ions.” 


In an introduction to the report it 
was said that the proposal for improving 
national airlift readiness was “based on 
investigations, analyses, and consider- 
ations of factors relating to the estab- 
lishment and operation of MATS in its 
present form; the relationship of com- 
mercial carriers to the military airlift 


support operations and, most import- 
antly, the military requirement for main- 
taining a ready airlift force.” 


Conclusions 


The opening pages of the report carried 
the conclusions reached as a result of 
the review, as follows: 


“Military Airlift Requirements. The 
size of MATS and the extent and nature 
of its operations are keyed to approved 
military wartime airlift requirements. 
These requirements break down into (1) 
critical or hard-core requirements which 
because of their nature or the nature of 
the mission to be supported must move 
in military operated aircraft, and (2) 
other essential or civil eligible require- 
ments which can move in either military 
or civil operated aircraft. 

“Hard-core requirements are applica- 
ble in general war situations as well as 
situations short of general war. Satis- 
faction of hard-core requirements (gen- 
eral or limited war) is vital to the suc- 
cessful implementation of military 
strategy. Therefore, MATS must possess 
adequate capability at all times to meet 
these requirements on an effective and 
timely basis. 

“Commercial carriers do not now have 
adequate air cargo capability to ac- 
commodate those approved military air- 
lift requirements which could move dur- 
ing emergencies in commercially oper- 
ated transport aircraft.! 

“MATS—Present Size and Operations. 
MATS should consist of a modern mili- 
tary air transport nucleus (hard-core) 
capable of meeting effectively those air- 
lift requirements which by nature and 
timing must be moved by military air- 
craft. Its present airlift capability is 
considered quantitatively adequate to 
meet all planned (hard-core) require- 
ments. There are qualitative deficiencies 
in military airlift capability however 
which can be overcome only through 
modernization. This modernization is 
essential and urgently required to (1) 
improve airlift effectiveness, and (2) re- 
duce the cost of operation of the MATS 
portion of the total required airlift. 

“In order to maintain a proper state 
of readiness, the MATS over-all system, 
including the functions of loading, un- 
loading and maintenance, must be exer- 
cised at an appropriate rate. It is in 
the national interest to use productively 
the airlift necessarily generated in main- 
taining a ready D-Day airlift force. 
MATS now has to plan to meet sizeable 
volumes of military airlift requirements 
which are beyond the present capability 
of commercial carriers. However, as 
commercial carriers equip with modern 
long-range economical cargo aircraft, 
the situation will change and adjust- 
ment in the size of MATS can and 
should be made insofar as the increased 
civil lift can be available with certainty 
to meet emergency military requirements 
that can be handled by civil aircraft. 
The savings from such adjustments and 
reductions in commercial rates made 
possible by modern economical cargo 
aircraft should largely offset any addi- 
tional cost that may be involved initially 
in making progressively greater use of 
commercial carriers for the movement 
of routine logistical supply. 

“Military Readiness. Existing defici- 
encies in cargo airlift capability adver- 
sely affect military readiness. There is 
not sufficient commercial cargo capabil- 


1 These are the so-called “‘civil eligible’ require- 
ments. 
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ity to accommodate the military war. 
time traffic which could otherwise move 
in commercial aircraft. The quantita- 
tive deficits in commercial capability to 
meet wartime needs are such that the 
continuity of the overseas pipeline can- 
not be assured in cases of emergency and 
forces whose operations are geared to 
airlift support may be deprived of airlift 
at a time of urgent need. To the degree 
practicable, therefore, regular resupply 
service and routine personnel movements 
should be to an increasing degree con- 
tracted to commercial carriers to encour- 
age the buildup of commercial cargo 
capability. 

“MATS Versus Commercial Airlift 
Utilization. The MATS versus commer- 
cia] airlift utilization disagreement stems 
from adherence to normal procurement 
policies and practices in obtaining com- 
mercial augmentation airlift, as well as 
MATS operations over routes parallel to 
those of commercial carriers. This prob- 
lem involves CAB policy and small busi- 
ness considerations as well as Defense 
Department procurement policies. 

“Civil Reserve Air Fleet (CRAF). The 
CRAF program has been rapidly matur- 
ing during the past 18 months and it 
appears that the basic ground work hag 
been done and more rapid progress is 
now assured. Major short comings re- 
main, however, in that no provision is 
made for partial mobilization or use in 
conditions short of general war and some 
of the aircraft are not yet modified to 
CRAF standards. 

“Orientation of MATS. MATS should 
withdraw from routine channel opera- 
tions to the extent that this function can 
be performed effectively and at reason- 
able cost by commercial carriers without 
detriment to the hard-core mission or 
unnecessary duplication of expenditures 
for airlift service. MATS is presently re- 
ducing its operations by the elimination 
of three C-97 squadrons during the com- 
ing year. Further reductions and ad- 
justments in the size and operations of 
MATS should be tied to (1) approved 
hard-core requirements; (2) a program 
for the replacement of MATS present 
piston aircraft with modern turbine- 
powered aircraft; and (3) the guaranteed 
availability at reasonable rates of mod- 
ern, economical, long-range civil cargo 
aircraft to support defense requirements. 

“Procurement of Commercial Augmen- 
tation Airlift. Current airlift procure- 
ment policies and practices are not ac- 
complishing the desired results in pro- 
moting a healthy growth of United States 
overseas commercial cargo airlift capa- 
bility. With congressional approval, if 
necessary, they should be better adapted 
to reflect the long-term interest of the 
Department of Defense in commercial 
airlift capability and provide the conti- 
nuity and stability required for effective 
and economical support of military 
forces. 

“Policies and practices should (1) en- 
courage modernization and growth of 
commercial cargo capability; (2) insure 
uninterrupted commercial airlift service 
to the Department of Defense at all 
times; and (3) require that those car- 
riers providing augmentation airlift pro- 
vide on request during emergencies & 
fixed percentage increase in airlift cap- 
ability over their normal commitment 
MATS.” 

The detailed statements in support of 
the conclusions and the proposed courses 
of action were set out in five sections. 
The first section dealt with the single 
manager operating agency for airlift 
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service (MATS), its establishment, mis- 
sion and composition. 

The second dealt with airlift for the 
“hard-core” mission—capability, opera- 
tion, assignment and augmentation. The 
third reviewed the current organizations, 
operations, capability, commercial aug- 
mentation airlift and growth of MATS 
and the fourth section dealt with the 
civil reserve air fleet. 


Solution Proposed 


The fifth and final section, on military 
and commercial airlift, bore the subtitle, 
“A Solution to the Present Controversy.” 
That section read as follows: 


“It is generally agreed that both mili- 


‘tary and commercial airlift are essential 


to national defense, and there should, 
therefore, be an effective understanding 
between the two. There are sharp dif- 
ferences between supporters of MATS 
present operations and the commercial 
carrier industry. Because of these dif- 
ferences, needed modernization and ex- 
pansion of national air cargo capability 
is not being effected to the extent con- 
sidered necessary. As previously men- 
tioned, the modernization of military 
airlift is being blocked. It is definitely 
in the national interest that this im- 
passe be overcome. 


“Policies should be established which 
clearly outline the role of MATS, as well 
as that of commercial carriers, in provid- 
ing airlift service to support the Armed 
Forces under all conditions. 

“These should have as their objective 
the: 


“(1) Equipment and operation of 
MATS in peacetime to insure its capa- 
bility to meet military hard-core re- 
quirements in a general war and in situ- 
ations short of general war, and such 
other military requirements as cannot 
be met with certainty by commercial 
carriers. 

“(2) Reduction of MATS routine chan- 
nel traffic operations, on an orderly basis 
consistent with assured commercial air- 
lift capability and economical peacetime 
use of any MATS capacity resulting 
from necessary training or other opera- 
tions related to its hard-core require- 
ment. 

“(3) Increased use of commercial car- 
riers for routine logistic supply and per- 
sonnel movements as determined by item 
(2), 

“(4) Modernization of MATS cargo 
airlift capability to effectively support 
the hard-core airlift mission. 

“(5) Participation in and support of 
the DOD of governmental programs for 
the development of long-range, economi- 
cal turbine-powered cargo aircraft for 
military and civil application. 

“(6) Support by the DOD of legisla- 
tion, if proposed, for the guarantee of 
loans for the purchase of modern, newly- 
developed cargo aircraft by commercial 
carriers. : 

“(7) Better adaptation of commercial 
augmentation airlift procurement poli- 
cies and practices to the long-range DOD 
requirement for effective overseas com- 
mercial airlift service so as to encourage 
and assist in sound economic growth, 
development, and maintenance of an in- 
creased commercial air cargo capability.” 


Appendices Described 
The appendices, some of which were 
not included for security reasons, in- 
cluded the aforementioned memorandum 
of the President to the Secretary of 
Defense from which the review and re- 


port resulted; the purposes and objectives 
for the single manager assignment and 
the general functions assigned to the 
single manager, its organization, and 12 
pages of government comments regard- 
ing MATS and civil air carriers. For the 
most part, the comments were those of 
members of Congress, but a good part of 
the space was given over to excerpts 
from various reports, such as the 1954 
Air Coordinating Committee report; the 
1955 report of the Hoover Commission; 
a 1955 report of the Comptroller General 
and a statement of the Civil Aeronautics 
Board in concurrence with that report, 
and excerpts from reports of congres- 
sional committees. 


Comments on Report 


Stuart G. Tipton, president of the Air 
Transport Association, in a statement 
made after the DOD report was re- 
leased, said that “the recommendations 
contained in the report of the Secretary 
of Defense on the role of the Military 
Air Transport Service can, if properly 
carried out, provide the nation with a 
vastly improved airlift.” 


Mr. Tipton said that the recommenda- 
tion that MATS concentrate on the 
“hard-core” military requirements and 
permit the commercial airlines to move 
routine traffic “will mean that both of 
the members of the civil-military team 
will be strengthened.” Mr. Tipton said 
that the DOD, and the President by his 
approval, had taken a “long step forward 
in the development of a truly integrated 
and truly significant airlift, both in times 
of peace and in war emergencies.” He 
added that “all that remains to complete 
this step is a prompt undertaking to fol- 
low through on these recommendations.” 


Emanuel Celler, of New York, chair- 
man of the House judiciary committee, 
said that the announcement from the 
Defense Department that “approximately 
$100 million more per year in military 
business will soon become available to 
the commercial airlines” was “most grat- 
ifying.” He observed that the decision 
had been delayed, and asserted that the 
MATS “program of empire-building” had 
grown “fantastically out of proportion,” 
until “today it calls itself, quite rightly, 
‘the world’s largest airline.’” 


Chicago Expressway System 
Viewed at CMFA Session 


Present and proposed plans for a $1 
billion expressway program in the Chi- 
cago area were discussed by three high- 
way traffic specialists, February 9, before 
the terminal managers section of the 
Central Motor Freight Association in the 
American Legion Hall, Chicago. 

The panelists were William R. Mars- 
ton, city traffic engineer of Chicago; 
Hugo J. Stark, chief engineer, Cook 
County highway department, and Mar- 
shall Suloway, assistant expressways en- 
gineer, Illinois Division of Highways. 


Intracoastal Waterway Charts 


The Coast and Geodetic Survey, De- 
partment of Commerce, has announced 
its third-edition publication of charts 
845 and 846 covering the intracoastal 
waterway from Eau Gallie to Delray 
Beach, Fla., which include extensive 
shoreline revisions from 1959 aerial pho- 
tography. They are offered at 50 cents 
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@ copy by the Survey’s sales agents, dis- 
trict offices, and the Washington, D.C., 
office. 


Manitoba’s Premier Opposes 
Horizontal Percentage Rate 


Increases on Rail Traffic 


Duff Roblin, premier of the prov- 
ince of Manitoba, testifying in Win- 
nipeg on February 8 before the Royal 
Commission on Transportation, cre- 
ated by the Canadian Parliament to 
study the Canadian railway rate 
structure and eliminate inequities, 
told the commission that horizontal 
percentage rate increases were them- 
selves “an inequity in the freight 
rate structure.” 


Mr. Roblin said that application of 
rate increases “by way of cents per hun- 
dred pounds plus a smaller percentage 
increase” was “one possible scheme which 
is worthy of study as a compromise 
formula.” 


He had taken the position earlier in 
his testimony that “our problem in Can- 
ada is to establish a rate basis which 
minimizes the dollar increase on the 
long-haul traffic, while at the same 
time maximizing the contribution from 
short-haul traffic.” 


The difficulty, Mr. Roblin said, was 
“in finding the point of balance or 
diminishing returns where the increase 
results in a greater loss by way of di- 
verting traffic than is realized from the 
higher rates.” It was here that he sug- 
gested the formula of increases of cents 
per hundred pounds plus a smaller per- 
centage increase. 


Mr. Roblin said that the province 
would present a more complete brief at 
later hearings in Ottawa and that the 
testimony he presented on February 8 
was to outline the position of the prov- 
ince on some of the more important 
matters into which the commission was 
inquiring. 


Views on Railway Rates 


He also expressed the view that, when 
competitive transcontinental rail rates 
were published on commodities moving 
between eastern Canada and Pacific 
coast port areas, the same rates, lowered 
to reflect Manitoba’s shorter haul, should 
be given the province. He asserted that 
water carrier rates should be regulated 
according to the financial requirements 
of the carriers, without reference to 
railroad rates. 


In asserting that the statutory rates 
on western export grain be retained (the 
so-called “Crow’s Nest Pass rates’), Mr. 
Roblin said that the government of 
Manitoba was strongly opposed to the 
proposal advanced by the railroads that 
the government make up the losses the 
railways said they suffered under those 
rates. He said such a subsidy would be 
designated as going to western farmers, 
and he added that no consideration of 
the grain rate issue should be under- 
taken without relating it to the other 
problems of railway transportation in 
Canada. 

The provincial premier said the Mani- 
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toba government took the position that 
any losses from passenger services oper- 
ated in the national interest should be 
met by the federal treasury and should 
be eliminated from the accounts of the 
railways for rate-making purposes. 


Mr. Roblin stated the views that un- 
profitable commuter services should be 
abandoned or net losses incurred in those 
services should be underwritten by the 
municipalities concerned, and, again, that 
the losses should be excluded in arriving 
at freight rates. As to unprofitable 
branch lines, the witness said that the 
annual maintenance cost of those which 
were continued in the public interest 
should be paid from a special fund to 
be established by the federal government, 
the special payments to be used by the 
railways to reduce freight rates on non- 
competitive rail freight traffic. 


The witness said the Royal Commis- 
sion should examine all non-rail assets 
and earnings of the Canadian railways 
and consider the possibility of taking 
those earnings into account in establish- 
ing freight rates. 

Mr. Roblin said there were a number 
of federal boards and commissions deal- 
ing with transportation. They should 
be re-appraised, he said, asserting that 
the “multiplicity of administrative agen- 
cies has resulted in the fragmentation of 
national policy and has increased the 
difficulty of implementing a consistent 
plan where the role of specific aspects 
is properly assessed from the standpoint 
of over-all policy.” 


NDTA Head Views Transport 
Coordination as Big Factor 


In Future of All Carriers 


Walter F. Carey, president of the 
National Defense Transportation 
Association, told a luncheon aud- 
ience in Washington, D. C., February 
9 that the biggest change in the 
future of transportation would be 
effected through rapid strides in 
coordination of services of planes, 
railroads, trucks, and ships. 


Speaking at a meeting of the Wash- 
ington Chapter of the NDTA in the Stat- 
ler-Hilton hotel, Mr. Carey declared 
that teamwork between independent 
modes of transport “can and will bring 
the necessary coordination.” 

The luncheon was held in honor of 
Juan T. Trippe, president of Pan Ameri- 
can World Airways. Presented to him by 
the NDTA Chapter was a bronze plaque 
on which was inscribed a tribute to him 
for “his pioneering of 65,000 miles of 
overseas air routes.” 


Description of Role of NDTA 


Mr. Carey described the NDTA as a 
“bridge or coordinating agency between 
industry and the military... a mechan- 
ism to make possible a continuance of 
the cooperation which brought about the 
transportation achievements of World 
War II.” He added: 

“Another way of saying it, of course, 
would be to suggest that NDTA is a 
catalyst between the peacetime resources 
of transport and their utilization in time 


of national emergency growing out of 
armed conflict. 

“But I like best to think of it... (as) 
a bridge which will enable us to cross 
from the theater of peacetime to that of 
war. I like to think of our NDTA activity 
as being primarily concerned with keep- 
ing that bridge open at all times—hbig 
enough and long enough to enable this 
nation to make the big move from one 
status to another if the time comes.” 


‘Transport Revolution’ Expected 

Referring to a recent study indicating 
that there would be substantial increases 
in United States’ population, number of 
employed, and the size of earnings of 
workers by 1970, Mr. Carey said the 
study also predicted that business out- 
put would reach $700 billion at that 
time, as opposed to this year’s estimated 
$480 billion.” 

Mr. Carey asserted that all of that 
production and commerce was built 
around transportation, and he added: 

“I believe that a revolution in trans- 
portation will develop to meet this vast 
expansion...to equate with our booming 
population and increased national out- 
put.” 


Labor-Employer Unit Says 
Science Academy’s Report 
On Shipping Is One-Sided 


The maritime labor-management 
group making up the Joint Commit- 
tee for American-Flag Tankers has 
asked the National Academy of 
Sciences, of Washington, D.C., to dis- 
avow a report of its maritime re- 
search advisory committee (in which 
the committee found the U.S. Ship- 
ping fleet to be deteriorating) as 
setting out only the views of “escape- 
flag lobbyists,” failing to give the 
views of labor, and misrepresenting 
the views of American shipowners. 


The labor-management committee ob- 
jected to the views expressed in the report 
of the advisory group on “flags of con- 
venience” ships, asserting that the mari- 
time advisory committee had in effect 
adopted the position of those “lobbyists” 
who advocated the registration of 
American-owned ships under the flags 
of certain other countries (Liberia, 
Panama and Honduras) in order to avoid 
payment of the wage scales and the 
working rules in force on ships operated 
under the American flag (T.W., Jan. 23, 
p. 27). 

The maritime advisory committee had 
recommended immediate action by the 
United States to avoid the flight of “flags 
of convenience” shipping from effective 
control to uncontrolled registries under 
European flags. 

The Joint Committee for American- 
Flag Tankers asserted that the position 
of American shipowners had been mis- 
represented in the report and that the 
report had at no point stated the position 
of the American maritime labor unions. 

Also, said the committee, the report 
did not discuss many other underlying 
issues bearing on the “flags of conven- 
ience” problem. 

The committee’s communication car- 
ried the following concluding paragraph: 

“It does seem strange that virtually 
the complete arguments of the escape- 
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flag lobbyists would be accepted and the 
other side of the question not considered 
at all. Certainly these arguments are 
not so obvious and self-evident as first 
principles. Some taint of corruption 
seems unquestionably to have occurred, 
We have no way of investigating why and 
how such circumstances occurred, but 
certainly the Academy, in the interest 
of its long standing and well accepted 
integrity, should take a long look inte 
the matter.” 


Macfarlane Terms Mergers 
Of Big Roads, ‘One-Package’ 


Transportation ‘Inevitable’ 


Robert S. Macfarlane, president of 
the Northern Pacific Railway, says 
he believes two important develop- 
ments affecting the railroad indus- 
try inevitably will materialize in the 
next decade: (1) Consolidations of 
several important US. railroads 
and (2) legislation authorizing “one- 
package” transportation. 


Mr. Macfarlane’s prediction was in- 
cluded in a speech about the nation’s 
overall outlook for the 1960s which he de- 
livered February 11 at the fifty-third 
annual banquet of the Traffic Club of 
Chicago. 

In discussion of the second of the two 
“developments” which he regarded as 
inevitable, Mr. Macfarlane said: 

“I maintain that the principle of di- 
versification is as sound in its application 
to transportation as it is to other indus- 
try. And by diversification, I do not 
mean going into the oil business, as 
have the Union Pacific and Northern 
Pacific, though such business does have 
its compensations. 


“With our rapidly expanding economy, 
the country will need all of its trans- 
portation facilities to carry out the 
stepped-up distribution job that lies 
ahead.” 

Before he made these comments, Mr. 
Macfarlane said that completely auto- 
matic train operation, from an engineer- 
ing viewpoint, was possible with today’s 
technology. Facetiously, he added: 

“Who knows? Perhaps before too long 
they will be running railroads without 
presidents. Some of the brotherhood 
spokesmen insist that even now there 
are too many.” 


James R. Hoffa to Address 
Materials-Handling Group 


A technical session on labor relations 
and mechanization with James R. Hoffa, 
head of the Teamsters Union, and J. 
Paul St. Sure, head of the Pacific Mari- 
time Association, serving as panelists 
will be one of the “special events” at the 
fifth annual Industrial Material Han- 
dling and Packaging Conference April 
12 at the University of California at 
Berkeley, Stanley J. Bober, western 
representative for Wendel Machine Co, 
Inc., and steering committee chairman 
for the conference, has announced. 

Serving as a panelist also will be 
Sears L. Hallett, publisher of Modern 
Materials Handling magazine, while 
John W. Dinkelspiel, San Francisco at- 
torney, will serve as moderator. The 
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two-hour panel session will be on the 
subject, “Is Labor Putting a Price Tag 
on Mechanization?” 

“Whether or not labor is attempting 
to tax savings accurred through modern 
mechanization of material handling op- 
erations is an important question,” Mr. 
Bober said. In fact, the entire concept 
of increasing handling efficiency through 
mechanized handling methods will be 
affected tremendously by the answer to 
this question. . We strongly urge 
everyone involved in material handling 
and packaging and its many fringe areas 
of activity to take advantage of this 
two-hour session.” 

Mr. Bober said that awards would be 
presented at the meeting to “three 
plants chosen as the west’s top manu- 
facturing plants and five warehouses 
chosen as the west’s top warehouses of 
the year.” Also, he said, a $400 award 
would be presented to the industrial en- 
gineering department of the Univer- 
sity of California. 

Other discussions are scheduled on the 
maintenance and replacement of ma- 
terial handling equipment; design of 
such equipment; causes of package 
failure, and the effect of new food and 
drug laws on industrial packaging. 


Tanker Group Asks Hearing 


On Agricultural Cargoes 


The Joint Committee for American- 
Flag Tankers has called on Secretary of 
Agriculture Benson to convene a formal 
administrative hearing to eliminate re- 
ported differences between his depart- 
ment’s handling of procedures in moving 
surplus agricultural commodities by 
US.-flag vessels and requirements of the 
cargo preference provisions of the mer- 
chant marine act. 

In a letter to Mr. Benson, Richard W. 
Kurrus, the committee’s general coun- 
sel wrote that procedures established by 
the department for administration of 
Public Law 480, Eighty-third Congress, 
had created a situation in which the 
basic purpose of the cargo preference 
laws (section 901. (b), merchant marine 
act of 1936, as amended, 46 U.S.C. 1241) 
were being “flouted and defeated.” 

The cargo preference legislation pro- 
vides, in substance, that privately owned 
U.S.-flag commercial vessels shall carry 
at least 50 per cent of cargoes controlled 
by the US. 

“Rather than assuring American-flag 
vessels a participation of ‘at least 50 per 
cent’ in the carriage of such cargoes at 
reasonable compensatory rates,” said 
Mr. Kurrus, “it has developed that 
American-flag vessels are being forced 
to accept rates that result in substantial 
out-of-pocket operating losses. . . . This 
alarming situation has already forced 
several American-flag companies into 
bankruptcy, and others will most defi- 
nitely follow unless the original purpose 
and intent of the cargo preference legis- 
lation is to be carried out.” 


Mr. Kurrus asked, among other things, 
that in the administrative hearing con- 
sideration be given to these questions: 


“What administrative steps can be 
taken to assure, as the statute provides, 
that ‘at least 50 per cent’ of such Public 
Law 480 cargoes will be carried on Amer- 
lcan-flag ships, and that such partici- 
pation will not be deliberately and im- 
properly restricted to ‘not more than 50 
per cent’? What administrative steps can 
be taken to develop a uniform and stand- 


ard charter agreement that will be em- 
ployed by all foreign supply missions and 
foreign governments in the carriage of 
Public Law 480 cargoes on American- 
flag ships?” 


Railroad Market Analysts 


Study Ways to Increase 
Railroad Share of Traffic 


Railroad market research special- 
ists, meeting in Chicago early in 
February for a three-day seminar, 
left the impression that some pro- 
gress has been made in putting an 
outline to the problem of identify- 
ing what must be done to arrive at a 
better “pricing” of railroad services 
in order that the railroads might 
participate in a larger share of the 
“market” for transportation services. 


Under the auspices of the Railway 
Systems and Procedures Association, the 
railroad market analysts met for three 
days in the Knickerbocker hotel. Those 
who took part in the program as panel 
members were from Chicago, New York, 
Cleveland, Detroit, Minneapolis, St. Louis 
and San Francisco. 

Thomas H. Desnoyers, of Chicago, di- 
rector of traffic research for the Mil- 
waukee Road, was chairman of the 
seminar. In his opening remarks he 
observed that the panel members, with 
their varying backgrounds, had different 
approaches to basic marketing and cost 
problems. He said that sales analysis, 
operating and training a sales force, 
rate research, costing, and economic 
research were a few of the specific areas 
in which the panelists were “directing 
their efforts.” 


Ohio Shippers, Truckers 
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As his own contribution to the semi- 
nar, Mr. Desnoyers said the staff of 
his traffic research department consisted 
of himself as director, three traffic an- 
alysts and two clerk-stenographers. He 
said the department had been given 
the responsibility of “developing ways 
to improve the Milwaukee’s competitive 
position in sales, in pricing, and in 
service.” 


The Unit of Transportation 


Mr. Desnoyers said that it was neces- 
sary to recognize that the efficiency of 
railroad transportation depended on the 
ability to make the best utilization of 
the railroad’s unit of transportation— 
the railroad car. After illustrating, by 
reference to a hypothetical train, how, 
by increasing the revenue weight load 
in each car from 50,000 pounds to 100,000 
pounds, a four-unit diesel locomotive 
which could handle 120 cars, or 3,000 
tons of revenue freight and 3,000 tons 
of non-revenue car weight, could handle 
one-fourth more revenue freight in 80 
cars, thus reducing switching, terminal, 
per diem and billing costs, Mr. Desnoyers 
turned to the competitive problem pre- 
sented by the lower minimum weights 
of the motor carrier and the trend toward 
smaller inventories in industry. 

He suggested that incentive rates for 
heavier loading might be attractive 
enough to balance some of the disad- 
vantages of large inventories and that 
the lower minimum weights offered by 
the motor carriers could be matched 
by using containers, Flexi-Vans, and 
piggybacking where, under maximum 
loading, more than one truck, trailer, 
or van could be loaded on each rail car. 

Herbert O. Whitten, of Cleveland, 
senior consultant revenue research, of 


Discuss ‘P & D’ Service 


One of the ‘featured attractions’ on the program at the recent meeting in Columbus of the 
Ohio Shipper-Motor Carrier Conference was a panel discussion on ‘Cost and Revenue Aspects of 
Multiple Pickup and Delivery Service and Proposals to Promote Multiple Service.’ Participants in 
the program, pictured here, are (seated, from left): Eugene Bergsman, secretary, Keeshin Transport 
System, Toledo; Walter Stiegele, vice-president, Roadway Express, Akron, and Hugh Campbell, 
director of traffic, Associated Truck Lines, Grand Rapids; (standing, from left) Jack Stewart, ex- 
ecutive vice-president, Liberty Highway Co., Toledo; George Morley, vice-president, Merchants 
Motor Freight, St. Paul; Al Stalle, traffic manager, C.A.B.Y. Transport Co., Cleveland; S. E. An- 
derson, vice-president, Motor Cargo, Inc., Akron, and W. P. Downey, vice-president—traffic, 
Eastern Motor Dispatch, Inc., Columbus, chairman of the conference. 





42 


Transportation Week 


eeeeee#eeeee#ee#se#kehe#eeste# @ 
the Chesapeake & Ohio Railway made 
a lengthy presentation on “The Creation 
of Growth in Rail Transport.” He re- 
viewed the falling share of the railroads 
in the total traffic and their less favor- 
able position in relation to total national 
growth, and made forecasts as to the 
share of total traffic which the railroads 
might haul in the future. 

He concluded his paper by saying that 
“the railroad industry itself is on trial,” 
adding: 

“Economic indicators would tend to 
show that it [the railroad industry] has 
not up to now lived up to its responsibil- 
ity of growing to serve an expanding 
economy. Only through immediate and 
extensive organization of sound objec- 
tive research does there lie a hope of 
reversing the downward trends of de- 
mand for services of rail transport; and, 
in fact, unless it is done the economic 
expansion of the entire nation may be 
endangered. 

“Providing the railroad industry un- 
dertakes the task immediately of or- 
ganizing for sound, objective and pro- 
fessional research at the industry as 
well as company level, unhampered by 
vestiges of cobweb thinking, it will be 
possible to change the forecast made 
earlier and state that potentially the 
railroad industry may be able to obtain a 
volume of nearly two trillion ton-miles 
a year by 1980, an expansive growth of 
nearly four times present traffic volumes 
in total. The opportunity is there. Re- 
search will show the way, if permitted.” 


Cost Analysis System 

M. H. Weisman, of Detroit, cost ac- 
countant for the Detroit, Toledo & Iron- 
ton Railroad Co., described a system of 
cost analysis which he said was similar 
to that used in his railroad. He said 
it was believed that the system was ac- 
curate, yet “simple enough that a rate 
officer can determine point-to-point 
costs himself, without calling on the cost 
department every time he turns around.” 

With necessary exhibits in the hands 
of those present, Mr. Weisman went 
through the method used to prepare the 
cost system which was based on three 
types of costs: Size fixed, size variable, 
and output. Describing those costs, he 
said: 

“Starting in reverse, the output costs 
are those costs which vary with produc- 
tion in terms of a number of different 
production units such as engine hours, 
train miles, etc. Size costs are those 
which vary only as the size of the plant 
varies. Since some elements of plant, 
such as freight cars owned, do vary with 
traffic levels, over a reasonable range 
of time at least, all costs associated with 
the cars are variable. On the other hand, 
other elements of size, such as track 
miles, are, by and large, fixed, and con- 
sequently costs associated with this size 
model are fixed.” ‘ 

Later in his paper, Mr. Weisman 
touched on incremental costs and said 
that all too little work had been done 
on the subject. He added that he did 
not need to point out, however, that 
“when we do come up with all the 
answers, we will probably have a tough 
time convincing the ICC of their validity, 
so that traffic people may use them to 
recapture lost traffic.” In further com- 
ment, he added: 

“I might also add that the biggest 
single question that has to be answered 


about incremental costs is: ‘Why are a 
portion of the operating units fixed?’ 
One explanation is that size is the con- 
trolling factor—that is, the larger the 
railroad, the more fixed train miles, etc. 
If this is true, and we feel it has some- 
thing to do with it, then obviously the 
theory of incremental costs is correct. 
On the other hand, the fixed operating 
units may be nothing more than a 
residue of budgeting principles, and if 
so, incremental costing might be a seri- 
ous mistake, since budgeting does change 
from time to time.” 


Market Study Techniques 


J. M. Ostrow, of New York City, acting 
director of market research for the New 
York Central System, spoke on “Deter- 
mining Market Potential and Market 
Characteristics.” Mr. Ostrow described 
the sources of published market informa- 
tion and methods used in making market 
surveys. He described standard indus- 
trial market research techniques and 
then indicated how those _ techniques 
could be adapted to measuring trans- 
portation demand. He described methods 
of determining market characteristics 
and of measuring the rail share of the 
market involving identification and 
classification of customers, recording of 
actual traffic handled and comparison 
of actual sales with estimated potential 
traffic. He closed with remarks on the 
analysis of market and sales trends and 
on improving “rail market penetration.” 
R. S. Crossman, of St. Louis, senior traf- 
fic analyst for the Missouri Pacific Rail- 
road, spoke on “Rate Research—Pricing 
Railroad Service.” He reviewed historical 
factors in railroad rate making and the 
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types of railroad rates, together with 
competitive factors in railroad rate mak. 
ing. He then discussed “point-to-point 
versus scale adjustments” and described 
current trends in railroad pricing. 

G. M. Buere, of San Francisco, diree 
tor of market research for the Western 
Pacific Railroad, had as his subje¢ 
“Converting Market Research Into 
Sales.” He dwelt on the direction @f 
railroad sales personnel and how t 
create consumer demand for market re- 
search services, concluding with remarks 
on the control and evaluation of sale 
effort and on sales forecasting and plan- 
ning. 

W. O. Dahl, of Minneapolis, manager, 
research and statistics, for the Soo Line, 
had the topic, “The Significance of Mo- 
tor Carrier Certificate Hearings to Rail- 
road Market Research.” He reviewed 
procedures in motor carrier cerfiticate 
hearings and the,purposes of rail oppo- 
sition in those cases. After discussing 
the information developed at motor car- 
rier certificate hearings he concluded his 
remarks with suggestions on the uses of 
information obtained at such hearings. 

Mr. Desnoyers and the members of the 
panel took part in a discussion of “Sug- 
gestions for Systematic, Economic and 
Market Research for the Railroad In- 
dustry.” 


NCA Favors Coal Rate Study 


The National Coal Association has an- 
nounced that it has “pledged to cooper- 
ate” if Governor Nelson A. Rockefeller, 
of New York, follows the recommenda- 
tion of his committee on power resources 


Union Tank Building Two ‘Hot Dog-30’ Cars 


4 


Union Tank Car Co. reports it is constructing two of the ‘world’s largest’ railroad tank cars, each 


being of 30,000-gallon shell capacity, for use by the Tuloma Gas Products Co., Tulsa. 


Illustrated in 


the foreground is one of the cars, which Union Tank has designated as the ‘Hot Dog-30’ car. It 

will have a shell.capacity almost three times that of an average-sized tank car, will measure 85 feet 

over the couplers, and will be 17 feet longer and have nearly one-third more shell capacity (om 

additional 8,300 gallons) than the largest railroad tank car now in existence, says the builder 

Tuloma Gas Products Co., a national marketer of liquefied petroleum products, expects to place the 
two cars in service this spring. 
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for “deeper exploration” of railroad 
freight rates on coal. 

Stephen F. Dunn, president of the 
NCA, told the governor in a letter dated 
February 5 that the coal industry con- 
curred in committee findings that lower 
freight rates on coal would benefit elec- 
tric power consumers and “quite pos- 
sibly could offer a long-run advantage 
for the railroads.” He said that the coal 
industry worked closely with railroads— 
whose revenue for carrying coal, he ob- 
served, amounted to more than a billion 
dollars in 1959—in an attempt to solve 
rate problems” to the satisfaction of all 
concerned and in the interest of the 
general economy.” 


ICC Asked to Let Truckers 
Put Income Taxes on Expense 
Side of Operating Ratios 


The Commission has been reques- 
ted by the American Trucking Asso- 
ciations to permit the inclusion by 
trucking companies of income taxes 
in expenses when reporting operating 
ratios—the percentage relationship 
of expenses to gross revenue. 


The ATA also petitioned the Commis- 
sion to require that trucking companies 
earning more than $200,000 annually re- 
port a second ratio, which would be 
known as “net income ratio,” on all 
quarterly and annual reports. 

Present ICC rules did not permit in- 
clusion of income taxes in the category 
of business expenses for computing of 
operating ratios, the ATA explained. 

“Treating income taxes as business ex- 
pense,” the association said, “is well 
recognized by the United States Su- 
preme Court and lower federal courts 
and by the Commission for rate-making 
purposes .. . and is also in accord with 
sound and generally accepted account- 
ing principles.” 

The ATA said the new income ratio 
requested would be computed by dividing 
the trucking firm’s net income trans- 
ferred to surplus by the total operating 
revenue, and added: 

“This new data would furnish a valu- 
able guide to the Commission, carrier 
management, banks and other lenders, 
and to others seeking an accurate meas- 
ure of the carrier’s financial efficiency.” 


Proposed Accident Reporting 


Plan of ICC Draws Criticism 


A spokesman for the American Truck- 
ing Associations has charged that a re- 
cently proposed accident reporting re- 
quirement of the Interstate Commerce 
Commissiori will, if made effective, place 
a burden on motor carriers by calling 
for itemization of “thousands of ‘in- 
cidents’” not presently classified as re- 
portable accidents. 

Goley D. Sontheimer, director of 
safety for the ATA, said the Commis- 
Sion’s notice outlining the new proposal 
Was supplied to the trucking and bus 
industries in December. 

Under the requirements proposed, he 
Said, the carriers would have to make 
reports on such “mishaps” as twisted 
ankles, bruised shins, and mild head- 
aches resulting from head bumping as 


drivers stepped from their cabs. Mr. 
Sontheimer added: 

“These unrealistic reporting require- 
ments will do nothing to help trucking 
companies improve their safety records. 
It is obvious that the proposed reports 
can never be summarized or analyzed by 
the ICC’s already overloaded staff to 
provide information which will help 
motor carriers in their continuing efforts 
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to eliminate accidents. They will just 
become one more report to be filed.” 


He added that the Commission had 
given trucking and bus companies until 
April 1 to file written statements con- 
taining their opinions on the proposals. 


Grace Line Enters Its New, All-Container 
Steamship Service in U.S. Foreign Trade 


Special Guests at Port Newark Ceremonies on Occasion of Departure 
Of SS ‘Santa Eliana’ for Venezuelan Ports Include Gov. Meyner, of 
New Jersey, Mayor Carlin, of Newark, and Chairman Morse, of FMB. 


Docking at her berth at Port Newark is the Grace Line’s ‘Seatainer’ ship the SS ‘Santa Eliana’, 
which inaugurated the first all-container steamship service in foreign trade January 29. The 
vessel is one of two converted C-2 cargo ships designed by Grace to handle containers exclusively. 


The Grace Line’s new “Seatainer 
Service,” first all-container steam- 
ship service in foreign trade in the 
United States, was inaugurated cere- 
moniously, January 29, at Port New- 
ark, N.J., as the SS “Santa Eliana” 
made its first departure from Berth 
16 on the south side of Port Newark 
channel, bound for La Guaira, Puerto 
Cabello and Maracaibo, Venezuela. 

The Grace Line said it would provide 
weekly sailings from Port Newark with 
the SS “Santa Eliana” and a sister ship, 


the SS “Santa Leonora” (T.W., Jan. 23, 
p. 33). 


Participants in the ship-departure cer- 
emony included: 


Gov. Robert B. Meyner, of New Jersey; 


Mayor Leo P. Carlin, of Newark; Chair- 
man Clarence G. Morse, of the Federal 
Maritime Board; Wilfred J. McNeil, pres- 
ident of the Grace Line; and S. West- 
cott Toole, president of the Newark As- 
sociation of Commerce and Industry. 

Chairman S. Sloan Colt, of The Port 
of New York Authority, operator of Port 
Newark, presided. 

Following the _ shipside ceremony, 
which included the presentation of a 
commemorative scroll and a port author- 
ity medallion, a “Welcome Grace Line” 
luncheon, sponsored jointly by the New- 
ark Association of Commerce & Industry 
and the port authority was held in the 
Essex House hotel, Newark, for 600 
guests. The luncheon guests viewed the 
sailing of the ship over closed circuit 
television. 

Mr. McNeil said the Grace Line had 
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IT| LOCATION IS YOUR PROBLEM 


ner 


When you need facts about new plant sites 
for your company, that’s the time to call on 
another important Erie customer service 
team—the men of our Industrial Develop- 
ment Department. 


They have—or they’ll quickly prepare—infor- 
mation you need about any location in the 
industrial area served by the Erie Railroad. 
They will work with you to help select the 
location that best meets your company’s re- 
quirements. They can give you facts on taxes, 
labor supply, availability of water and utilities, 
housing and recreational facilities, accessibility 


service team is ready with the facts for you 


of markets or sources of supply, and other vital 
facts. And they’ll help you arrange any special 
facilities you need to coordinate Erie’s de- 
pendable rail service with your operations. 


These Erie specialists, along with those of 
every other department, will welcome the 
opportunity to demonstrate Erie’s complete 
customer service—the brand of service we 
think is essential in providing the ultimate in 
efficient rail transportation. To enlist their help 
on your plant location problems, call or write: 
D. M. Lynn, Asst. V. P., Industrial Dvlpmt., 
Room 521, Midland Bldg., Cleveland 15, Ohio. 


+.» Symbol of 
dependable 
customer 
service 


rie Railroad. 


Dependable Service For The Heart Of Industrial America _ 
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leased the part of Building 145 on the 
south side of Port Newark channel, con- 
taining 48,000 square feet of space, to- 
gether with 96,150 square feet of paved, 
open area adjacent to the cargo shed 
for ground storage of containers. The 
adjacent berth, No. 16, he said, would be 
utilized by the container ships. 


Carries 476 ‘Seatainers’ 


The two ships used for the weekly serv- 
ice, said Mr. McNeil, were specially 
converted C-2 cargo vessels capable of 
carrying 476 fully loaded “Seatainers” in 
the holds and on deck. The vessels are 
equipped with three deck-mounted cranes 
to load and unload the containers. He 
added that the modern handling methods 
employed would enable the ships to dis- 
charge and load a full cargo of containers 
in about 31 hours, which would materially 
reduce terminal operating costs. 

The “Seatainers” are 17 feet long, 8 
feet wide, and 8 feet high, and have a 
capacity of 18 long tons each. They may 
be transported overland on truck-trailer 
rigs hauling one or two containers, and 
three may be carried on a standard rail- 
road flat car. Mr. McNeil said the con- 
tainers would carry general cargo on 
southbound trips and coffee northbound. 


Gov. Meyner ‘Proud’ 


Gov. Meyner, in a talk at the dockside 
ceremony, said he took “considerable 
pride” in the selection of Port Newark 
as the site for the new transportation 
service offered by the Grace Line, and 
commented: 


“I have learned .. . that the ‘Santa 
Eliana’ is leaving for Venezuela with a 
cargo of radios, machinery, chemicals, 
wearing apparel and powdered milk; on 
its return trip it will be carrying coffee, 
which will be roasted, packaged, distrib- 
uted and finally sold to our consumers. 


“It can be seen, therefore, that the 


voyage of this one vessel and the ulti- 
mate disposition of its cargo, as it 
mirrors the vast movement of trade over 
Port Newark’s wharves, has deep signifi- 
cance far beyond the bounds of Newark 
and the bi-state Port District... . 

“Here at Port Newark, as well as at its 
many other facilities throughout our 
port district, the port authority has 
shown us that coordinated planning of 
self-supporting terminal and transpor- 
tation facilities is the only answer to 
the district’s continued prosperity and 
progress. ... 


Future Port Pattern Seen 


“The pattern of our future port re- 
quirements can be seen here at Port 
Newark with the inauguration of this 
container service. I have every con- 
fidence that this container ship idea is 
going to stimulate the maritime indus- 
try and increase the flow of cargo and, 
thereby, the work opportunities available 
here along the waterfront... .” 

Mr. Colt, chairman of the port author- 
ity, said he thought it was “altogether 
fitting that this, the first all-container 
ship in foreign trade be launched from 
our port,” and stated: 


“ .. The choice of Port Newark as the 
site for the inauguration of this new 
Grace Line service offers solid evidence 
that the facilities of this port must and 
will be ready to handle this and every 
other new shipping improvement that 
is devised in the marine transportation 
field. The event we are marking today 
could not have been possible without 
long-range planning and the coopera- 
tion of many agencies and organizations, 
in and out of government... .” 


Mayor Sees ‘Milestone’ 

Mayor Carlin asserted at the luncheon 
that the inauguration of the new service 
was “still another milestone in Newark’s 
economic development.” 

“When the city of Newark and the 
port authority signed their lease agree- 
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ment for the rehabilitation and develop- 
ment of our port back in March, 1948, 
less than 12 years ago,” he said “the 
port was a drain on our taxpayers and 
was more of a liability than an asset, 
Today, as all of you here must know, 
the port is one of our most thriving in- 
dustries. - We must do everything 
within our power to promote the further 
development of this commerce and to 
ensure this great port’s continued leader- 
ship. Of course, that means more and 
better transportation and terminal fa- 
cilities of all kinds to service our grow- 
ing industry and work force. It means, 
too, that we must keep alert to the de- 
velopment of modern cargo handling 
methods and new transportation services 
such as the one being introduced today 
at Port Newark by the Grace Line... .” 


‘New Avenue of Commerce’ 

Mr. Toole, speaking at the luncheon, 
said: 

“The Newark Association of Commerce 
& Industry has as one of its prime objec- 
tives the promotion of an increased flow 
of goods and commerce in and out of our 
great city, whether it be by land, by sea 
or by air. Today, as you know, we are 
primarily concerned with water-borne 
commerce, 

“The latest achievement of the port 
authority, has been to arrange with the 
Grace Line for all-container steamship 
service—the first of its kind for overseas 
service in this country—to operate from 
Port Newark. It means new business, 
new activity and the handling of more 
cargo. But of even more importance to 
us, this new service means that there has 
opened up an entirely new avenue of 
international commerce which will 
strengthen the economic ties and the 
ties of friendship between this port and 


our good neighbors in Latin Amer- 
ica. 7 


Port Prosperity Predicted 


Also speaking at the luncheon was 
Salvatore A. Bontempo, commissioner, 
New Jersey Department of Conservation 
and Economic Development. Said Mr. 
Bontempo: 

“The events that we have witnessed to- 
day in connection with the inauguration 
of the first United States overseas all- 
container ship service bear out Governor 
Meyner’s and my own strong conviction 
that Port Newark is one of the most 
vital factors in this state’s economic 
growth. This new maritime service is 
certain to bring increased prosperity to 
the people of Newark, northern New 
Jersey and the entire Port District. ...” 


Ex-Governor Named Advisor 
To Alaska Transport Group 


A former territorial governor of 
Alaska, B. Frank Heintzleman, of 
Juneau, Alaska, has been appointed as 
advisor to the Alaska International Rail 
and Highway Commission, Senator Mag- 
nuson, of Washington, acting com- 
mission chairman, has announced. 

Mr. Heintzleman also formerly served 
as chief forester for Alaska of the United 
States Forest Service. Since his retire 
ment from public service in 1957 he has 
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Shown at the dockside ceremony inaugurating the Grace Line’s ‘Seatainer Service’ with the SS 

‘Santa Eliana’, are from left: Gov. Robert B. Meyner, of New Jersey; S. Sloan Colt, chairman of 

the Port of New York Authority, operator of Port Newark; T. Westfall, executive vice-president of 

the Grace Line; Capt. Ronald Mackenzie, master of the ‘Santa Eliana’; S. Wescott Toole, president 

of the Newark Association of Commerce and Industry, and Clarence G. Morse, chairman of the 
Federal Maritime Board. 


worked without compensation on projects 
for development of natural resources and 
industries in Alaska and Canada. Senator 
Magnuson credited the former governor R.L.S 
with having been a leader in obtaining reseacl 
for Alaska two large pulp mills, each it- Inc. 
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vo!ving an investment of $60 million, and 
other investments. 

The Alaska International Rail and 
Highway Commission was established by 
Congress to study the need for better 
transportation facilities between Alaska 
and the 48 states to the south. Mr. Heint- 
zelman will work directly with the com- 
mission and the Battelle Memoria] In- 
stitute, of Cleveland, which has been 
engaged to explore and report on the 
availability of natural resources to sup- 
port such transportation improvements. 


Walrath, of ICC, to Speak 
At Shipper Board Meeting 


The New England Shippers Advisory 
Board has announced that Commissioner 
Laurence K. Walrath, of the Interstate 
Commerce Commission, will be the guest 
speaker at a luncheon, concluding a 
meeting of the board on March 10, in 
the Sheraton-Kimball hotel, Springfield, 
Mass. 

Committee meetings are scheduled for 
the morning and afternoon of March 9. 
The executive and railroad contact com- 
mittees will hold a _ dinner-meeting 
jointly the night of March 9. 


Officers for 1960 Elected 
By San Diego NDTA Chapter 


Billy Daily, traffic manager of the 
Port of San Diego (Calif.), has been 
elected president of the San Diego chap- 
ter of the National Defense Transporta- 
tion Association. 


Other new officers are Norman D. 
Pierce, transportation adminstrator of 
the 11th Naval District, first vice-presi- 
dent; William Patrick, district sales 
manager for United Air Lines, second 
vice-president, and Bernie Price, man- 
ager of Consolidated Freightways, sec- 
retary-treasurer. 


Railway Procedures Ass’n 
Plans Meeting for April 


E. Grosvenor Plowman, vice-president 
—traffic of the United States Steel Corp., 
will be the “keynoter” at a spring meet- 
ing of the Railway Systems and Proce- 
dures Association, April 5, 6 and 7, in 
which the general theme will be “Co- 
ordinating Transportation Procedures.” 
The meeting will be in the Morrison ho- 
tel, Chicago. 


After the opening address by Mr. 
Plowman, five speakers will discuss 
“Shipper-Railroad Cooperation to Re- 
duce Joint Paperwork.” They will be: 
C. D. Duffy, general traffic manager of 
the Westinghouse Electric Corp.; H. 
Reed, director of traffic of Line Ma- 
terial; G. Randolph, executive officer of 
the Military Traffic Management 
Agency; J. L. Barngrove, general traf- 
fic manager of the Delaware, Lack- 
awanna & Western Railroad, and F. K. 
Hauff, assistant comptroller of the Chi- 
cago & North Western Railway. 


The program on April 5 also will in- 
clude a talk on “A Motor Carrier’s Ap- 
proach to Joint Shipper-Trucker Simp- 
lification of Paperwork Procedures” by 
R. L. Schmalle, director of office methods 


ae for Consolidated Freightways, 
nc. 


The second day’s program will begin 
with consideration of “A Simplified 
Method for Billing Grain Shipments.” 
Speakers are to be W. F. Mowen, super- 
vising agent for the Western Maryland 
Railway, and R. C. Urich, Jr., procedures 
analyst for the Western Maryland. 


Accounting and Collections 


H. F. Becker, auditor of freight ac- 
counts for the St. Louis-Southwestern 
Railway, will talk on “Centralized Sta- 
tion Accounting and Collections.” 

Four methods analysts for the Miss- 
ouri Pacific Railroad will particivate in 
a discussion, April 6, of “An EDP Pro- 
gram for Material Accounting and In- 
ventory Control.” They are C. L. Dur- 
ban, G. J. Torma, R. L. Hands and R. 
Rothert. Closing the April 6 sessions 
will be a talk on “Optical Scanning of 
Input Data for EDP” by Z. L. Gronley, 
of the Farrington Manufacturing Co. 

Two subjects—“Computer Capabilities 
and Communications Requirements” and 
“Statistical Sampling, Modern Techni- 
ques for Reducing Administrative Costs” 
—are scheduled for consideration on 
April 7. 

Discussing the former subject will be 
G. Smith, director of manufacturing for 
the Univac division of the Sperry-Rand 
Corp.: R. W. McKnight, editor of Rail- 
way Signaling and Communications, and 
James G. Lyne, editor of Railway Age. 
The speaker on the latter topic will be 
B. Tecotsky of Price Waterhouse & Co. 

The association says attendance will 
be open to non-members as well as 
members. Registration information may 
be obtained from E. E. Numrich, Chic- 
ago, Burlington & Quincy Railroad, 547 
West Jackson boulevard, Room 500, 
Chicago, 6, Il. 


New York Agency Allows 
New Haven Commuter Rise 


The State of New York Public Service 
Commission decided February 3 not to 
suspend a tariff change filed by the New 
York, New Haven & Hartford Railroad, 
increasing intrastate fares of that rail- 
road, effective at 12:01 a.m., February 4. 

The Commission said, however, that it 
would continue its investigation of the 
company’s passenger fare structure, with 
hearings to resume March 3. 


The railroad’s intrastate tariff applies 
to travel between New York City and 
points easterly through Westchester 
County to Port Chester, according to the 
commission, which adds that the new 
schedule will increase commuter fares 
10 per cent and single-trip tickets 10 
cents each. 

“The company estimates,” said the 
state commission, “that the new intra- 
state fares will produce between $500,- 
600 and $600,000 additional annual reve- 
nue. Corresponding increases in its inter- 
state fares which Interstate Commerce 
Commission permitted will produce from 
$1,000,000 to $1,200,000 more.” 


Claim Conference Meeting 


The spring meeting of the Central 
Freight Claim Conference has been 
scheduled for March 17 and 18 in the 
Sheraton-Mayflower hotel, Akron, O., 
William Federle, secretary has an- 
nounced. The program will include talks 
by guest speakers and panel discussions 
on “new, progressive methods to keep 
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claims to, a minjmugy in 1960,” Mr. 
Federle says. . 


Seattle, Ketchikan Writers 
Reply to Attacks on Alaska 
Steamship Co. Rate Boost 


From _ sources in Seattle and 
Alaska have come statements of 
views sharply opposed to those which 
Senator Gruening, of Alaska, and 
the Alaskan state government have 
expressed in attacks on a freight rate 
increase of 10 per cent published by 
the Alaska Steamship Co. and al- 
lowed to go into effect by the Fed- 
eral Maritime Board, and in criticism 
of the FMB for not suspending the 
rate increase proposal (T.W., Jan. 9, 
p. 94; Jan. 16, p. 111, and Feb. 6, 
p. 15). 


The following comment on the Alaska 
Steamship rate increase and on Senator 
Gruening’s campaign against it appeared 
in an editorial titled “Another Attack 
by Gruening,” in a recent issue of the 
Marine Digest, a weekly maritime news 
publication published in Seattle: 

“Back in 1948, when Senator Ernest 
Gruening was governor of Alaska, he 
carried on a strenuous, noisy and fairly 
successful propaganda campaign in 
Washington, D.C. He attacked the freight 
rates and ‘high profits’ of Alaskan car- 
riers. This was at a time when Congress 
was considering legislation which would 
continue post-war aid to Alaskan car- 
riers for an additional period. The aid 
was in the form of nominal charter hire 
on government vessels and government 
coverage of hull insurance costs on 
Alaska fleets. 


Three Lines ‘Gave Up’ 


“Gruening succeeded in getting Con- 
gress to make the continuance of the aid 
‘permissive’ rather than ‘mandatory.’.. . 
He then took his arguments to the Mari- 
time Commission and talked them into 
not extending the aid, even though Con- 
gress had made provision for it. It did 
not take long for three of the four 
Alaska carriers to go out of business. 
Gruening convinced the Maritime Ad- 
ministration they didn’t need the aid, 
but without it, losses were so heavy they 
had to give up. 

“This left only Alaska Steamship Co. 
in the trade. 

“After successfully scuttling the exten- 
sion of the Interim Agreement, Senate 
Bill No. 74 was presented to the Alaska 
legislature which would have made 
Gruening top man in a $15 million ter- 
ritorial shipping corporation, ending for- 
ever any competition in the Alaska trade. 
This bill was defeated. Then some obvi- 
ously strange maneuvering began in 
Washington, D.C. The upshot of it was 
that Alaska Steamship Co. was attacked 
and accused of having driven competition 
from the trade in an unfounded anti- 
trust case that was inevitably dismissed 
by the court. 

“We bring this history to your atten- 
tion because of Senator Gruening’s cur- 
rent remarks before the United States 
Senate. On the subject of Alaska freight 
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rates he cries ‘seaway robbery’ and, in 
effect, accuses the Federal Maritime 
Board of being in the pocket of the 
Alaska Steamship Co. Once again he 
describes Alaska Steamship Co. as a 
monopoly, conveniently disregarding the 
some 130 carriers who have attempted 
this trade and pulled out for one reason 
or another, and, as conveniently, paying 
no attention to tug and barge operations 
which have cut heavily into Alaska 
Steamship Co.’s tonnages. 


Commendation of FMB 


“The Federal Maritime Board, in 
granting a 10 per cent rate increase to 
Alaskan carriers recently, showed an 
understanding of the trade to our 49th 
state and the profit and loss picture of 
the lines involved. We think the FMB is 
familiar, too, with Senator Gruening’s 
tactics and that they will not be too 
swayed by the sound and fury. 

“Unsuccessful at convincing the FMB 
with rhetoric, Senator Gruening now 
turns to attack. . . It appears he is even 
willing to cripple the FMB... 

“FMB has done an outstanding job 
pretty much down the line... 

“While Gruening assails the FMB for 
the forthright performance of its duties, 
he uses the other side of his mouth to 
demand suspension of rates that, aside 
from built-in political protests, were 
generally acknowledged as essential. As 
a matter of fact, there was not one 
protest from the more than 4,000 regular 
commercial shippers that use the Alaska 
service and pay the freight bills. The 
Federal Maritime Board is to be com- 
mended for its uncompromising stand 
while under his attack. We are confident 
we can rely on the good judgment of 
Congress to give Senator Gruening’s 
remarks the slight consideration they 
deserve.” 


Report From Ketchikan 


The writer of a column on the editorial 
page of the February 1 issue of The 
Ketchikan Daily News, Harry R. Bay, 
included this comment on the Alaska 
Steamship freight rate increase in his 
discussion, written in the form of a letter 
to a brother of the columnist, named 
“Bill”: 

“There’s been a movement to hike 
steamship freight charges by 10 per cent. 
Since we have just had the experience 
of shipping up minimum household gear 
of bedding material, table, clothes, and 
kitchen items, our experiences with 
freight rates are fresh in mind. 


“It seems that Alaska Steampship Co. 
is the victim of a gigantic series of lies. 
Practically every time we complain 
around here of high prices, principally 
housing, we hear the answer that the 
‘steamship freight rates are the cause.’ 
From our own experience, Bill, that’s 
sheer nonsense. . . 

“Bill, you had helped my wife get 
things ready for packing and shipping 
after I came here at Thanksgiving time. 
You have a fair idea of what was shipped. 
Now I'll report back to you how the 
costs for shipping are broken down— 
according to the various bills I’ve had 
to pay. 

Ship Charges ‘Quite Low’ 

“The main things the bills for shipping 

prove is that the steamship charges are 


quite low, compared to other charges 
attributable to labor. And because labor 


worns LARGEST 
OVERSIAS AIR CARGO 
capeipe UPS CAPACITY 


WORLDS MOST 


MERIENCED AIRLINE 


TRAFFIC WorLD 


Pan American ‘Broadcasts’ Its Cargo Capacity 


In this window display in downtown San Francisco, Pan American World Airways proclaims that 

it, as the ‘world’s largest overseas air cargo carrier,’ has increased its cargo capacity nearly 

100 per cent over last year. In front of the display are A. L. Mazour (left), supervisor of cargo 

sales, and Roger Kolda, San Francisco manager of the ‘Clipper’ cargo agent for ‘Pan Am’— 

Air Express International. The display calls attention to a Pan American announcement that 
it has cut trans-Pacific rates as much as 53 per cent. 


appears to be excruciatingly expensive, it 
surely looks like the labor bosses and 
the state government are using Alaska 
Steamship Co. as a ‘victim’ behind which 
they can ‘cover up.’... 

“The household goods, on an Alaska 
Steamship Co. vessel, came about 1700 
miles from Seattle to Ketchikan. The 
voyage took about 56 hours. The com- 
pany’s charge was only $24.96 for this 
long-distance water transportation .. . 
This is the single item that would have 
been involved in the 10 per cent hike 
about which one hears so many beefs. 

“For the Seattle terminal charges, the 
steamship company billed us $1.68. 
But the terminal charges in Ketchikan 
amounted to $5.42 .. . From the dock in 
Ketchikan to our rented house near the 
business district, less than six blocks 
from the wharf, a local transfer company 
moved our 13 pieces in the shipment. 
Added were a 96-pound crate and a 
block-long detour from the itinerary to 
pick up a dresser. 

“The local transfer company had two 
men working, and they kindly carried 
the things into the house, packed the 
big bed upstairs, and uncrated it. They 
worked one hour and 20 minutes. And 
the bill amounted to $21.76, including 
tax. 

“That little land transportation move 
in Ketchikan was only $3.20 less than it 
cost us to move the goods 700 miles by 
Alaska Steamship Co. up from Seattle. 


Transport Bill ‘Breakdown’ 
“Excluding Ed’s bill for helping my 
wife crate, our total freighting charges 
amounted to $69.68. Of this, Alaska 
Steamship Co.’s water transportation 
came merely to $24.96, about 36 per cent 
of the grand total. The six-block haul 


in Ketchikan brought a bill of $21.76, 
about 31 per cent of the total. The Black 
Ball line carried the boxes some 60 
miles to Seattle for only $15.86, which is 
23 per cent of the total. The total 
terminal charges were 10 per cent, almost 
8 per cent of it on the Ketchikan end. 

“A 10 per cent increase for Alaska 
Steamship Co. would have meant, for 
our freight costs, merely the addition 
of $2.50 to our list of bills, making the 
total not $69.68 but rather $72.18. ... 


“The steamship company conveyed 
our crates for 700 miles, using its ex- 
pensive equipment, at a per-hour cost 
of 45 cents, based on a 56-hour journey. 
The local transportation company, with 
two men and its equipment, charged $16 
per hour. If the local land rate were 
used by Alaska Steamship Co., our bill 
for the Seattle to Ketchikan lap would 
have been $876, not a mere $24.96... .” 


New Book to Include NDTA 
1959 Convention Speeches 


The transportation department of the 
Graduate School of Business of Stanford 
University will publish in book form 
about March 1, the speeches made at 
the convention and logistics forum of 
the National Defense Transportation 
Association, the NDTA has announced 


To be titled, “Revolution in Trans- 
portation,” the book will be edited by 
Dr. Karl M. Ruppenthal, of the school’s 
professorial staff, and will carry the 
complete text of 19 separate speeches, 
according to the announcement. The 
school advises that a paper-back edition 
will be offered at $3.75, and a hard- 
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cover edition at $4.75. Until March 1, 
however, the school offers pre-publica- 
tion prices of $2.75 and $3.75 for the 
paper-back and hard-cover editions, re- 
spectively. 

The book will contain about 200 pages 
and will include several addresses given 
at the 1959 Transportation Management 
Program at Stanford, as well as the 
NDTA convention speeches, the NDTA 
says. 


Santa Fe Traffic Chief Sees 
Need for Rail Rate Freedom 


In Hauling Farm Products 


Attacking what he described as in- 
equities in regulations governing the 
movement of perishable commodities 
by rail, the top traffic officer of the 
Santa Fe Railway declared in Chi- 
cago recently that if truck transport 
of certain farm products was to re- 
main unregulated as to rates, the 
railroads should be freed from rate 
control when transporting agricul- 
tural commodities. 


In a talk at the United Fresh Fruit & 
Vegetable Association’s convention in the 
Conrad Hilton hotel, Gerald E. Duffy, 
vice-president—traffic of the Santa Fe, 
said: 

“We feel that the transportation of 
perishables in trucks should be subject 
to the same standards of regulation as 
are applied to the movement of general 
commodities on trucks where rates must 
be filed, published and subject to a 
reasonable degree of regulation. 


Alternative Approach 


“Unless the same rules are applied, I 
am afraid the railroads will continue to 
suffer... . 

“For years we have understood 
that known rates applied without dis- 
crimination was of the utmost impor- 
tance in the orderly marketing of perish- 
able commodities. If this is true and 
if the movement by exempt trucker 
grows, it is only natural to believe that 
a harmful effect in this respect will 
result. 

“If the exemption for the movement of 
agricultural commodities is continued, 
there is another alternative, and that is 
to free the railroads from rate regula- 
tions when they are engaged ‘in the 
transportation of exempt commodities. 

“Surely there is no justification for 
requiring the railroads to provide stand- 
by common carrier service subject to 
strict rate regulation on a constantly 
diminishing percentage of the traffic 
when their competitors are free to handle 
the exempt commodities at whatever 
rates they wish to charge and to dis- 
criminate between shippers with im- 
punity.” 


Advantages of Deregulation 

Removal of the rate regulations in this 
connection, said Mr. Duffy, “would give 
the railroads more nearly an opportunity 
to compete with highway transportation, 
and while obviously it would produce 
some discriminations, it would only be 
in line with the blessings conferred upon 
motor carriers.” 

Mr. Duffy told the group that service 
and rates were the two most important 
factors controlling the movement of 
Perishables. 


As to service, he said, the railroads had 
shortened eastbound perishable schedules 
from the west coast to fifth-morning de- 
livery at Chicago, cutting two days from 
the seventh-morning delivery formerly 
provided, for the purpose of meeting com- 
petitive truck schedules. 

In the field of rates, Mr. Duffy said, 
latter-day development was “the inau- 
guration of incentive rates which consist 
of a lower price per 100 pounds for heav- 
ier loading under an alternate plan of 
rate making.” 


Reduction of Transport Costs 


“It is readily apparent,” he said, “that 
if we can move 40,000 pounds of perish- 
ables in one car that would otherwise be 
loaded in two cars, our costs for trans- 
porting the one car would be less than 
for transporting the same weight in two 
cars. 

“Incentive rates reflect this philosophy 
and a great portion of the savings for 
the alternative heavier load are passed 
on to the shippers in reduced rates as 
compensation for them to load their cars 
heavier.” 

Mr. Duffy told his audience that the 
volume of fresh fruits and vegetables 
moving over the railroads of the United 
States had declined from more than one 
million carloads in 1946 to something 
over a half million carloads in 1959, ap- 
proximately one-half of the 1946 total. 

He denied what was called a common 
belief “that the railroads sat back and 
lost this traffic without attempting to do 
anything about it.” 

Improved facilities from profits plowed 
back into the physical plant had en- 
abled railroads to speed up schedules 
and to effect “constant and continuing 
improvement in the equipment dedicated 
— movement of perishables,” he 
said. 


Modernized ‘Reefer’ Fleet 


Mr. Duffy cited numerous improve- 
ments in the nation’s modernization 
program of the refrigerator car fleet over 
the cars used in 1946, and at the same 
time pointed out that today’s standard 
“reefer” car costs $16,269, as compared 
with $8,300 in 1946. 

The Santa Fe, he said, had spent about 
$38 million in the last 10 years on its 
refrigerator car modernization program. 
He praised the performance and versa- 
tility of mechanical refrigerator cars and 
announced that his company had just 
placed orders for 500 more such cars, 
which he said, would bring the Santa Fe 
fleet to a total of 1,010 cars. 

Mr. Duffy also mentioned a possibility 
that perishables might be transported in 
piggyback service. The greatest advan- 
tage in this, he asserted, was “the ability 
to move 60,000 pounds in two trailers on 
one flat car and to deliver each trailer 
with 30,000 ponuds to different consign- 
ees.” 


Forwarder Advises Truckers 
To ‘Welcome’ Piggybacking 


The trucking industry was assured by 
a freight forwarder spokesman, February 
9, in New York City, that piggyback op- 
erations by forwarders would not put it 
out of business and that trucker oppo- 
nents instead should welcome rising ton- 
nage increases by piggyback as a “giant 
step toward a more efficient transporta- 
tion system.” 

Those assertions were made at a meet- 
ing of the Women’s Traffic Club of New 
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York in the Park Sheraton hotel, by 
George Leonard, general counsel of Acme 
Fast Freight, Inc. He also made this 
declaration: 

“Piggyback means that the nation’s 
railroads have come out of their shells 
and the improved competition will put 
truckers on their toes—tone up the qual- 
ity of transportation all around.” 

About 200 women attended the meeting 
of the club, which designated the eve- 
ning as “Forwarder Night.” 


Canadian Board Asks Views 
On Changes of Competitive 
Rail Rates Without Notice 


Views of interested parties have 
been invited by the Board of Trans- 
port Commissioners for Canada con- 
cerning a proposal of the Canadian 
railways that the board’s tariff circu- 
lar No. 1, currently undergoing revi- 
sion, be amended to provide that 
competitive rates published and al- 
ready in effect may be amended or 
canceled, without notice, to meet 
changes in competitive conditions. 
Submission of views by March 15 was 
requested. 


The invitation was in the board’s 
circular No. 281, File No. 27612.65, 
Amendment or Cancellation of Competi- 
tive Rates on Less Than Thirty Days’ 
Notice. 

The board observed that issuance of 
competitive tariffs was authorized by 
section 331 of the railway act and that, 
by section 333 of the act, such tariffs 
were to be filed with the board on such 
notice as it might direct or permit. By 
rule 17 of its tariff circular No. 1, the 
board said, it implemented, to the ex- 
tent stated therein, the provisions of 
334(1) of the act, authorizing the board 
to allow competitive rates to be acted 
on prior to filing of the required tariff. 

“However,” the board added, “in- 
creases in competitive rates, or the can- 
cellation thereof which usually involves 
an increase in rates, are required by 
the board’s regulations to be filed on 30 
days’ notice. 


“Under the provisions of section 334(2) 
of the act, which was enacted as an 
amendment in 1951, the board is em- 
powered to require certain information 
concerning competitive rate action, 
thereby implying that where the com- 
petitive conditions justifying the issu- 
ance of a competitive rate do not exist, 
or have substantially changed or ceased 
to exist, the board may exercise its 
powers under the act, particularly sec- 
tion 328, and direct such action as the 
board may deem necessary. 

“The board has now received an ap- 
plication from the railways to amend 
immediately tariff circular No. 1, (which 
is out of print and currently undergoing 
revision), to provide that competitive 
rates published and already in effect 
may be amended or cancelled without 
notice to meet changes in competitive 
conditions. Before giving consideration 
to this application, the board invites an 
expression of the views of interested 
parties and requests that they be sub- 
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mitted in triplicate to the Secretary of 
the Board of Transport Commissioners 
for Canada, Union Station Building, Ot- 
tawa, not later than March 15, 1960.” 


Water Freight Rate Index, 
idle Vessels Show Level 
Of ‘Prosperity,’ Says AMMI 
The American Merchant Marine 
Institute has issued a report on the 
“Status of the Dry Cargo and 
Passenger-Carrying Segment of the 
United States Oceangoing Fleet’ in 
which it says that the most reliable 
indicators of prosperity in the dry 


cargo trades are the freight rate 


index and the number of vessels laid 
up. 

At the beginning of 1960, tramp freight 
rates were considerably below the break- 
even for American-flag operators, the 
AMMI said in its report, adding: 

“Dry-cargo tonnage laid up, world- 
wide, for lack of business last year was 
reduced by 37.8 per cent and totaled 4.6 
million deadweight tons at the beginning 
of 1960. Inactive United States-flag ton- 
nage increased by 55 per cent to 732,000 
deadweight tons, while vessels under 
foreign flag in layup declined. Current 
inactive tonnage also represents a post- 
World-War-II January high for the 
United States-flag privately owned dry- 
cargo and passenger-carrying fleet. 


Effect of Tramp Rates 


“The level of tramp rates also has a 
profound effect on liner trades, but is 
not so easily recognizable. Even though 
a few vessels go into layup, most liner 
vessels continue to operate with reduced 
cargoes to maintain the regularity of 
their service. Preliminary figures for 1959 
indicate that most United States-flag 
liner operators had a sharp reduction in 
earnings last year. 


“The reduction of United States coal 
exports to overseas destinations by 13.7 
million tons (35 per cent) was one of the 
principal cargo losses in 1959. The West 
German government enacted an import 
duty of $4.76 per ton on most coal im- 
ports. This import duty was the prime 
reason for the 54 per cent reduction (5.3 
million tons) in United States coal ex- 
ports to Germany last year. Coal exports 
to Germany in 1959 totaled 4.4 million 
tons, as compared with 15.6 million tons 
in 1957. 


Grain. Cargo Movements Up 


“One bright spot in the movement of 
bulk cargoes last year was an increase of 
3.7 million tons (18.8 per cent) in our ex- 
port of grain cargoes. Grain exports in 
fiscal 1959, including flour, totaled 23.2 
million tons, as compared with 19.5 mil- 
lion tons for 1958. The improvement of 
dry cargo freight rates for grain was 
not as great as it might have been due 
+e ag influx of tankers in the grain 
trade. 


“The reduction in laidup tonnage, 
world-wide, doesn’t give the true pic- 
ture of increased world trade. For ex- 
ample, over 5.5 million deadweight tons 
of dry cargo vessels were delivered from 
new construction in fiscal 1959. Prelimi- 


nary figures indicate that dry cargo ves- 
sels scrapped or lost in 1959 totaled 530, 
which includes 118 vessels from the 
United States National Defense Reserve 
Fleet. In sharp contrast, 1957 scrappings 
by all flags totaled approximately 100 dry 
cargo vessels. 


Private Fleet Totals 680 


“Even with the increase in scrappings 
the problem of surplus tonnage and the 
problem of how to finance the replace- 
ment of our aging dry cargo fleet re- 
mains unsolved. The longer the delay, 
the more difficult the solution. 

“At the beginning of 1960, the United 
States-flag privately owned fleet of dry 
cargo and passenger-carrying vessels 
totaled 680 vessels of 7,371,000 deadweight 
tons. A breakdown of this total shows 
39 passenger vessels of 347,000 deadweight 
tons (514,000 gross tons) and 641 dry- 
cargo vessels of 7,024,902 deadweight 
tons. This represents a net gain of seven 
vessels and 117,782 deadweight tons last 
year, or less than 2 per cent on the basis 
of deadweight tons. 

“This increase resulted when 25 vessels 
were added as follows: 23 vessels by re- 
documentation under the laws of the 
United States, a transfer of one vessel 
from the tanker fleet and the conversion 
of a tanker to a bulk dry-cargo carrier. 
Removals during the year totaled 18 
vessels, including 15 traded in on new 
construction. 


Obsolescence of Ships 


“The problem of block obsolescence 
for our aging dry cargo and passenger- 
carrying fleet continues to grow, due to 
no over-all plan or program for replace- 
ment. On January 1, 1960, over 78 per 
cent of our privately owned dry-cargo 
and combination fleet was made up of 
vessels built during the 1941-1945 period 
of World-War II. If consideration is 
given to over-age (4.2 per cent) and to 
the fact that another 10.6 per cent of 
World-War-II-designed vessels completed 
in 1946-1947 are in the fleet, nine out of 
every 10 vessels in the private fleet will 
become uneconomical to operate within 
seven years. Subsidized operators have 
signed replacement contracts with the 
government for about 300 vessels. How- 
ever, at the current rate of actual orders 
placed with shipyards, less than half the 
subsidized fleet will be replaced in 7 
years. 

“Non-subsidized companies have yet 
to develop a plan for replacing approxi- 
mately 380 aging dry cargo and pas- 
senger-carrying vessels. Two Seatrain- 
type vessels built in 1951 represent the 
only post-World-War-II designed vessels 
in our non-subsidized fleet. At the be- 
ginning of 1960 there wasn’t a single 
dry cargo vessel on order for the non- 
subsidized oceangoing segment of our 
merchant marine.” 

The study also included an analysis of 
areas of operation of the private fieet, 
data on the government fleet, and de- 
tailed data on foreign trade. 


N.Y. Practitioners to Hear 
Walter, Head of ICC Bureau 


The Metropolitan New York Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners has. an- 
nounced that the speaker at its February 
16 meeting will be A. Henry Walter, di- 
rector of the Bureau of Inquiry and 
Compliance in the Interstate Commerce 
Commission. 


TraFFIc WorLD 


The meeting will be in the new quar- 
ters of the New York Traffic Club, in the 
Grand Central Terminal (15 Vanderbilt 
Avenue). Richard E. Costello, commerce 
counsel of the Lackawanna Railroad, is 
chairman of the chapter. 


Confectionery Traffic Men 
Plan Small-Shipment Study 


The Manufacturing Confectioners 
Traffic Conference, at its recent annual 
meeting in Chicago, set up a small ship- 
ments committee to investigate proposals 
of either regional or national origin di- 
rected against the so-called small ship- 
ment. 

The conference, which says it is com- 
posed of traffic representatives of candy, 
confectionery and ehewing gum manu- 
facturers accounting for more than 8§ 
per cent of the entire industry in dol- 
lar volume, reelected, as its chairman 
for a second term, Marcel M. Solay, of 
Mason Candies Co., Inc. Other officers 
are: E. H. Endroll, of the Hollywood 
Candy Co., vice-chairman; E. Arthur 


‘Carolan, of Henry Heide, Inc., secretary- 


treasurer, and George F. McComb, of 

Mars, Inc., assistant secretary-treasurer. 
The conference voted to hold its next 

meeting in June at Hershey, Pa. 


Agricultural Commodities 


Conference Set at Purdue 


Rail carrier handling procedures and 
problems and new innovations in con- 
tainers are among the subjects scheduled 
for discussion at the fourteenth Na- 
tional Conference on Handling Perish- 
able Agricultural Commodities, March 
1 through 3, at Purdue University, La- 
fayette, Ind., two railroad organizations 
participating in sponsorship of the con- 
ference have announced. 

Among subjects and speakers on the 
conference agenda are: “Carrier Preven- 
tion Problems,” by C. A. Naffziger, di- 
rector, freight loss and damage preven- 
tion section, Association of American 
Railroads, Chicago; “How to Secure 
Careful Car Handling,” by C. C. Robin- 
son, superintendent of car service, Monon 
Railroad, Lafayette, and “New Innova- 
tions in Containers,” by W. G. Hetzel, 
chairman, National Container Commit- 
tee, Chicago. 

The conference, which will be held in 
the Memorial Union Building of the 
University, is sponsored by Purdue’s 
School of Agriculture and Agricultural 
Extension Service; the Association of 
American Railroads, and the American 
Railway Development Association. Co- 
operating in the project are the Western 
Weighing & Inspection Bureau; Railroad 
Perishable Inspection Agency; Southern 
Weighing & Inspection Bureau, and the 
Trans-Continental Freight Bureau, and 
the U.S. Department of Agriculture. 


Outlining arrangements for the con- 
ference, in a circular letter they sent out 
jointly, Mr. Naffziger and F. B. Stratton, 
president of the American Railway De- 
velopment Association, said that regis- 
trations might be made the evening of 
February 29. Their letter included the 
following: 

“Each subject will be thoroughly dis- 
cussed. One railroad official who had the 
opportunity to hear a discussion on & 
specific commodity at this conference 
several years ago informs us that he 
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recently saved his company approxi- 
mately $80,000 by knowing how to trans- 
fer and protect several cars of that 
commodity involved in derailment on 
his line, indicating the potential benefits 
to be derived from these conferences. 
“No tuition will be charged, and ar- 
rangements have been made again this 
year, as in the past, to house and feed 
the group taking the course, at the 
Memorial Union Building on the Cam- 
Expenses for board and room will 
be borne by each ‘student’. As in past 
years, it may be necessary to defray the 
expenses of one or two outside speakers. 
If so, each person will be asked to con- 
tribute a nominal sum toward these 
expenses... . 


NYSA Extending Seniority 
Hiring Plan for Dock Men 


The New York Shipping Association 
has announced that its method of hiring 
waterfront labor on the basis of senior- 
ity, or length of service in the industry 
will be extended to about half the long- 
shoreman employed at the port of New 
York, starting February 15. 

Alexander P. Chopin, chairman of the 
NYSA, said that although this hiring 
method had been agreed to by the asso- 
ciation and the International Longshore- 
men’s Association in 1956, implementa- 
tion had been delayed until recently 
because of placement in special arbitra- 
tion of several disputed points. Also, he 
said, delay resulted from the processing 
of more than 30,000 waterfront workers’ 
employment records and issuance of 
proper classification cards. 

The selection of longshoremen for 
employment at the port on a basis of 
seniority was instituted initially last 
November. The plan was extended in 
December to the hiring of checkers and 
clerks on a port-wide basis. 

“The results have been so favorable 
and so few kinks have developed, due to 
our long and careful advance planning,” 
said Mr. Chopin, “that we are now ready 
to take this big step in Brooklyn.” 


North Atlantic Port Group 


Elects Officers, Directors 


The North Altantic Ports Conference 
has announced the election of Edward 
K. Laux, traffic manager of the Port 
of New York Authority, as chairman for 
1960. 

Elected with Mr. Laux at the group’s 
annual meeting February 5 in Philadel- 
phia, were: 

Blair Wakefield, director of the bureau 
of transportation, Virginia State Ports 
Authority, vice-chairman; Joseph Palese, 
assistant traffic manager of the South 
Jersey Port Commission, treasurer, and 
Douglas Binns, assistant traffic man- 
ager, Port of New York Authority, secre- 
tary. 

The conference said its executive com- 
mittee for the year included the chair- 
man, the vice-chairman, Charles R. Seal, 
treasurer of the Virginia State Ports Au- 
thority, honorary chairman, and nine 
other members, as follows: 


Edward Langlois, of the Maine Port 
Authority; I. C. Goode, of the Massa- 
chusetts Port Authority; James D. 
Murphy, of Connecticut Terminal Co., 
Inc.; Frank W. Dunham, Jr., of the 
Albany Port District Commission; A. C. 


Welsh of the Brooklyn Chamber of Com- 
merce; Philip G. Kraemer, of the Dela- 
ware River Port Authority; Charles 
McD. Gillan, of the Baltimore Associa- 
tion of Commerce; Frederick H. N. Hee- 
mann, of the the Maryland Port Au- 
thority, and Fred L. Ackerman, of the 
Norfolk Authority. 


‘Perfect Shipping Roundup’ 
Again Scheduled in Toledo 


For the fourth consecutive year, a 
“Perfect Shipping Roundup” will be held 
this year at the University of Toledo, 
the Toledo (O.) Area Chamber of Com- 
merce has announced. The date will 
be April 21. 

The roundup, sponsored by the 
chamber’s transportation committee, is 
planned for those who pack, label, 
handle, move, receive, supervise or 
direct the shipments of goods. Talks 
and training films will be included in 
the program, under the general chair- 
manship of Jack Stewart, of the Liberty 
Suburban Highway Co. 

The chamber says more than 900 per- 
sons are expected to attend. 


RSPA to Conduct Seminars 
On Feb. 16-18, March 15-17 


The Railway Systems and Procedures 
Association has scheduled two seminar 
sessions in Chicago’s Morrison hotel 
dealing with several phases of modern 
transportation management. 

Planned for February 16 through 18, 
the association said, was seminar No. 
83 on “Materials Management.” An out- 
line program for the session listed these 
subjects: “Need for ‘Centralized’ Mate- 
rials Management”; “Classification and 
Storing Materials”; “Integrated Systems 
Utilizing Punched Card for Scheduling 
and Ordering Material’; “Accounting 
Systems for Material Management,” and 
a general critique. 

The second seminar, No. 123, would 
be held March 15 through 17 on “Exec- 
utive Aspects of Research and Develop- 
ment,” the RSPA stated. Scheduled for 
discussion at that time are these sub- 
jects: 

“R & D Organization and Communi- 
cations”; “R & D Budgets, Controls and 
Evaluation,” and “Establishing Long- 
and-Short-Range Goals for Research 
and Development.” 


Service Resumption Dates 
Announced by Barge Line 


Dates of resumption of service for the 
transportation of bargeload traffic on 
the Missouri River and on the upper 
Mississippi River and port schedules for 
each river have been announced by the 
Federal Barge Lines, St. Louis. 

Dates of acceptance of bargeload 
freight on the Missouri River were list- 
ed as follows: 

Texas ports, February 25; New Or- 
leans, and Ohio and Tennessee river 
ports, March 1; Chicago, March 6, and 
St. Louis, March 11. 

Federal Barge stated that the loading 
draft on the Missouri River division 
between Kansas City and the mouth of 
the river would be restricted to 7 feet 
and that beyond Kansas City to Omaha 
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it would be restricted to 6% feet. It said 
in each case that “this must be an 
actual outside draft measurement, and 
not a book draft based on tonnage.” The 
first sailing to the Missouri River is 
scheduled to leave St. Louis on April 1. 

Dates listed for acceptance of barge- 
load traffic on the upper Mississippi 
River were announced as follows: 


Texas ports, February 15; New Or- 
leans, Ohio and Tennessee river ports, 
February 25; Chicago, March 5, and St. 
Louis, March 10. 


In Shipbuilding Field, It’s 
Buyer’s Market, CASL Says 


By shopping around the world a ship 
owner can select the country in which 
he wishes to build a vessel and through 
negotiation obtain a lower price than 
any received in international bidding, 
says the Committee of American Steam- 
ship Lines. 

The committee reported in its “Ship- 
building Survey” bulletin, February 5, 
that world-wide shipbuilding prices re- 
mained at low levels as a buyer’s market 
continued to prevail, and added that “a 
ship owner can select the country in 
which he wishes to build, and obtain by 
negotiation a price lower than the lowest 
bid received on international bidding.” 
In some cases, it said, shipyards were 
approaching financially sound ship 
owners with construction plans and at- 
tractive prices. 

The CASL predicted that further price 
reductions were in the offing at various 
world shipyards. 


Barge-Towboat Association 
Members to Meet Feb. 23 


The American Waterways Operators, 
Inc., has announced its annual corporate 
membership and directors meetings will 
be held February 23 in the Mayflower 
hotel, Washington, D.C. 

The AWO said the board sessions 
would begin immediately following the 
membership meeting which was sched- 
uled to start at 9:00 a.m. Among the bus- 
iness to come before the board, it said, 
was the election of a board chairman, 
president of the association, and a sec- 
retary-treasurer. Both meetings are 
slated in the east room of the Mayflower. 

At the membership meeting, the AWO 
asserted, the elections of new directors 
and vice-presidents in organized regions 
1, 2, 3, and 5, would be ratified officially. 
At the same time, it was added, the 
members in unorganized regions 4, 6, and 
7, would elect and install directors for 
those regions. 

A reception and luncheon will follow 
the morning meetings. 


Loss-Damage Prevention 
Section of AAR to Meet 


The freight loss and damage preven- 
tion section of the Association of Ameri- 
can Railroads has announced prelimi- 
nary arrangements for its annual busi- 
ness session, March 30 and 31, in the 
Roosevelt hotel, New York City. 

George H. Ruble, secretary of the sec- 
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tion, said the two-day program would 
include a special luncheon on March 30, 
to be held in cooperation with the 
Traffic Club of New York and similar 
organizations, and that the luncheon 
would serve as the kick-off for the 
national twenty-fourth annual Perfect 
Shipping Campaign. 


Rivers, Harbors Congress 
Will Assemble May 24-27 


The National Rivers and Harbors 
Congress will hold its forty-seventh 
national convention May 24 through 27 
in the Mayflower hotel, Washington, 
D.C. 

William H. Webb, executive vice-presi- 
dent, said the theme of the meeting 
would be, “Shall our water-resources 
program be continued at an accelerated 
pact to match our expanding economy 
and exploding population?” 

Among the subjects on the agenda, he 
said, would be President Eisenhower’s 
recent recommendations to Congress con- 
cerning waterway improvements; rivers 
and harbors appropriations; protection 
and strengthening of water transport; 
imposition of tolls or tonnage taxes on 
inland waterways; the St. Lawrence Sea- 
way; diversion of water from the Great 
Lakes; development of water resources, 
and other general and specific problems. 


N & W Head Offers Industry 


Promotion in West Virginia 


Civic and business leaders of the 
Williamson, W.Va., area have been as- 
sured of support of the Norfolk & West- 
ern Railway in their efforts to promote 
economic and industrial growth of the 
area. 


Stuart T. Saunders, president of the 
N & W, said in a speech before the 
Tug Valley Chamber of Commerce and 
the Tug Valley Industrial Corp. recently 
that although the future of coal ap- 
peared good, industrial development was 
vital to West Virginia’s economic health. 
He added: 


“This Tug Valley area is very im- 
portant to the Norfolk & Western system, 
and we will certainly cooperate in every 
way we can to promote its economic and 
industrial growth.” 


Wives Share Drivers’ Honors 


Campbell “66” Express, Inc., announces 
that 435 of its drivers—and their wives, 
too—will be awarded safe driver awards 
for a combined total of 2,702 years of 
accident-free driving time. The company 
says that for the first time it will present 
the drivers’ wives honorary safe driving 
certificates in conjunction with the hus- 
bands’ awards. 


Two Truckers Get SBA Loans 


Loans totaling $18,000 were approved 
for two trucking companies in December, 
1959 the Small Business Administration 
disclosed. The SBA said that D & E 
Cartage, of Michigan City, Ind., would 
receive a $12,000 participation loan, and 


that Torbec Trucking, Inc., of Santurce, 
Puerto Rico, would receive a direct loan 
of $6,000. 


Wagner Electric Pledges 
$32,000 to ATA Foundation 


The American Trucking Associations 
has made known a pledge of $32,000 by 
the Wagner Electric Corp., St. Louis, to 
the ATA Foundation for an advertising 
program stressing the safety record of 
the trucking industry. 

H. N. Felton, vice-president—market- 
ing of Wagner, presented the appropria- 
tion to Walter F. Carey, chairman of 
the Foundation, in a ceremony at St. 
Louis. 

Mr. Carey said the $32,000 exceeded by 
$7,200 the annual amount that Wagner 
had contributed to the foundation in the 
last three years. He added that the ap- 
priation would be used to continue a 
series of Wagner advertisements being 
run in a national magazine, which em- 
phasized the safety aspects of trucking. 


Army Engineers Produce 


Great Lakes Basin Film 


A non-technical motion picture titled 
“Men, Ships and Great Lakes” has been 
released by the Army Corps of Engineers. 
In the “movie” the Army engineers give 
a report on their work in the interest of 
Great Lakes navigation. 

Produced by the north central division 
of the Corps of Engineers at Chicago, the 
16-millimeter sound-and-color film de- 
scribes the history of the Great Lakes 
basin and one century of effort on the 
part of local authorities and the govern- 
ment in developing the waters as major 
navigation arteries. 

The film is available on loan from 
Army engineer district offices at Buf- 
falo, Chicago, Detroit, Rock Island (II1.), 
and St. Paul, or from division offices 
throughout the country. 


Brady Motorfrate Completes 
$1 Million Expansion Plan 


At a two-day operations meeting of 
the Brady Motorfrate Co. in Des Moines, 
John J. Brady, Jr., president, announced 
that the carrier had completed a $1 mil- 
lion expansion program. 

Mr. Brady told the 75 officers, sales- 
men, and supervisors of the company’s 
operating divisions who attended the 
meeting that the expansion program had 
included purchase of 75 new 40-foot road 
trailers, 16 diesel tractors, and 32 city 
tractor-trailer units. He said the com- 
pany also had completed a new terminal 
in Indianapolis, moved into larger ter- 
minal facilities in Chicago and Dayton, 
and expended present terminal and shop 
facilities in Des Moines. 


State Senate Honors C &O 


The Virginia Senate, acting after a 
proclamation by Governor Almond, has 
adopted a resolution saluting the Chesa- 
peake & Ohio Railway in observance of 
its one hundred seventy-fifth anniver- 
sary in 1960. The governor earlier desig- 
nated 1960 as “C & O Anniversary Year” 
(T.W., Feb. 6, p. 28). 
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The assistant director of the 
car pooling section in the office 
of the Coordinator of Transpor- 
tation said in a study of freight 
car ownership costs that “there 
appears to be a general lack of 
appreciation of the _ inequities 
which exist in the present per 
diem method of settlement for 
the use of interchange freight 
cars,” and that the flat $1-per-car 
per diem rate “‘is lacking in equity 
and reciprocity to the extent that 
interchanges by classes of cars 
fail to balance.” 


* 


Among legislation proffered 
in Congress were bills to con- 
struct an interoceanic canal over 
Nicaraguan territory and to con- 
struct a ship canal from the At- 
lantic to the Gulf of Mexico 
across the northern part of 
Florida. 


* 


Air mail-passenger plane op- 
erators lost about $3 million in 
the last seven and a half months 
of 1934, the Aeronautical Cham- 
ber of Commerce said in a state- 
ment. Immediate enactment of 
remedial legislation was needed 
if the air transportation system 
of the U.S. as then constituted 
was to continue to exist, it said. 


* 


W. J. Rushton, of the Bir- 
mingham (Ala.) Ice & Cold 
Storage Co., was elected presi- 
dent of the American Ware- 
housemen’s Association at the 
close of its convention in New 
Orleans. 
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Legislative News 


Three New Plans Proposed in Congress 
To Extend Assistance to Rail Industry 


One Would Create Advisory Council on Rail Transportation to Make 
Recommendations, After Study, to Congress. Another Would Make Fare 
Increases for Commuters Tax Deductible. Loan Guarantees Also Urged. 


Increasing concern in Congress 
about railroad problems was evi- 
denced in the week of February 8 
by the introduction of three separate 
and new proposals to provide for 
studies of, and aid for, the industry. 


One measure, sponsored by four sena- 
tors and one House member, would es- 
tablish a National Advisory Committee 
on Rail Transportaticn, which would 
make recommendations to Congress at 
least once a year. 

Another bill, put forward by Repre- 
sentative Zelenko, of New York, would 
permit commuters by railroad to receive 
an income tax credit against increased 
payments for commutation fares. 

Still another measure, similar to one 
introduced last August, would provide up 
to $500 million in federal loans to met- 
ropolitan areas for improvement of com- 
muter railroads and mass transit sys- 
tems. 

The advisory committee is proposed in 
S.J. Res. 158, sponsored by Senators 
Javits and Keating, of New York; Sen- 
ator Saltonstall, of Massachusetts, and 
Senator Williams, of New Jersey, and in 
H. J. Res. 606, sponsored by Representa- 
tive Derounian, of New York. 


ICC Would Be Represented 


The resolutions call for a 12-member 
committee composed of two members 
each from the Interstate Commerce 
Commission, the Department of Com- 
merce and the Department of Defense, 
and with the six other members being 
selected on the basis of their technical 
competence in rail transportation. Two 
of those six would be chosen for their 
experience in labor-management prob- 
lems common to the industry. 

“The 12-member committee,” Senator 
Javits said, “would study, conduct scien- 
tific research and make recommenda- 
tions on those development programs 
and other activities essential to the im- 
provement and modernization of rail 
equipment, facilities and operating 
methods and freight, passenger and com- 
muter services so that the US. rail trans- 
portation system can better meet the 
demands of our expanding national 
economy and defense requirements. 

“Its recommendations would be for- 
warded to the Congress at least once a 
year as part of its annual report and 
more frequently when deemed advisable 
in the national interest.” 


Senator Javits said his proposal would 
only bring about the same kind of re- 
search and study as had been performed 
for the air transport and aeronautical 
industry by the National Advisory Com- 


mittee for Aeronautics, and he added: 

“Congress must heed the growing 
chorus which regards U.S. railroads as 
an incurably sick industry which one 
day, it is implied, may be taken over 
by federal government. 

“On the contrary, the combined re- 
sources and facilities of the railroads 
and the federal government should be 
channeled into a coordinated, maximum 
effort in research and development 
programs to enable this vital industry 
to modernize its facilities and upgrade 
its operational efficiency and services in 
the discharge of its present responsi- 
bilities. Also, the railroads must be 
capable of executing whatever addi- 
tional steps my be necessary to meet any 
emergency as well as anticipated de- 
mands in the future. 

“That is the concept underlying this 
joint resolution. being introduced today, 
which would, through a National Advi- 
sory Committee on Rail Transportation, 
direct this effort under the leadership 
of public and private transportation au- 
thorities and experts. 


Rails at ‘Crisis Stage’ 


“The financial ill health of too many 
of the nation’s 413 separate railroads has 
reached the crisis stage in the opinion 
of many, with rising costs, deteriorating 
cummuter facilities and services, obso- 
lete equipment, and shrinking passenger 
schedules the most chronic complaints. 
The industry needs new assistance and 
guidance. 


“Of primary concern to the proposed 
National Advisory Committee would be 
the conduct and the coordination of 
scientific research into those phases of 
rail transportation where lack of mod- 
ernization and the failure to keep up 
with technological advances have seri- 
ously handicapped the performance and 
financial stability of the industry. 


“Unless such an effort is organized and 
executed at a national level with the 
backing of a federal agency, the result 
may easily be additional cost increases 
further handicapping the industry and 
loss of services with resultant shrinkage 
of employment. 


“The commuter’s continued dependence 
on daily rail transport to and from work 
will also be of major concern to the 
proposed National Advisory Committee. 

“The dismal financial outlook for many 
railroads has even led to the extreme 
suggestion that government should take 
over certain passenger lines and hire 
the railroads to run them. I doubt 
whether many of us are prepared to go 
that far, but, as it reflects the grave 
plight of some lines, it reinforces the 
imperative need for a coordinated fed- 
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eral, industry and labor effort to solve 
the main survival problems facing the 
railroads. 

“The establishment of a National Ad- 
visory Committee on Rail Transportation 
would be a convincing demonstration by 
the Congress that we recognize the pre- 
carious condition of many US. railroads 
and the contributions they have yet 
to make to U.S. growth and prosperity.” 


Bill for Tax Credit 


The Zelenko bill (H.R. 10279) would 
accomplish its purpose of giving tax 
credit to commuters by means of an 
amendment to the Internal Revenue 
Code. Mr. Zelenko said that his bill was 
not perfect but that it might aid in 
finding solutions to commuter problems 
of the industry. He explained the mea- 
sure as follows: 

“Where a commuter railroad has re- 
ceived permission from a _ regulatory 
agency, either state or federal, to in- 
crease commuter fares, the commuter, 
of course, is obliged to pay the additional 
sum. However, at the end of the year, 
when filing his income tax return, he 
would be given credit or refund for the 
difference between his commuter fare 
as it existed on January 1, 1960, and 
any increase thereafter. 

“This credit or rebate would constitute 
the assistance of the federal government 
to the commuter and indirectly to the 
commuter railroad. 


“It requires no great sums for appro- 
priations. It would provide no windfalls 
for any taxpayer, for it merely would 
reflect the additional cost of his railroad 
transportation. It would freeze the cost 
of this transportation, thus stabilizing 
the commuter economy. Natural bene- 
ficial consequences would result from 
this stabilization. 


“This plan will encourage the con- 
tinuance of suburban living and increase 
suburban commuting railroad transpor- 
tation. The federal assistance provided 
in this bill will be limited to a specific 
purpose—the salvation of the commuter 
railroad. It is obvious that the federal 
government, by the very terms of the 
proposal, would give the assistance only 
after the specified service has been 
rendered to the commuter and clear 
evidence thereof has been submitted by 
him on his tax return. 


‘Machinery’ for Credits 


“One provision of the bill states that 
the Secretary of the Treasury would set 
up the machinery for achieving the 
credit. However, this presents no prob- 
lem. All railroads have commuter or 
multiple-trip tickets. Either a change in 
the form of ticket or by means of a 
simple form devised by the Treasury 
Department the commuter taxpayer at 
the end of each year in requesting the 
credit or refund would merely annex the 
ticket stub or the Treasury forms to his 
income tax returns, thereby providing 
direct evidence to the Internal Revenue 
Service that he had paid a fare increase. 

“The commuter, although obliged to 
meet any additional fare incréase, would 
actually suffer no additional cost, by 
reason of his tax refund or credit.” 

Representative Zelenko said one im- 
mediate result would be some diminish- 
ing of federal tax receipts, but he said 
this would be balanced by the increase 
in revenue to the railroads which he 
said, would mean additional tax pay- 
ments by them to the government. 

“It would be possible by means of this 
plan,” he said, “for the government to 
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ascertain within two years the actual 
cost of this subsidy for, as I have indi- 
cated, the individual taxpayer’s return, 
multiplied by all those similarly situated, 
would give us the answer almost to the 
penny. 

“It is my opinion that unless this bill 
or some other means of federal assist- 
ance to the commuter railroads is forth- 
coming within a reasonably short time 
we shall find ourselves without such 
railroads. If this happens, we shall be 
obliged to increase our federal subsidies 
and grants for roads and highways, so 
that eventually there will be no sav- 
ing to the government.” 


Federal-Loan Measure 


The federal-loan bill was introduced 
by Representative Irwin, of Connecticut, 
who also said his measure “isn’t the only 
or final answer” but would get at the 
crux of the issue by furnishing funds 
the commuter railroads “don’t have and 
can’t get.” His measure is similar to 
H.R. 8619, introduced last year by Rep- 
resentative Flood, of Pennsylvania (T.W., 
Aug. 15, 1959, p. 21), in that it would set 
up a new federal agency under the Com- 
merce Department to administer the 
loans, which would be handled locally 
by state or local governments or public 
authorities. 

There are various minor differences 
in the two bills, but the Irwin bill con- 
tains a more comprehensive statement 
of “findings and purpose,” as follows: 

“The Congress hereby finds that— 


“(1) Approximately 65 per centum of 
the nation’s population lives in the city- 
suburban complex which makes up our 
major metropolitan centers. This per- 
centage is expected to increase even as 
the total population expands, and this 
heavy concentration of people must move 
in and out of the urban centers in order 
to work, shop, attend school and fulfill 
recreational and cultural needs. ; 

“(2) Unless much of this increase in 
volume of passenger traffic can be di- 
verted to modes of mass transportation, 
whether railroad, railway or motor car- 
rier, the serious situation facing our 
cities in their fight for economic survival 
will become critical. 


“(3) The national defense depends to 
a large extent on maintaining access 
to defense industries, research centers 
and universities and medical centers 
situated in the major metropolitan areas; 
appropriate planning for civilian defense 
must rely in part upon satisfactory 
methods of mass evacuation from our 
large cities. 


“(4) The heavy reliance upon the pri- 
vate automobile and public roadway for 
commutation travel into and within our 
major metropolitan centers has added 
to the serious financial problems con- 
fronting the operators, both public and 
private, of mass transportation services; 
continued reduction of these services 
will serve only to aggravate present 
traffic congestion. 

“(5) The cost of regulating traffic 
movement, widening, main , and 
improving city streets, and providing 
adequate off-street parking for the vol- 
ume of traffic which would result if 
only private vehicles were to be used 
for commuting purposes in our major 
metropolitan areas would be so high 
that no municipality could finance the 
cost thereof, and since much of this 








traffic moves across city, county, and 
state lines it cannot be solved by cities 
alone. 

“(6) Further development of mass 
transportation in and out of our urban 
centers has become a matter of national 
public necessity. 

“(7) Unless capital can be provided 
to modernize mass transportation equip- 
ment and other facilities, and to expand 
service to newly developed suburban 
areas, these critical needs cannot be met. 

“It is therefore the purpose of this 
act to provide financial assistance to 
state or local governments or public 
authorities in our major metropolitan 
areas to aid them in acquiring or con- 
structing facilities and equipment for 
lease to public and private companies 
providing mass transportation in order 
to meet the critical needs for transpor- 
tation to and from our urban centers.” 


Alaska Railroad Indicates 
Upkeep of Right of Way 
Is Major Item in Budget 


Rehabilitation and maintenance of 
the right of way of the Alaska Rail- 
road are the major items in the $2 
million estimate for the railroad con- 
tained in the federal government 
budget for fiscal year 1961, the House 
appropriations committee’s subcom- 
mittee on the Interior Department 
and related agencies has been told 
by Robert H. Anderson, general man- 
ager of the railroad. 


Mr. Anderson’s testimony, given in a 
closed session January 13, was made 


available by the committee for publica- 
tion February 9. 

In his presentation, Mr. Anderson 
outlined the general status of the goy- 
ernment-operated railroad, the proposed 
program and financing in the Alaska 
Railroad revolving fund, tonnage figures, 
and passenger rates and services. 

Mr. Anderson stated that the railroad 
was requesting $2 million for fiscal year 
1961 for additions, betterments and re- 
placements, as compared with $2,430,759 
in the current fiscal year. He showed 
that the 1961 estimate for the Alaska 
Railroad revolving fund was $15.5 mil- 
lion, compared with $16,614,192 in the 
present year. 


No Additional Money Sought 


“The Alaska Railroad,” he said, “is not 
requesting additional moneys this year, 
We are, however, requesting authority to 
proceed with a program of additions and 
betterments, the cost of which will be 
financed from operating revenues. The 
program for which authority is requested 
represents the smallest such program 
since the period during which Congress 
financed such work by direct appropria- 
tion. 

“The end of November, 1959, shows the 
Alaska Railroad net revenues remain- 
ing within $25,000 of parity with the 
same period ending November, 1958, even 
though wage costs on the Alaska Rail- 
road have increased approximately 
$350,000 in the period November, 1958, 
through November, 1959. In this same 
vein, it is to be noted that the annual 
wage cost on the Alaska Railroad, based 
on an average work force of approxi- 
mately 1,150 employes, has increased by 
approximately $1.2 million in the period 
since October 31, 1956, as a result of the 
Stateside three-year wage settlement 
which commenced November 1, 1956. 

“Since the wage picture on the Alaska 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


H.R. 10253, to amend the railroad re- 
tirement act to provide that men attain- 
the age of 62 may retire on a full 
annuity thereunder on completion of 30 
years of service. By Representative Dorn, 
of South Carolina. 


H.R. 10279, to amend the Internal 
Revenue Code to provide a credit against 
income tax for the cost to a taxpayer of 
certain rises in commuting transporta- 
tion fares (see story). By Representative 
Zelenko, of New York. 


H.R. 10316, to amend the railroad re- 
tirement act to provide that benefits 
payable thereunder shall not be con- 
sidered as income in determining eligi- 
bility of persons for benefits from the 
Veterans Administration. By Repre- 
sentative Roberts, of Alabama. 


S. J. Res. 158 and H. J. Res. 606, to 
establish a National Advisory Committee 
on Rail Transportation (see story). By 
Senator Javits, of New York, and others. 


WATER TRANSPORTATION 


S. 2998, to extend the life of certain 
vessels under provisions of the merchant 
marine act of 1936 from 20 to 25 years. 
By Senator Magnuson, of Washington. 


S. 3005, to amend the intercoastal 
shipping act to broaden the authority 





of the FMB to suspend proposed tariff 
increases (see story). By Senator Bart- 
lett, of Alaska, for himself and Senator 
Gruening, of Alaska. 


H.R. 10315, to authorize the exchange 
of certain war-built vessels for more 
modern and efficient war-built vessels 
owned by the US. By Representative 
Rivers, of Alaska. 


MOTOR TRANSPORTATION 


S. 2976, to authorize equalization grants 
to Alaska for its use on its highway 
program. By Senator Gruening, of 
Alaska, for himself and Senator Long, 
of Hawaii. 


GENERAL TRANSPORTATION 


S. 2984, to authorize the ICC to place 
certain positions in grades 16, 17 and 18 
of the general schedule of the classifi- 
cation act of 1949. By Senator Johnston, 
of South Carolina, at request. 


H.R. 10234, to make appropriations for 
the Department of Commerce and re- 
lated agencies for fiscal 1961 (see story). 
By Representative Preston, of Georgia. 


H.J. Res. 602, to authorize the Presi- 
dent to proclaim the week of May each 
year in which the third Friday falls as 
National Transportation Week. By Rep- 
resentative Harris, of Arkansas. 
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Railroad is or has been tied almost di- 
rectly to the national negotiations be- 
tween Class I railroads and the various 
railway labor organizations, we are 
awaiting with interest the outcome of 
the current negotiations. 

“Present indications are that an ad- 
ditional three-year round of increases 
similar to the last settlement will have 
the inevitable result of substantial rate 
increases on the Alaska Railroad.” 

Mr. Anderson told the subcommittee 
that revenue tonnage on the Alaska 
Railroad totaled 1,271,049 tons in fiscal 
year 1959, with 626,232 being military 
traffic. Gross income for 1959, he said, 
amounted to $13,482,546, with gross ex- 
penses being $13,138,745, leaving a net 
profit of $343,801. He said he estimated 
the profit for the current year would be 
about $100,000. 


Passenger Service Losses 


At another point, the following col- 
loguy took place between Representa- 
tive Denton, of Indiana, and Mr. Ander- 
son: 


Q—Do you make money off your pas- 
senger service? 

A—No, sir, we do not. Our latest study 
on passenger income indicated that it 
costs us $1.50 to take in 50 cents. 

Q—lIs there any reason why you should 
not raise your passenger rates in Alaska 
so you would be self-supporting? 

A—So passenger rates would be self- 
supporting? 

Q—Yes. 

A—The reason we have not is because 
of our enabling act under which we are 






























directed to assist in the development of 
Alaska. We feel that to raise passenger 
rates to the point where they would be 
compensatory would hinder the develop- 
ment of Alaska. I am thinking now in 
terms of the homesteaders along the 
rail belt area. I do not believe they could 
afford to carry on as they have if we 
raised the rates where they would be 
compensatory. 


House Subcommittee Closes First Phase 


Of Hearings on Common Ownership Bills 


Three More Backers of Measures to Allow One Mode to Own Another 
Mode of Transport Are Heard. Roddewig Says ‘Very Survival’ of Rail 
Industry Depends on Relaxation of Its Competitive Restrictions. 


A railroad association executive, 
an industrial traffic manager and 
the general manager of a freight bu- 
reau testified February 5 before the 
transportation and aeronautics sub- 
committee of the House interstate 
and foreign commerce committee to 
urge passage of bills to enable one 
mode of transportation to own an- 
other mode. 

The February 5 session closed the first 
phase of the hearings, begun February 
2 and continued February 3 (T.W., Feb. 
6, pp. 13 and 17). The subcommittee 
chairman, Representative Williams, of 
Mississippi, announced that opponents 
of the legislation would be heard at a 
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Q—Do you have competition from 
other areas, such as trucks and airplanes 
to the same extent we do in the United 
States? 

A—yYes, we do have. 

Q—The roads and the airports are 
such that truck and airplane operations 
are commercially feasible to the extent 
they compete with you? 

A—Yes, sir. 





date to be made known later. He indi- 
eated no further hearings could be held 
at least until March. 7 

Appearing before the subcommittee of 
February 5 were Clair M. Roddewi 
president of the Association of Weste 
Railways, Chicago; A. J. Kneessy, tra: 
fic manager of the Brown & William: 










manager of the Atlanta Freight Burea 


Position of Mr. Roddewig 

Mr. Roddewig said the “very surviv 
of the railroad industry depended on 
laxation of existing restrictions againg) 
full competition by the railroads wi 
other modes of transport. . 

“In 1957 our share of the total tra 
portation business of the country was 








weather—ice, fog, rain, and snow—has almost no effect on Union 
Barge Line shipments. During the past ten years, the total hours of 
delay caused by weather have added up to an average of only nine 
days a year for the entire line. Find out how UBL’s modern, efficient 
towboats assure prompt delivery. Contact offices in Houston, New 
Orleans, Cincinnati, Memphis, St. Louis, Washington and Pittsburgh. 


UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 
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1960 SERVICE 
FOR 1960 MODELS 


Now 1960 automobiles are moving from Western 
assembly plants double-decked on auto transport 
trailers, in turn riding on S.P.’s extra-long Piggy- 
back cars. Piggyback on Piggyback! One rail car 
carries two trailers, each with four or five standard- 
size autos or. six of the new compact models—as 


Southern Pacific Truck Service moves the loaded 
trailers from assembly plant to train, and from 
train direct to dealer’s door. 


many as twelve automobiles on one railroad car! 


This is another example of resourceful planning 
for more efficient, more productive freight-handling, 
via S. P.—no matter what you have to ship, 


uthern 
Sather 


serving the West and Southwest with 
TRAINS * TRUCKS « PIGGYBACK «+ PIPELINES 
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o ~ ° . - e 2 o cm oe a e a 
46.31 per cent,” he said. “In 1958 it 
dropped to 45.3. While the final figures 
are not in for 1959, a projection of the 
known figures for the year indicates 
that our percentage will drop to slightly 
above 43 per cent. 

“If the rate of decline is not arrested 
and continues in the same pattern dur- 
ing the next 10 years as it has followed 
in the years since 1946, the railroad share 
of the total intercity freight traffic in 
1970 will be about 25 per cent. 

“This is not enough to preserve the 
railroad system of this country. The Con- 
gress two years ago courageously faced 
the problem of our competitive disability 
in the pricing of our service. Today we 
are asking the Congress to take the same 
realistic look at the railroads, their re- 
lationship to the public interest, and to 
take the same courageous action in re- 
moving the restrictions that keep us 
from providing a competitive service for 
the public.” 

Mr. Roddewig said the bills before the 
subcommittee (H.R. 7960, 7961, 7962, 9279, 
9280 and 9281) merited consideration by 
Congress only if they promoted the public 
interest, which he said they did if the 
industry were to survive. 


Effect of ‘Restrictions’ 


“It is the railroads’ position,” he said, 
“that the existing restrictions on their 
right to diversify the type of transporta- 
tion service they are permitted to fur- 
nish is contributing to a worsening fi- 
nancial health of the railroad industry 


and to a worsening ability to furnish the 
service required by the rapidly changing 
business conditions in the country. 

“These restrictions are also contribut- 
ing to a weakening of the common car- 
rier system of transportation to the point 
where many thousands of small towns 
and communities are today without ade- 
quate public transportation. This is de- 
priving them of opportunities for growth 
and development enjoyed by other more- 
populous communities. 

“If these bills are enacted, the public 
will gain the benefit from competition 
in pricing of transportation service and 
also the benefits from the competitive 
use of the different means of providing 
such service. ... 

“Our purpose in engaging in motor car- 
rier operations is not to raid the business 
that regulated motor carriers now have, 
but is to share in the expanding busi- 
ness of the country’s growing and chang- 
ing economy.” 


Shippers and ‘Diversification’ 


What diversified ownership of trans- 
portation would mean to shippers was 
the theme of Mr. Kneessy’s testimony. 
Which mode of transport he used, he said, 
did not matter. What mattered primarily 
was the quality of service, the condition 
of materials on delivery, and the cost, he 
asserted. 


“As a matter of fact,” he said, “if the 
utilization of two or more modes of 
transportation in the movement of our 
tonnage will produce better service, re- 
sult in less damage and cause the re- 
guired transportation service to be per- 
formed at a lower cost, that is exactly 
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what we want and is exactly what every. 
one else should want. 


“These desirable results, however, cap 
be obtained only if organizations engagej 
in the transporting of this country} 
commerce can play the role of purveyor 
of transportation, rather than that ¢@ 
a railroad, a motor carrier, a water car. 
rier, a pipeline or an airline .. . 

“The only way the economy can hop 
to enjoy to the fullest degree possible the 
capabilities of all known methods ¢@ 
moving commerce is for one instrumen. 
tality, acting as a purveyor of transpor. 
tation, to have the authority to mov 
commerce in any manner by which ¢ 
knows the required service can be per 
formed at the lowest possible cost—alj 
with the purpose of having such lowe 
costs eventually reflected in the level of 
the freight charges which the economy 
must pay for its transportation require- 
ments. 


‘Plethora of Transport Facilities’ 


“If a transportation agency desires tp 
use more than one mode of transporta- 
tion to move the commerce entrusted 
its care, I do not believe it automatically 
should be granted a certificate of public 
necessity and convenience. We already 
have in this country a plethora of trans 
portation facilities. Instead, it should he 
required, subject to the approval of the 
regulatory agencies, to purchase or merge 
its operations with that of some other 
types of agency. It should not, howeve, 
be allowed to engage in other modes of 
transportation until an application & 
made to the Commission and a certificate 
of public convenience and necessity is 
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issued by the Commission upon a proper 
showing being made. 

“In some instances, no doubt, it would 
have an adverse effect on some of the 
transportation instrumentalities in oper- 
ation today, but sooner or later, surplus 
facilities in the transportation industry, 
or surplus capital invested in transpor- 
tation facilities and agencies must be 
eliminated, in the same manner as it 
has been, down through the years, in 
every other field of endeavor, and as it 
was done, rather radically, within the 
railroad industry, during the 1930's.” 


Mr. Culpepper, contending that the 
proposed legislation was not “pro-rail- 
road” as asserted by some, said he be- 
lieved enactment of the bills would be 
a step in the proper direction and would 
“make for a prompt improvement of our 
national transportation policy and the 
ultimate benefit of all of the existing 
modes of transportation.” 


“My organization and the members 
thereof,” he said, “feel that the one 
best chance which our national trans- 
portation policy has to be strengthened 
and improved is for us to change our 
concept of the transportation agencies 
themselves and to, by appropriate legis- 
lation, recognize that we have reached 
the end of an era in which we think 
about a railroad as a railroad, a truck 
line as a truck line, a water carrier as 
a water carrier, and should begin now 
to permit the establishment of what wiil 
become integral transportation agencies 
which can and will utilize whatever 
mode or type of vehicle or facility nec- 
essary to the prompt, expeditious and 
economical movement of individual ship- 


ments through from origin to destina- 
tion. 

“It is realized that the instant bills 
and other similar measures previously 
introduced in the Congress are considered 
by some to be pro-railroad legislation 
and that some representatives of other 
modes of transportation feel that the 
railroads will be the main, if not the 
only, beneficiaries should these bills be 
enacted in the law. 

“To this witness, this does not neces- 
sarily follow. He sees an equal op- 
porunity for any sound, well-managed 
and progressive transportation agency, 
whether it now be engaged in motor car- 
riage, water carriage or movement by air, 
to extend the limits of its service to 
include the acquisition, ownership and 
operation of some other agency or mode 
of transportation and thus widen to the 
fullest extent its service to the public. 

“It is the earnest belief of my organ- 
ization and the considered judgment of 
your witness that an entirely new con- 
cept of the transportation problem is 
inevitable if all types of transportation 
are to be sufficiently protected to insure 
the adequate national transportation 
system called for and required by law 
and surely needed for the full growth 
and development of our country. 

“It is our belief that the plan en- 
compassed by the bills now under con- 
sideration by this subcommittee is cer- 
tainly a step in the right direction and 
that the best interests of the shippers, 
the receivers, the varioius modes of 
transportation and the general public 
will best be served if the Congress can 
and will broaden its vision to see and 


« .icross the U.S. and overseas 
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Legislation 


provide for ‘transportation’ agencies or 
companies rather than ‘railroads,’ ‘truck 
lines,’ ‘air carriers’ and ‘water carriers.’ ” 


Funds for 10 Specialists 
For New Transport Study 
Approved by House Vote 


The House on February 9 passed 
a bill (H.R. 10234) making appropri- 
ations for the Department of Com- 
merce to add 10 of the 12 requested 
transportation economists to the of- 
fice of the Under Secretary of 
Commerce for Transportation for 
work on a projected long-range study 
of U.S. transportation policy. 

Passage of the bill followed the favor- 
able report of the bill on February 5 
by the House appropriations committee. 

The department had requested the 12 
new positions to conduct a program 
aimed at formulating a “broadened and 
coordinated transportation policy em- 
bracing all transportation media and the 
nation’s transportation as a whole” 
(T.W., Feb. 6, p. 53). 

Also included in the “Department of 
Commerce and Related Agencies Approp- 
riation Bill, 1961,” are items covering 
maritime activities, the Bureau of Public 
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U. S. cities and 23 world centers. Almost anything goes by 
TWA Air Freight—and, in some cases, at less cost than by 
land and sea. Whatever... wherever you ship, specify TWA. 
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Legislation 


Roads, the St. Lawrence Seaway Devel- 
opment Corp., the Panama Canal Co. 
and the Inland Waterways Corp. 


Many Reductions Made 


Most of the amounts recommended by 
the committee—which the House ap- 
proved—are less than those requested in 
the President’s budget. The committee 
explained its actions on the budget es- 
timates as follows: 

“The committee’s approach to the 
budget requests considered in this bill has 
been governed by the present fiscal con- 
dition of our country with its mounting 
national debt. All requests have been 
carefully scrutinized, with the view to 
allowing only those items that are abso- 
lutely essential and to deny those that 
may be desirable but not necessary at 
the present time.” 

With that in mind, the committee rec- 
ommended a total of $677,376,235 for the 
Commerce Department for the fiscal 
year ending June 50, 1961, compared with 
$705,785,000 sought in the President’s 
budget. The committee recommended 
261 additional permanent positions for 
the entire department, compared with 
1,070 requested in the budget. 

For ship construction activities, the 
committee recommended $126,200,000, a 
reduction of $2.800,000 from the budget 
request and $4,050,000 below the 1960 
appropriation. The full amount of the 
budget estimate for operating-differential 
subsidies — $150,000,000 — was recom- 
mended by the committee. This com- 
pares with $128,750,000 already ap- 
propriated for the current fiscal year. 





LAUNCHING THE FUTURE 


The committee’s comments were as 
follows: 

“Ship construction. Of the amount 
allowed, $106,000,000 is for the construc- 
tion of 14 new ships under the ship re- 
placement program and $14,000,000 is for 
the acquisition of the 14 traded-in ships. 
The budget requested $3,000,000 for the 
administrative and warehouse expense, 
an increase of $400,000 over the current 
year. The committee has _ allowed 
$300,000. Testimony of the administrator 
disclosed that only $400,000 of the total 
estimate would be required during fiscal 
1961, with the balance reserved for use 
as required in subsequent years for com- 
pletion of the projects. The committee 
prefers that the funding of this item be 
limited to one fiscal year and has reduced 
the estimate accordingly, including a 
reduction of $100,000 in the requested 
increase. 

“Operating-differential subsidies. The 
limitation on the number of voyages has 
been continued at the current rate, 2,400, 
instead of 2,190 as proposed in the budget. 
Testimony of the administrator disclosed 
that by the end of the current fiscal 
year contracts could be approved which 
would give a usage of 2,391 voyages for 
1960. The limitation contained in the 
bill will permit continuation of the pro- 
gram at that level during 1961.” 


Other Transport Funds 


A limitation of $29,283,000 on general 
administrative expenses of the Bureau of 
Public Roads is recommended by the 
committee. This is $617,000 below the 
sum requested and $217,000 below that 
authorized for 1960. The committee ap- 
proved the request for a temporary ad- 
vance of $200,000,000 out of the general 


TRAFFIC Wort 


fund to the highway trust fund for 1961, 
An appropriation of $2,687,383,000 %& 
recommended from trust funds for work 
on the federal-aid highway system in 
1961. This is $1,617,000 less than the 
budget request. 

For the Seaway corporation, the com. 
mittee recommended approval of the 
limitation of $414,000 on administrative 
expenses as proposed in the budget. This 
is $200 below the limitation now in effect, 


The committee approved the limita- 
tion of $8,680,000 on general and ad- 
ministrative expenses for the Panama 
Canal Co., which the committee said was 
$194,000 more than in 1960, “due to 
various increased costs and program 
variations.” 

A limitation of $2,000 on administra- 
tive expenses of the Inland Waterways 
Corp. was recommended by the com- 
mittee. Thise is $500 below that for the 
current year. 


Treasury Secretary Urges 


Full Travel-Tax Extension 


Following up the recommendation by 
President Eisenhower in the budget 
message, Secretary Anderson, of the 
Treasury Department, has sent to Con- 
gress a proposal for postponing indefin- 
itely the reduction of the federal excise 
tax on the transportation of persons, 
scheduled to be reduced on July 1 from 
10 to 5 per cent. 


The Secretary’s proposal, contained in 
a draft of a bill to extend for a year be- 
yond June 30 the existing corporate 
normal tax rate and certain excise tax 


Today’s youngsters can look to a golden 
era of shipping—bold new developments 
in oceangoing vessels, matched by new 


concepts of berthing and cargo handling. 


Los Angeles Harbor, keeping pace with 
the future, is already building a fifteen 
million dollar super terminal to accommo- 
date tomorrow’s luxury liners. During the 
next five years, revenue bond issues will 
enable the Harbor Department to invest 
fifty million dollars in expansion, modern- 
ization and new construction. 


This forward-looking program will 
increase the Port’s worth by one-third, 
produce inestimable benefits to the com- 
munity—and assure shippers the world’s 
finest facilities for maritime commerce. 


Today—and in the future—it pays to ship 
via Port of Los Angeles, Cargo Capital of 
the West! 


Bernard J. Caughlin, General Manager 
Kermit R. Sadler, Traffic Manager 


Room 1300, City Hall, Los Angeles 12, California 
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Announcing a third and completely revised and reset edition of 


‘Practical Handbook of 
Industrial Traffic Management’’ 


by Richard C. Colton and Edmund S. Ward 


Wit its first appearance in 1948, Prac- 
tical Handbook of Industrial Traffic 
Management earned recognition as one of the 
most useful books in its field, and thousands 
of copies of both the first and second (1953) 
editions were put into use as reference books 
in industrial traffic departments and as basic 
texts for college and university courses in 
transportation and trafic management. 


THE THIRD EDITION, completely re- 
vised and reset, has been brought up to date 
as of September 1, 1959, and contains a 
great deal of important new material, in- 
cluding two entirely new chapters on Private 
Carriage ahd Contract Carriage. There are 
numerous examples and illustrations of forms, 
documents and contracts which can be 
adapted for immediate company use; sections 
on piggyback, containerization, export-import, 
passenger traffic, and materials handling have 
been thoroughly revised and updated. 


TO NEWCOMERS to traffic and transporta- 
tion, students, and even experienced traffic 
men, Practical Handbook will prove its value 
as a working tool in a matter of days, if not 
hours. Adaptation of a system or procedure 
outlined in the book could result in immediate 
savings of many times its cost—and the be- 
ginner in traffic will find how readily it helps 
him to get started ... and get ahead! 


THE AUTHORS of Practical Handbook 
are working trafic men who have drawn on 
more than 70 years’ combined experience to 
produce a useful, understandable—practical— 
guide to day-by-day traffic department opera- 
tions. Theory is held to the essential minimum, 
as is dissertation on fine legal points; instead, 
there are many examples of specific situations 
in which a traffic man may find himself, with 
point-by-point discussion of such subjects as 
private vs. common or contract carriage, leas- 
ing of equipment vs. owning, private vs. public 
warehousing. 


ON PAGE 265, for example, is reproduced 
a sample form for reporting traffic department 
activity and monetary savings to top man- 
agement in such a way as to bring out im- 
mediately the traffic department’s value to 
company operations. There are also tables 
of organization for different types of traffic 
departments; in fact, so specific is this valu- 
able book that it actually reproduces floor 
plans showing optimum arrangement of traf- 
fic personnel, office equipment and tariff files! 


—--—--—--------—----------4 


412 pages, clothbound 
$7.50 postpaid 


Discount on quantity orders 


THERE ARE, actually, hundreds of uses to which you may put 
Practical Handbook of Industrial Traffic Management: it is so 
concise and authoritative that top management, purchasing agents, 
production and sales managers will find it valuable in understanding 
how company operations can be assisted and improved through full 
utilization of the traffic department. At the same time, it is so 
broad in its scope and yet free of jargon and theoretical wanderings 
that the newcomer and student are enabled to grasp quickly the 
basic principles and “how-to” of rates, classification, bills of lading, 
expediting and tracing, export-import and other important subjects. 
And Practical Handbook is so specific that the wollte traffic man, 
whether employed by industry or a carrier, can use it as a quick 
reference and authority on subjects with which he may not come 
into daily contact, such as packaging and materials handling, leasing 
arrangements and contracts, warehousing, side-track agreements, and 
many other subjects where specific information is required. 


But—try it for yourself! Send for a free examination copy of 
Practical Handbook of Industrial Traffic Management, and put it 
to work immediately! If you’re not completely satisfied, return it 
within ten days without obligation. If you keep it, pay only $7.50 
when we bill you; same money-back guarantee applies if you remit 
with your order. 


Book Department 

The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Please send me copies of Practical Handbook of Indus- 
trial Traffic Management. | understand that if | am not completely 
satisfied | may return the book(s) within 10 days without charge 
or obligation; otherwise | will pay $7.50 per copy upon receipt 
of your invoice. 


Name — 
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Company 





Address 
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C] Bill me (] Bill my company 
(J Check enclosed (same money-back guarantee applies) 








NEW PIER, 
ROYAL 
SERVICE... 


Port Royal .. . 40 air 
miles south of Charleston 
... is the new ocean 
gateway to the growing 
industrial region of western 
South Carolina. A modern 
steel and concrete 
marginal berth is backed 
up by 64,000 square 

feet of transit shed space. 
Motor carriers and the 
Charleston and Western 
Carolina Railroad provide 
direct access to inland 
markets. 


SOUTH CAROLINA 
STATE PORTS AUTHORITY 


ARLE 


NEW YORK: 52 BROADWAY 
CHICAGO: 327 S. LaSALLE ST. 





rates, was referred to the House ways 
and means committee. 

The President on January 18 urged 
extension, without reduction of the tax 
on amounts paid for the transportation 
of persons, “in order to maintain federal 
revenues” (T.W., Jan. 23, p. 23). 
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The reduction was voted last Jum 
by Congress. The 5 per cent figure wa 
reached by a compromise after the Sen. 
ate had voted for full repeal and th 
House had made no provision for re 
duction or repeal (T.W., July 4, 195%, 
p. 25). 


CAB Urges Enactment of Bill to Authorize 
Loan Guaranties for Cargo Plane Purchases 


Chairman Durfee Says Board Favors Proposed Legislation, With Some 
Changes, but That Need for It May Be Precluded if Other Avenues 
Of Relief for Air Carriers, Including ‘Travel Tax’ Repeal, Are Opened, 


Enactment of a bill (S. 2774) to 
provide for government guarantee of 
loans to air carriers for the purchase 
of newly developed cargo aircraft was 
advocated February 8 by the Civil 
Aeronautics Board in a hearing con- 
ducted by the aviation subcommittee 
of the Senate interstate and foreign 
commerce committee. 


Testimony on the first day of a pro- 
jected lengthy hearing on the consid- 
ered measure was received from the 
CAB chairman, James R. Durfee, who 
suggested 12 changes in the bill as in- 
troduced by the subcommittee chairman, 
Senator Monroney, of Oklahoma. 

“It is generally known,” Mr. Durfee 
said, “that the development of transpor- 
tation of cargo by aircraft has been dis- 
appointing in the last 15 years, expecially 
in the terms of the predictions made for 
this industry in the early post-war peri- 
od. There has been, of course, a steady 
growth of air transportation in the years 
since World War II. 


‘Vast Market’ Potential 


“Nevertheless, the vast market which 
is generally believed to exist for air cargo 
remains largely untapped. Moreover, the 
all-cargo business has not been profit- 
able. ... 


“The board believes that the failure of 
the air transport industry to realize its 
potential in the movement of air cargo 
is directly attributable to the lack of 
modern specialized aircraft designed pri- 
marily to carry cargo profitably and at 
low rates. The board has concluded that 
the development, production and opera- 
tion of such an aircraft would greatly 
expand the demand for air cargo trans- 
portation and could place the all-cargo 
industry on a paying basis. 

“The board feels that a fleet of modern, 
high-speed, low-cost cargo aircraft would 
contribute materially to our defense pos- 
ture and would be an invaluable benefit 
to the postal service and to the commerce 
of the country generally. 

“Studies made by various agencies of 
the government, as well as by independ- 
ent transportation specialists, suggest 


‘that there are large proportions of the 


cargo moved by the military which are 
susceptible of being moved equally effi- 
ciently by commercial carriers utilizing 
cargo aircraft of advanced design, and 
we believe that it is entirely possible 
that one cargo configuration could be 
developed which would be sufficiently 
versatile to be profitable to the com- 
mercial carriers to whom profit is essen- 


tial and to be adaptable to the militagy 
services for whom aircraft capability & 
of first importance, with cost of ope 
ation a secondary consideration.” 


Changes Proposed by CAB 


The changes suggested by Mr. Durfée 
were: 


(1) That the bill specify that lom 
guarantees be made only for the pur 
chase of turbine-powered planes. 

(2) That the words “newly developed” 
being difficult to define, be changed t 
give the CAB greater latitude. 

(3) That the total face amount of 
guaranteed loans to one carrier not @&- 
ceed $35 million, rather than the $% 
million as in S, 2774. 

(4) That language be clear that the 
planes be built essentially for cargo 
purposes. 

(5) That the total loan be permitted 
up to 90 per cent for the purchase price, 
as against 75 per cent in the bill. 

(6) That the loans be authorized for 
repayment up to 15 years, not 10 as 
in the bill. 

(7) That the government’s authority 
for compensation on defaulted loans be 
in “a manner consistent with business 
practices generally in effect” rather 
than having the sole recourse, as in the 
bill, be limited to the repossession of 
the aircraft. 

(8) That a provision in the bill re 
quiring that no guarantee be made unless 
the administrator of the Federal Avia- 
tion Agency “shall have certified that 
the guarantee shall further the objet- 
tives of” the federal aviation act & 
unnecessary. 

(9) That a provision in the bill pro- 
viding that during the guarantee period 
the aircraft may not be disposed of 
except to a US. carrier be eliminited. 

(10) That there be gradual transfer of 
government business to private carriers. 

(11) That there be “addition of 4 
standard for determination of the guar- 
antee fee, taken from section 507 of the 
interstate commerce act, to the effect 
that it is to cover only the anticipated 
administrative expenses.” 

(12) That provisions be added to facil- 
itate administration of the measure by 
the CAB. 


Opposition by Some Lines 


Senator Schoeppel, of Kansas, pre 
sented data which, he said, showed that 
14 air carriers did not need or desire, @ 
would not use, guaranteed loans. Mf 
Durfee’s comment was that responses # 
a board survey showed that airlin® 
“seeming” to oppose the program our 
lined in S. 2774 were American, Brak 
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Fruehauf Is The Standard 
Of Trailer Value! 


Few professional transportation men ever 
purchase a Truck-Trailer without including 
the specifications and quality of Fruehaufs 
in their analysis or comparison. They 
recognize Fruehauf to be the standard of 
value. Cost-conscious buyers are becoming 
increasingly aware that Trailer quality pro- 
vides operating savings, and hauling profits. 


For strength, for thrift of upkeep, for 
cargo capacity, for operating dependability, 
for appearance, for trade-in value, for im- 
mediate dollar value, specification by 
specification, the Fruehauf is always far 
out in front. That’s why the men who com- 
pare thoroughly usually choose the Frue- 
hauf—for any hauling job there is to do. 


That’s why, for forty-six years, there 
have been more Fruehauf Trailers on the 
road than any other make. 


ONLY FRUEHAUF PROVIDES HIGHEST EQUIPMENT VALUE PLUS FINANCING, 


FRUEHAUF TRAILER COMPANY 
10944 Harper Avenue @ Detroit 32, Michigan 


1 AM INTERESTED IN (] REEFERS (] DRY FREIGHT 
VANS [] TANKS [] PLATFORMS. PLEASE SEND 
THE DETAILED, ILLUSTRATED CATALOG SHEETS 
AND SPECS, WITH NO OBLIGATION, 


Name_ 


Company 





Address 





——---------------F 


City 








LEASING, AND NATIONWIDE SERVICE 
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@ 1400 Employees 
To Serve You 

@ Operating Since 1928 

@ Direct Service To 963 
Cities 

@ Over 1200 Company 
Owned Units 


For dependable direct service | 


General Offices 


* NASHVILLE, TENNESSEE 
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call Hoover. 


HOOVER MOTOR EXPRESS CO., Inc. 
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iff, Eastern, Flying Tiger and Pan Amer- 
ican. Described by him as “essentially 
neutral” were Delta, Panagra and United 
airlines. 

In reply to another question by Sena- 
tor Schoeppel, Mr. Durfee said that 
among other solutions which would “un- 
doubtedly improve” the aircargo market 
were various forms of tax relief for the 
carriers, repeal of the 10 per cent federa) 
excise tax on the transportation of per- 
sons (a tax now scheduled for reduc- 
tion to 5 per cent on July 1), provisions 
for letting the civil lines carry more of 
the military traffic, and certain changes 
in their mail-carrying operations. 

“If we could accomplish all of these 
things in this session of Congress, say, 
we could probably do without this legis- 
lation,” Mr. Durfee said. “But we’re ad- 
vocating this legislation as an immediate 
step.” 

Mr. Durfee said that all “that stands 
in the way of a major breakthrough in 
the production of cargo planes in this 
country” was a guarantee for manufac- 
turers that orders would be forthcoming 
and would be taken by the carriers. He 
continued: 

“Ultimately, I guess, the industry 
could develop and expand without this 
help ... if we want to wait that long, 
We are recommending this legislation in 
order to have such a plane developed 
now by American manufacturers. 


Position of FAA 


On February 9, E. R. Quesada, admini- 
strator of the Federal Aviation Agency, 
and Perkins McGuire, Assistant Secre- 
tary of Defense (Supply and Logistics), 
testified before the subcommittee. Both 
supported the principle of S. 2774. 

Mr. Quesada, emphasizing that he was 
not speaking for the executive branch 
as a whole, said he believed it was in the 
national interest of the country to have 
a more efficient and more effective air 
cargo fleet. 


“I believe,” he said, “that this legisla- 
tion would provide a stimulus for the 
development of a new air cargo industry, 
which would be of great benefit to our 
economic, our postal and our military 
needs. 


“Although cargo has been carried by 
air for some time, the potential growth 
of the air cargo industry has not been 
realized for lack of a truly efficient cargo 
aircraft. Long preoccupation with the 
more profitable air passenger business 
and with the need for constant passenger 
aircraft modernization has resulted in 4 
lack of emphasis on the development of 
the cargo business and of uncom- 
promised cargo aircraft. I am convinced 
that this program would provide a real 
stimulus toward development of an im- 
portant new industry. 


‘Marginal’ Military Transport 


“It is generally conceded that the 
present military transport capability is 
marginal to our needs and that it is in 
large measure obsolescent. It is my 
conviction that an effective civil air 
cargo fleet, which is also capable of 
responding to a major portion of military 
requirements,-can be generated outside 
the military budget and commercially 
sustained. 

“The military cargo fleet then could 
and should be limited to meeting the so- 
called ‘hard-core requirements’—be com- 
posed of aircraft which are specially 
designed to carry out-size or special 
military cargo and perform uniquely 
military functions, and should be limited 
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to the number needed for direct support 
of the execution of emergency war plans. 

“The program envisioned by this bill 
would provide a national air cargo poten- 
tial, instantly and wholly responsive to 
military needs, without additional tax 
burdens on our citizens and our economy. 


‘Effective National Resource’ 


“We cannot afford to lag in the race 
for development of the air cargo in- 
dustry. The advantages of our economy 
would be manifold. Creation and opera- 
tion of a truly economical and capable 
air cargo fleet would provide a highly 
effective national resource, available for 
direct support of national policy in both 
the domestic and international fields.” 

Mr. McGuire said the Defense Depart- 
ment was in favor of any program “that 
has a sound economic base which will 
assist U.S. air carriers in obtaining the 
type of cargo aircraft that can serve 
Defense needs in emergencies effec- 
tively.” He said the departmnt believed 
S. 2774 would assist in modernizing and 
expanding the commercial air cargo 
capability. 


Defense Department Support 


“For this reason,” he said, “and be- 
cause of the assurances given that we 
will have available to us when required 
any aircraft procured as a result of loans 
obtained under the provisions of this 
bill, the Department of Defense is in 
accord with its aims and objectives. 


“In an effort to be of assistance we 
would like to point up, for consideration 
by the subcommittee what, based on the 
present language of S. 2774, we feel may 
be problem areas. We are raising these 
points in a constructive effort. 





“As a prerequisite to obtaining a loan 
under this bill, it would be necessary for 
carriers to satisfy the Civil Aeronautics 
Board that without guaranty they would 
be unable to obtain necessary funds for 
the purchase of modern cargo aircraft 
on a reasonable term. A further section 
would require the board, before certify- 
ing a carrier for loan, to determine that 
the prospective earning power of such 
carrier furnishes reasonable assurance 
of the carrier’s ability to repay the loan. 

“It would seem to us that the first re- 
quirement relating to the inability to ob- 
tain funds from other sources at reason- 
able rates may be a limiting one. It 
would seem to restrict loans under this 
bill to those carriers whose financial sit- 
uation was such that investment organi- 
zations might consider them a poor risk. 
The question arises then as to whether 
such carriers can make any significant 
contribution to the modernization and 
expansion of air cargo capability, and 
whether there would be any reasonable 
prospects of such carriers having the 
earning power necessary to provide the 
reasonable assurance of repayment that 
the bill now requires. 

“The Department of Defense is satis- 
fied that the language of the proposed bill 
would provide the Secretary of Defense 
with all necessary authority required to 
assure the availability of aircraft covered 
by the bill to support national defense 
needs in times of emergency. We also be- 
lieve that the bill properly places with 
the Secretary of Defense responsibility for 
determining whether design and perform- 
ance characteristics of aircraft covered 
meet criteria of suitability for military 
use. 
“However, we recognize the likelihood 


Check this critical 


= — 

Legislation 
eeeeeeeeeeesseeee# 
of problems arising in connection with 
the establishment of criteria of suitability 
and the pressures resulting therefrom. 
As an example, if the criteria of suitabil- 
ity established are sufficiently limited to 
provide the type of aircraft which opti- 
mumly serves military needs, the Depart- 
ment of Defense would undoubtedly be 
subjected to charges of unreasonableness, 
preference or discrimination. On the 
other hand, if criteria are so broad as to 
eliminate the probability of such charges, 
it is likely that we may have to accept 
and use aircraft which are inefficient for 
military tasks. We raise this point not 
in objection but rather to alert the sub- 
committee to problems which the Con- 
gress, the Federal Aviation Agency and 
the Department of Defense will undoubt- 
edly have to face in the future. 


Plane Not Developed Yet 


“Another point which the subcommit- 
tee should consider has to do with the 
problem of developing the type of cargo 
aircraft which will most effectively meet 
the objectives of S. 2774. Such an air- 
craft is not now in production in the 
United States, nor has such an aircraft 
been fully developed yet. This means 
that development monies will be in- 
volved, and because of the national 
defense purposes to be served and the 
needs of defense for military cargo trans- 
ports, it is not unreasonable to assume 
that the Department of Defense will 
need to fund for development to some 
considerable extent. 


“T must caution here that participation 


point 





on your cross-country 


shipments! 


How many valuable hours, or days, do you lose when your shipments get 


tied up in congested switching districts? 


The finest line-haul equipment in 


the world and the most convenient freight schedules aren’t serving you as 
they should unless interchange is accomplished with a minimum of delay 


and a maximum of care. 


That’s why it pays to specify, on your transcon- 


tinental shipments, via Peoria and P. and P. U. Ry., for here you'll find round- 
the-clock and round-the-calendar fast and reliable interchange service between 
the 15 line-haul carriers that make up the hub of the Nation’s transportation 


network. 


SWITCHING CHARGES ABSORBED BETWEEN: Chicago & Illinois, Midland Ry.; Chicago & North 
Western Ry.; Gulf, Mobile & Ohio RR.; Illinois Central RR.; Nickel Plate Road; New York Central 
System; Pennsylvania RR.; Atchison, Topeka & Santa Fe Ry.; Chicago, Burlington & Quincy RR.; 
Chicago, Rock Island & Pacific Ry.; Illinois Terminal RR.; Federal Barge Lines, Inc.; Minneapolis & St. 
Louis Ry.; Peoria Terminal RR.; Toledo, Peoria & Western RR. 


gf Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent 


PEORIA, ILLINOIS 
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of the Department of Defense in develop- 
ment costs must be directly related to a 
military requirement for such develop- 
ment. Also, funds from the Department 
of Defense for such purposes can be made 
available only on a basis which is con- 
sistent with and does not jeopardize other 
military programs of equal or greater 
essentiality. 

“In connection with development cost, 
we feel it is appropriate and timely for 
arrangements to be made for industry 
to participate with Defense in the cost 
of developing aircraft which have com- 
mercial application. We are not pre- 
pared to say at this time what this ar- 
rangement should be. We only point to 
the fact that such an arrangement would 
be equitable and in the national interest. 


“At one point in S. 2774, section 7(b), 
in particular, language is included which 
is a statutory direction for an immediate 


and orderly transfer of increasing quan- 
tities of routine government-sponsored 
air cargo traffic to certificated carriers 
without regard to the military mission 
of the Military Air Transport Service. 
We strongly oppose this entire provision 
and urge its deletion from the bill. We 
think it is unnecessary and that it could 
have far-reaching implications. 

“The Department of Defense is pro- 
gressively making greater use of com- 
mercial airlift service for the movement 
of military traffic. There are evidences 
that these increase will continue in the 
future; but decisions in this regard 
should not be the result of fixed statu- 
tory direction, but rather the result of 
management decisions. It would be un- 
wise and expensive in view of the chang- 
ing conditions, to require the govern- 
ment by statute to take actions which 
are immediately inconsistent with mili- 
tary requirements, and whose continu- 
ance during the effective period of the 
bill may have serious impact not now 
foreseen on national interests.” 


Post Office Says Better Mail Handling 
Will ‘Cut’ Transportation Costs in ‘61 


In Appropriation Testimony, Official Says That Because of More 
Efficient Operations, Percentage Increase Asked for Transport Will 
Be Less Than Expected Rise in Mail Volume in Fiscal Year 1961. 


The Post Office Department says 
that although it anticipates that the 
volume of mail in the fiscal year 
ending June 30, 1961, will be 5.2 per 
cent larger than the mail volume in 
the current fiscal year, it is request- 
ing an increase in appropriations of 
only 3.65 per cent for transportation 
because the department hopes to ab- 
sorb some of the expense of the 
greater volume “through more ef- 
ficient handling and movement of 
the mail.” 


The department’s estimated expendi- 
tures for transportation were discussed 
by George M. Moore, Assistant Post- 
master General for the Bureau of Trans- 
portation, in testimony he presented in 
an executive session of the subcommit- 
tee on Treasury-Post Office departments 
appropriations of the House appropria- 
tions committee, January 14. The testi- 
mony was made public February 11. 

Mr. Moore said that although percent- 
age increases were requested for 1961 
over 1960 in all 11 transportation cate- 
gories, the percentage increases in only 
two areas—highway and air transporta- 
tion—were greater than the compara- 
tive increase in 1960 above fiscal 1959. 

In “justification material’ submitted 
to the subcommittee, the department 
briefly said the following about these 
requests: 

Ralt TRANSPORTATION—“The estimate 
for rail transportation refiects a combi- 
nation of the following factors tending 
to minimize the total increase: 

“(1) The direct relationship of space 
used line-haul to increased volume is 
partially offset by shifts from rail to 
other modes of transportation, primarily 
star route and short-haul truck service. 
As a result of these shifts, it is esti- 


mated that the department saves 20 per 
cent of the former rail transportation 
cost. 


“(2) It is the policy of the department 
to enter into special contracts with the 
railroads where these will prove benefi- 
cial from the standpoints of mail move- 
ment and cost. 


Increases in Volume Seen 


“Based on the anticipated volume of 
non-local surface mail in fiscal 1960, it 
is estimated the cost of railway post 
office, line-haul and terminal, and piece 
handling would be $325,035,000. This 
amount is without considering any diver- 
sion from these to other types of service. 
However, it is estimated that $2,122,000 
will be shifted to other types of rail 
transportation, primarily special con- 
tracts, and $4 million will be diverted 
to truck transportation, and the net es- 
timate will be $318,913,000. This diver- 
sion from rail will account for approxi- 
mately $3,200,000 of the increased truck 
costs. 

“Similarly in 1961, the basic estimate 
predicated on our volume increase would 
be $326,831,000. This amount will be re- 
duced by $4,554,000, reflecting the shift to 
other services, and the net estimate will 
be $322,277,000, an increase of $3,364,- 
000. The remainder of the increase, 
$1,134,000, will provide for additional 
special contracts and railroad-operated 
truck routes and highway post offices.” 


HicHWAY TRANSPORTATION—“The cost of 
these new [star route and short-haul] 
routes, service changes, readjustments 
required by law and the slight increase 
in pound-rate service amounts to $5,778,- 
000 in 1961. Of this total increase, $3,200,- 
000 is estimated to be the replacement 
cost of service in the amount of $4 million 
diverted from railroads... 


“This [mail messenger] service, to- 
gether with pound-rate service, will ac- 


TraFFIC Worip 


count for $200,736 of the total in- 
crease ... 

“During 1960, six additional [contract 
highway post office] routes are estimated, 
and another 10 for 1961. Carryover cost 
of the routes added in 1960, together with 
the part-year cost of the 1961 new routes, 
accounts for $433,000 of the increase. The 
remainder, $221,000, will result from read. 
justments authorized by law and service 
changes in existing routes.” 


Air, Water Transport 

Atk 'TRANSPORTATION—“This estimate 
($7,095,000 increase) is predicated upon 
the trend developed in 1958 and continu- 
ing in 1959. Although pieces of air maj 
continue to show a decline, this is par- 
tially offset by the increase in penalty 
mail by air. Moreover, the decline in 
pieces has not resulted in a decrease in 
pounds of mail. Weight of all air mail, 
as refiected in this estimate, shows in- 
creases Of 9.87, 9.51 and 11.22 per cent 
for the years 1959, 1960 and 1961, re 
spectively. 

“Since it is calculated that the average 
length of haul will remain approximately 
constant, the increase in ton-miles js 
directly attributable to this increase ih 
the weight of mail transported, and re 
sults in an estimated increase in 1961 of 
$5,280,000. On the segments authorizel 
at this time, the volume of first-clag 
mail moved by air will remain relatively 
stable. A minor increase of $75,000 has 
been programmed... 


“The additional volume [of foreign alr 
mail] accounts for the increase in cost 
of $1,229,000 for U.S. carriers and $511,000 
for foreign carriers, a total of $1,740,000, 
No increase in rates is projected.” 


WATER TRANSPORTATION—P 0 Wer boat 
service, increase $315,000. Annual rate 
contract service will cost an additional 
$12,000 in 1961. This increase, based upon 
past experience, will result from read- 
justments and service changes effected 
during 1960 and 1961. A minor increase 
of $500 in trip rate service is also esti- 
mated. The bulk of the increased cost 
is attributable to additional pound rate 
service for transportation of mail to Alas- 
ka and Hawaii. 


“Foreign mail transportation, increase 
$304,000. For fiscal year 1960, the US.- 
fiag carriers were granted a 15 per cent 
rate increase. The increase of $304,000 
estimated in 1961 is based solely on an 
estimated volume increase of 3.25 per 
cent.” 


FOREIGN ‘TERMINAL CHARGES—“During 
the last quarter of fiscal 1959 and the 
first quarter of 1960, 15 countries in- 
creased their terminal charges by 8 t& 
50 per cent. It is estimated that this wil 
— in increased costs of $400,000 in 


“The total increase of $297,000 in 1961 
is predicated upon an increased mail vdl- 
ume. It is anticipated that terminal 
charges for parcel post will increase 
$206,000, and transit charges will increase 
$91,000. The cost of redeeming inte- 
national reply coupons should remai 
unchanged.” 


Passenger Train Discontinuances 

In a discussion with the subcommittee 
of discontinuances of mail-carrying pa- 
senger trains, Mr. Moore said the Pot 
Office Department expected that 87 dit- 
continuances in the first six or sev@ 
months of 1960 would be added to the 
total of 143 such trains discontinued 2 
1959. 


“Were it not for the fact that the® 
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will be approximately 87 mail-carrying 
passenger trains discontinued in the 
next six months,” he said, “our request 
this year would be more nearly a 3 per 
cent increase than only about a 1.5 per 
cent increase. 


“In other words, this affects only the 
amount of additional funds which we 
request. On a longer-term basis, in- 
creases in rail rates have added to what 
would otherwise be our requirements 
here.” 


At another point, Mr. Moore said the 
department had a “go-slow” policy with 
regard to the replacement of mail sacks, 
but that experiments were continuing 
with respect to containers. Said Mr. 
Moore: 


“Generally, with respect to containers, 
whether they relate to the railroads, the 
airlines or the steamship lines, we find 
that the use of large containers will re- 
duce terminal-handling cost and im- 
prove service. 


Breakdown of Requests 


“With respect to our appropriations 
for fiscal year 1961,” Mr. Moore said, “we 
are requesting a total of $550,400,000. 
This is an increase of $19,400,000 over 
the 1960 appropriations. 


“While our over-all postal budget is 
projected on the basis of a mail volume 
increase of 5.2 per cent, the increase re- 
quested in appropriations for the Bureau 
of Transportation is 3.65 per cent. We 
hope to absorb some of the expense of 
the greater volume through more effi- 
cient handling and movement of the 
mail. 

“Our 1960 mail volume is running 
ahead of the estimates upon which the 
congressional appropriations were based, 
and supplemental funds will be sought. 
These changes will affect the 1960 col- 
umn of our present budget estimate. 
While they do not affect our 1961 esti- 
mate, as such, they will serve to reduce 
the amounts of the increases shown for 
1961, and we hope the committee will 
bear it in mind in considering our ap- 
propriation requests.” 


Funds asked for fiscal year 1961 for 
the Post Office Department’s transpor- 
tation activities are: Rail transportation, 
$348,727,000, up 1.31 per cent over 1960; 
highway transportation, $100,300,000, up 
7.38 per cent; air transportation, $75,649,- 
000, up 10.35 per cent; water transporta- 
tion, $16,918,000, up 3.80 per cent, and 
terminal and transport charges by for- 
eign countries, $8,806,000, up 3.49 per cent. 


Mail Sacks v. Large Containers 


“There must be sufficient volume to 
warrant the use of these containers and 
the carrier must operate suitable sched- 
ules with the specialized equipment and 
the cost of providing this service, includ- 
ing handling of empties, must not be 
excessive, compared to the use of sacks 
and pouches. 


“I think it is very interesting to note 
that, in all the studies which have been 
conducted in the field of containeriza- 
tion, so far as the Post Office is con- 
cerned, actually it is very difficult to 
replace the sack and the pouch as a 
means of handling mail. 


“It is an extremely flexible type of 
equipment and well suited to the han- 
dling, distribution and dispatch tech- 
niques peculiar to the movement of 
mail. 


“Therefore, in this whole field of con- 


tainerization, while it is advantageous to 
the department, I think we have to go 
a little slow before we replace mail sacks.” 


‘Transport Week’ Measure 
Approved by Subcommittee 


Subcommittee No. 4 of the House ju- 
diciary committee on February 4 favor- 
ably reported to the full committee H. J. 
Res. 294, which would authorize the 
President to proclaim as National Trans- 
portation Week the week in May of every 
year in which the third Priday falls. 

The resolution was reported as written, 
with the exception that language was 
changed to authorize the President to 
proclaim the week only one time in- 
stead of making an annual proclama- 
tion. 

“The change is for the purpose of 
eliminating the expense that the Presi- 
dent is put to annually in making proc- 
lamations,” it was explained by the 
subcommittee chairman, Representative 
Forrester, of Georgia. 

The subcommittee action closely fol- 
lowed a hearing at which various trans- 
portation interests testified in favor of 
the resolution (T.W., Jan. 23, p. 15). 


Measure Would Set Longer 
FMB Suspension Periods 


Senators Bartlett and Gruening, of 
Alaska, have introduced S. 3005, a bill 
to allow the Federal Maritime Board to 
suspend tariffs for seven months instead 
of the four months now permitted. 

Senator Bartlett told the Senate, Feb- 


Statistics 


October Rail Passenger 


Figures Show Decrease 


Passenger revenues, other than com- 
mutation of Class I railroads, exclusive 
of switching and terminal companies, 
totaled $26,230,883 in coaches and $10,- 
638,141 in parlor and sleeping cars for 
October 1959, compared to $27,557,068 in 
coaches and $12,400,464 in parlor and 
sleeping cars in October 1958, according 
to a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics, statement M-250. 

The decrease in last October’s coach 
revenues below those of October, 1958, 
was 48 per cent and the decrease in 
parlor and sleeping car revenues was 14.2 
per cent, the statement showed. 


For the 10 months ended with October, 
1959, passenger revenues amounted to 
$316,227,241 in coaches and $122,304,025 
in parlor and sleeping cars, compared to 
$323,500,111 in coaches and $130,975,868 
in parlor and sleeping cars in the com- 
parable period of 1958, decreases of 2.2 
per cent and 6.6 per cent, respectively. 

The number of revenue passengers car- 
ried in October, 1959, totaled 9,364,297 
in coaches and 672,313 in parlor and 
sleeping cars, compared to 9,867,094 in 
coaches and 820,636 in parlor and sleep- 
ing cars in the same month of 1958. These 
figures represented descreases of 5.1 and 





ruary 9, that introduction of the bj 
was a sequel to the board’s recent failuy 
to suspend an increase on steams 
rates to Alaska (T.W., Jan. 9, p. 
The two Alaska senators claimed t 
the board refused to suspend the t 
over the petition of the state of Alasig, 
“The seven-month period,” Senatgy 
Bartlett said, “corresponds to the pe 
of suspensions which the Inters 
Commerce Commission may enforce 
der paragraph 7, section 15 of title 
United States Code. : 


“The bill introduced today will add 
desirable uniformity in the powers 
two leading regulatory agencies wha 
activities affect transportation.” 


Senate Confirms Nomination 
Of Gillilland to CAB Post 


The nomination of Whitney Gillilland 
to be a member of the Civil Aeronautics 
Board was confirmed February 4 by the 
Senate. The term of Mr. Gillilland, why 
had been chairman of the Fore 
Claims Settlement Commission of 
United States, will expire December #i, 
1965 (T.W., Nov. 7, 1959, p. 43). 


Boyd CAB Nomination Hearing 


A hearing on the nomination of Alp 

S. Boyd for appointment as a mem 

the Civil Aeronautics Board has been 
for February 24 by the Senate inters 
and foreign commerce committee. 
hearing originally had been sched 
for February 3, but Mr. Boyd was} 
(T.W., Feb. 6, p. 56). 


| 


t 
18.1 per cent, respectively. In the = 
10 months of 1959, the number of reve 
passengers carried totaled 100,605,477 i 
coaches and 7,707,342 in parlor and sleép- 
ing cars, compared to 107,202,602 ip 
coaches and 8,805,745 in parlor and slegp- 
ing cars in the comparable period of 
1958. These figures represented decreases 
of 6.2 per cent and 12.5 per cent, respec 
tively. 


December Payments of Rail 


Employe Benefits Itemized 


Retirement and survivor benefit pay- 
ments in December amounted to $762 
million, according to the Railroad Re 
tirement Board. 

The payments were slightly lower than 
in November, but 22 percent higher than 
in December, 1958, the board said. I 
stated that awards of retirement ani 
survivor benefits in December totaled 
8,800, “the lowest figure for any month 
since January, 1959.” 

“At the end of December,” the board 
reported, “the number of beneficiaries @ 
the rolls and the average amounts 
paid were as follows: 371,000 retired 
railroad employes, $130; 150,000 wives, 
$57; 202,000 widows, $65; 42,000 childrea, 
$56; and 1,100 parents, $65.” 

The board also disclosed that in De 
cember its payments of unemploymelt 
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s of Rail CTC works both directions, guiding trains either way. By 


nian ihe entomated signals and ewiecnes of cre operation, traffic Whenever you 
benefit pi is guided across the West. Trains moving along the great ‘ 
stretches of track under Centralized Traffic Control, go more ship or travel... 
swiftly and surely. ; 
ae swiftly and surely be s peci ific— 


higher than . 7 
ard’ said. Whenever you ship or travel on Union Pacific, you have the say 5 © 
irement = benefits of 2,095 miles of CTC. Trains move more effi- U N a 


ciently. Goods arrive more dependably. Your travel is PACIF ic 


easier, smoother, more relaxing. 
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RAILROAD 


OMAHA 2, NEBRASKA 
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ANYTHING... ANYWHERE 
-.-ANY TIME 
SHIP BEST WAY— 
UNITED AIR FREIGHT 


900 fast, extra care schedules 

a day on DC-6A Cargoliners 

... mew DC-7B Cargoliners ... 
new DC-8 Jet Mainliners 


How Many shipper 
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and sickness benefits totaled $25.8 mil- 
lion, 7 per cent less than in November. 
“The decrease,” it said, “was due large- 
ly to a sharp decline in retroactive pay- 
ments under the 1959 amendments to the 
railroad unemployment insurance act, 
although current benefit payments were 
also lower. Normal benefits totaling $21.4 
million were paid to 144,990 persons for 
current unemployment and sickness.” 


1959 Net of Class | Roads 
Totals $574 Million, Falls 
$29 Million Below ‘58 Net 


Estimated net income of Class I 
railroads in December, 1959, 
amounted to $90 million, as com- 
pared with $90 million in December, 
1958, and $75 million in December, 
1957, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of Association of Ameri- 
can Railroads and made public by 
the AAR February 9. 


The AAR said that net income for 
year 1959 was estimated at $574 million, 
as compared with net income of $603 
million in 1958 and net income of $740 
million in 1957. 

“Net railway operating income of Class 
I railroads in December 1959, before 
deduction of interest and other fixed 
charges,” the association reported, “was 
$77 million, as compared with $77 million 
in December, 1958, and $60 million in 
December, 1957. For the 12 months of 
1959, net railway operating income to- 
taled $749 million, as compared with 
$762 million for the 12 months of 1958 
and $923 million for the corresponding 
period of 1957. 

“In the 12 months ended December 31, 
1959, the railroads’ rate of return aver- 
aged 2.72 per cent. Rate of return, 
calculated on net railway operating 
income, is based on the average value 
of road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including mate- 
rials inventories and cash, less accrued 
depreciation. 

“Total operating revenues in 1959 
amounted to $9,826 million, as compared 
with $9,565 million in 1958, an increase 
of 2.7 per cent. Operating expenses in 
1959 amounted to $7,705 million as com- 
pared with $7,544 million in 1958, an 
increase of 2.1 per cent. 

“There were 22 Class I railroads that 
failed to earn their fixed charges in 1959, 
of which 15 were in the Eastern District, 
two in the Southern Region, and five 
in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in December, 1959, had an esti- 
mated net income of $30 million, com- 
pared with a net income of $30 million 
in December, 1958, and a net income of 
$15 million in December, 1957. In the 
12 months of 1959 their estimated net 
income was $143 million, compared with 
a net income of $142 million in the 12 
months of 1958 and a net income of 
$257 million in the corresponding months 
of 1957. 

“Operating revenues of railroads in the 
Eastern District in the 12 months of 
1959 totaled $4,057 million, an increase 
of 2.0 per cent compared with the same 
period of 1958. Operating expenses to- 


TRAFFIC Wory 


taled $3,267 million, an increase of 1) 
per cent compared with 1958. 

“Class I railroads in the Southen 
Region in December, 1959, had an esti. 
mated net income of $13 million, com. 
pared with $17 million in December, 
1958, and $15 million in December, 1951, 
In the 12 months of 1959 their estimate 
net income was $102 million, compare 
with $99 million in the 12 months of 19% 
and $118 million in the same period ¢@ 
1957. 

“Operating revenues of Class I rail. 
roads in the Southern Region in the 2 
months of 1959 totaled $1,409 million, an 
increase of 3.3 per cent compared with 
the 1958 period, while operating expense 
totaled $1,074 million, an increase of 0] 
per cent compared with 1958. 


Western District 


“Class I railroads in the Western Dis 
trict in December, 1959, had an estimated 
net income of $47 million, compara 
with $43 million in December, 1958, and 
$45 million in December 1957. In the 2 
months of 1959 their estimated net in- 
come was $329 million, compared with 
$362 million in the 12 months of 19% 
and $365 million in the same period of 
1957. 

“Operating revenues of railroads in the 
Western District in the 12 months @f 
1959 totaled $4,360 million, an increase 
of 3.2 per cent compared with the 19% 
period, and operating expenses totale 
$3,364 million, an increase of 3.7 per cent 
compared with 1958.” 


Railroad Employment Down 
To 785,871 in January 


Employes of Class I railroads, e&- 
clusive of switching and terminal com- 
panies totaled 785,871 at the middle of 
January, a decrease of 3.07 per cent un- 
der the figure for January, 1959, and 
a decrease of 1.31 per cent under De- 
cember, 1959, according to a rail employ- 
ment compilation prepared by the Com- 
mission’s Bureau of Transport Economies 
and Statistics. The January employmett 
was reported as follows: 


Executives, officials, and staff assist- 
ants, 15,114; professional, clerical, and 
general, 162,286; maintenance of way and 
structures, 114,976; maintenance of equip- 
ment and stores, 190,695; transportation 
(other than train, engine, and yard, 
89,647; transportation (yardmastefs, 
switch tenders, and hostlers), 12,191, and 
transportation (train and engine servicé), 
200,692. 


Motor Carriers of Property 
Increase Net in ‘59 Period 


Class I intercity motor carriers of 
property had net income, after income 
taxes, of $26,550,552 in the third quarter 
of 1959, as compared with $22,257,049 in 
the third quarter of 1958, according # 
a statement of the Commission whith 
also showed that the operating ratio of 
the reporting carriers in the 1959 thin 
quarter was 95.2 per cent as compared 
with 95.5 per cent in the 1958 period 

The figures were set forth in a stale 
ment of revenues, expenses, other income 
and statistics of 898 carriers (Q-8@), 
compiled by the Commission’s Bureau af 
Transport Economics and Statistics. 

The carriers had total operating ret 
nues of $1,159,133,843 and total operé 
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ing and maintenance expenses of $994,- 
964,737 in the 1959 period as compared 
with $975,668,277 and $836,744,151, respec- 
tively, in the 1958 period. 

Net operating revenue for the 1959 
third quarter was shown as $55,268,608, 
compared to $43,757,738 in the 1958 third 
quarter. Net income before income taxes, 
after taking into consideration other in- 
come and deductions, was shown as $47,- 
616,917 in the 1959 period and as $36,- 
557,083 in the third quarter of 1958. 


For 85 local carriers, operating revenues 
totaled $66,885,936 in the 1959 third 
quarter, compared to $58,186,860 in 1958. 
Operating expenses totaled $64,858,990 
in the 1959 third quarter and $56,055,216 
in the 1958 third quarter. Net income 
after income taxes was $2,208,209 in the 
1959 quarter and $1,906,746 in the 1958 
third quarter. The operating ratio was 
97 per cent in the third quarter of 1959 
and 96.3 per cent in the comparable pe- 
riod of 1958. 

In a footnote to the compilation, the 


Additional 


bureau said that net income was over- 
stated to the extent that income taxes 
were reported by corporations only. It 
said that income taxes of sole proprietor- 
ships and partnerships involved factors 
that did not arise from motor carrier 
operations and therefore, were not re- 
ported to the ICC. 


National Airport Traffic Up 


Passenger and aircraft traffic at 
Washington (D.C.) National Airport 
reached an all-time high in 1959, when 
5,050,690 passengers passed through the 
terminal and 313,418 aircraft operations 
were handled by the control tower, ac- 
cording to the Federal Aviation Agency. 
The increase in passengers represented 
a 11.4 per cent gain over 1958, the FAA 
said. In terms of airline operations, 
the FAA added, National Airport ranked 
second in the nation, led only by Chicago 
Midway Airport, which had 345,170 air- 
craft operations last year. 


Transport Items 


American’s New $14 Million 


Passenger Terminal Opened 


American Airlines announced the 
opening of its new $14 million passen- 
ger terminal February 10 at New York 
International Airport. The U-shaped 
terminal has a block-long expanse of 
stained glass, occupies two and one-half 
acres of a 29-acre site leased from the 
Port of New York Authority. 

In the first day of use of the com- 
pleted parts of the new structure (most 
of the main building and one of two 
concourses), the airline said, 66 incoming 
and outgoing flights and about 2,600 cus- 
tomers arrived at or departed from the 
terminal. 


“Individual departure lounges,” it said, 
“are located at each gate where passen- 
gers may relax in comfort while waiting 
to board. Fully enclosed jetways extend- 
ing mechanically from the lounge to the 
airplane’s front entrance enable passen- 
gers to board (and depart) without ex- 


posure to noise, weather or field activ- 
ae. 


NETL to Meet February 24 


A round-table discussion of “Proce- 
dures and Techniques in Export Opera- 
ons” will be held at a meeting of the 
National Export Traffic League, February 
4, in the Roger Smith Hotel, New York 
City. The NETL said the discussion 


Would be continued from its January 
meeting. 


Jacksonville NARBW Meeting 


The Jacksonville (Fla.) Chapter of the 
National Association of Railway Business 
Women has announced that W. A. 
Weatherford, director of the Jacksonville 
and Duval County Civil Defense Coun- 


cil, will be the guest speaker at the 
annual district board luncheon February 
13 in the Roosevelt hotel. The chapter 
said that Miss Elizabeth Greene, of the 
Southern Railway, Atlanta, president of 
the NARBW, and other officers and 
members of the national association 
were expected to attend. 


Erie Officer Calls Piggyback 


Growth in ‘59 Significant 


Rapid growth of piggyback service in 
1959, as evidenced by an increase of 
133 per cent in piggyback revenues of 
the Erie over the corresponding revenue 
figure for 1958 was “certainly one of the 
bright spots in an otherwise gloomy 
freight traffic year,” David R. Thompson, 
vice-president for traffic of the Erie 
Railroad, said, February 9. 


Mr. Thompson said the increase indi- 
cated that shippers were willing to utilize 
a combination of transportation services 
if it contributed to efficient and economi- 
cal operations. Revenues from _ the 
trailer-on-flat-car phase of the Erie’s 
operations were close to $4 million last 
year, he said. The “biggest” month for 
Erie piggyback service was October, 
which produced more than $400,000 in 
piggybank business, he said. 


“The climb in revenue from piggyback 
service is more significant when.we con- 
sider it was achieved during a year when 
the 116-day steel strike throttled the 
recovery by railroads from the 1958 re- 
cession,” he asserted. 


Mr. Thompson said the road’s 1959 
volume was eight times greater than the 
piggyback business in 1955, the first full 
year in which the Erie offered the 
service. Much of the piggyback revenue 
was new business which the railroad 
would not otherwise have handled, he 
added. 
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THE RAILROAD PASSENGER DEFICIT PROBLEM: 


Stalled at the Crossing? 


By William B. Saunders 


Since 1957, Mr. Saunders has 
been a transportation consult- 
ant. His firm, W. B. Saunders 
& Co., has its offices in Wash- 
ington, D.C. He has been re- 
tained by government agen- 
cies, shippers, railroads, and 
carriers by motor, water and 
air on a wide range of traffic 
and transportation problems. 
Mr. Saunders has partici- 
pated in a number of rail 
commutation service studies 
on behalf of carriers and on 
behalf of municipalities. He 
has written articles on high- 
way and rail competition, 
ratemaking policy, and the 
use of cost-finding techniques. 
His previous employment 
includes service as a research 
analyst and economist with 
the U.S. Department of Com- 
merce, the War Production 
Board, the Office of Strategic 
Services, and the Association 
of American Railroads. Mr. 
Saunders holds a bachelor’s 
degree from Harvard College 
and a master’s degree from 
The American University. 


In the past, investigations of the railroads’ passenger deficit problem have led to 
the conclusion, by the investigators, that “something must be done”’—but up to this 
time they have failed to produce agreement among the railroads themselves or 
among other interested groups on ways of solving the problem, Mr. Saunders asserts. 
What is needed, he says, is a study of the solutions. In this article he outlines a 
number of proposed solutions, presents some provocative and challenging questions 
about each of them, and then submits his own recommendations for an immediate 
program of action.—Editor. 


E RAILROAD passenger deficit has been studied, investigated and viewed with 
alarm in recent years by numerous government and private groups. The essen- 
tial conclusion has been that the rail passenger service constitutes a burden on 

earnings of the railroads and that competition by other forms has vastly eroded the 
peacetime potential market for rail service. But they also conclude that the railroads 
are essential in time of emergency and that something must be done to preserve them. 

But what is that something? What specific over-all program is there to support or 
attack? The railroad industry has none. The freight shipper has none. The state 
and local agencies have none. Labor has none. The individual federal government 
agencies have none. 

True, some individual roads or communities or agencies have specific individual 
proposals, but there is no framework, no over-all pattern against which to match or 
measure specific plans. 

Clearly, many problems must be handled on the local level, but there is one gnawing 
question which should be answered first: Is there a federal interest? 

We do have a National Transportation Policy. It is written into law. Our federal 
government must determine whether the passenger deficit problem is one which 
affects or is affected by the National Transportation Policy. As a minimum, local 
solutions should be fitted into a consistent federal policy. The public interest requires 
a determination of the extent to which federal activity is needed. Even a decision 
that there is no federal interest would be helpful in clearing the air about local 
solutions. 

What we need is a new study—but not a study of the problem. We need a study 
of the solutions. Since the interested parties have not offered “competing programs,” 
the object here is to lay out a series of questions which will enable the parties and 
the policy makers to focus more sharply on the points of difference. The attempt is 
to highlight the practical choices which must be faced in converting policy into legis- 
lative or administrative action. 


I. THE FEDERAL INTEREST 


Can we say there is as much federal interest in rail passenger service as in freight? 
Should we not first distinguish the fact that mail and express may be quite different 
from coach traffic and that commutation service creates its own special demands—and 
special losses—quite distinct from through passenger service? Would the federal 
approach be different if the rail service were entirely local commutation? 

Does the fact that a trip is to or from a local place of employment create a different 
issue for the federal government than one to visit a relative 500 miles away and 
across a state line? Is the former more essential than the latter—in terms of rail 
service needs? Should a Congressman from the Far West have an interest in a federal 
activity which would reduce the passenger deficit incurred by the Pennsylvania Rail- 
road in hauling office workers between Newark, N.J., and downtown New York City? 
Certainly, he has some interest to the extent that the deficit makes the grain freight 
rate from the West higher than it might otherwise be, but is this the only federal 
or national view to be considered? During World War II, did we not develop a grave 
national concern about getting the defense worker from home to job? Isn’t there a 
lesson to be learned here from the treatment of the highway program on a joint 
federal-state-local basis? How does the western congressman feel about the urban 
renewal program of the federal government, which considers some city problems to be 
a matter of national concern? 

It is important to distinguish the fact that the federal interest is diffused. The ICC 
as a national agency deals with the problem continuously. Likewise, the Department 
of Defense, the Post Office, General Services Administration and others deal with the 
rail passenger service in one way or another. Each, however, has its own special job, 
its own special emphasis. Is there something beyond these specialized interests which 
calls for over-all federal treatment? Except through Congress or some special agency 
is there any way to get a co-ordinated program of action by our government? 


Scope of ICC Authority 


The ICC has some specific activities in this field. It can approve or deny fare 
increases. By recent legislative action, it can accept or reject a plan to discontinue 
passenger service. But what action can it take to solve the problem generally? It 
recently concluded an extensive investigation, but its main conclusions were that 
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something more must be done by Con- tion. 
gress and the interested parties. This is 
not said critically. The Commission could 
not do more if it wanted to. It cannot act 
on the underlying causes of the problem. 
Even when it comes to making legislative 
recommendations, the Commission is 
somewhat apologetic, once it gets beyond 
its direct areas of responsibility into such 
matters as tax policy or labor relations. 


less, 


area, 
the agency to develop long-range pro- 
grams to solve -the peace-time problems 
of any mode. As presently constituted, it 
is not responsible for improving the 
economic well-being of railroads or any 
other form of transportation. Neverthe- 






This is an extremely important 
to be sure, but it does not permit 


it can evaluate the long-run supply 


of and requirements for passenger trans- 


The Office of Civil and Defense Mobili- port and recommend such federal action 
zation (OCDM) is perhaps the only as may be needed to ensure that adequate 
federal agency today with both an _ capacity will be available for emergency 
interest in and a responsibility for trans- needs. 


portation planning for all modes. Yet, 
this agency is concerned essentially 
with only one aspect of the trans- 
portation problem: Mobilization for ci- 
vilian needs in an emergency situa- 


vide 














ROOM -TO eae 
service 


spanning the nation 


Not just door-to-door, but truly a room-to-room moving 
service for your valued employees’ household goods. 
Wheaton service positions furniture in the new home... 
transfers clothing, neat and clean, from special wardrobe 
cartons direct to closets. Next time you transfer person- 


nel, call your Wheaton agent for personalized service. 


Van Lined Suc. 





This important function should be 
given full budgetary support. 
determinations of need will at least pro- 


OCDM 


a foundation for assessing the im- 


portance to our economy—under emer- 





Your Wheaton agent also 
moves trade show displays 
and exhibits, electronic de- 
vices, office equipment. 


LONG DISTANCE MOVING —50 STATES 


in the West, call 





OVER 525 
AGENTS IN ALL 
PRINCIPAL CITIES 

















TRAFFIC Wor 


gency conditions—of the prospectiy 
plusses and minuses in the capacity @ 
rail, highway, and air passenger carrier, 
Beyond this, can OCDM inquire into th 
desirability of federal highway and aip. 
port expenditures as compared with 
purchase of railroad coaches? Can § 
explore the opportunities for cost-cutting 
by changing labor agreements in th 
railroad passenger service? Can it sub 
sidize particular trains which a railroag 
otherwise would be authorized to aban. 
don? 

It seems clear that such matters @ 
beyond the present functions of OCDM 
It cannot provide for civil defense need 
if the underlying carriers do not hap 
sufficient economic incentive to retain 
the necessary facilities. Thus, if raj 
passenger facilities are needed but will 
not be available because of economic 
problems, can OCDM really do the 
whole job as it is now constituted? 
Should OCDM be given broader powers 
in this area or does its specialized in. 
terest make unwise such broadening of 
its responsibility? If not OCDM, do we 
not have to face the fact that some aé- 
ministrative agency should be responsible 
at least for co-ordinating the variow 
transportation development programs of 
the Federal government? 


Defense Department’s View 


The other government agencies hay 
an even more limited function. The De 
partment of Defense takes perhaps the 
broadest view among them. It says that 
there may be a need for the railroads to 
haul a high proportion of our troops in 
time of war. It therefore has stockpiled 
a number of sleeping cars. But, of course, 
the Department of Defense does nd 
stockpile labor, locomotives, right of way 
or terminals. Is there a federal interes 
in the cost of preserving these elements 
as well as sleeping cars? 

The reason the Department of Defense 
gives for not stockpiling coaches is that 
there are so many coaches available. In 
a time of crisis, the military would not 
need more than 10 per cent of the 12,00 
coaches now in service and hence nm 
stockpiling plan is in effect. Of course, 
since the military has no direct responsi 
bility for the civilian economy, it need 
make no provision for civilian coach re 
quirements in time of emergency. The 
experience of the Office of Defense 
Transportation and the War Production 
Board during World War II show that 
some risks are involved in this process. 


Today the rails move only about 3 per 
cent of the passengers and the private 
automobile about 89 per cent. The poten- 
tial leverage here is startling. If only 10 
per cent of the automobile traffic were 
shifted to rail, the load factor on the 
railroads would be four times the present 
level. Consideration must be given to the 
extent of federal interest in handling 
both the civilian and the military traffic 
in time of emergency. Further, of coursé¢, 
the question is like one involving insur 
ance: We want to have the coverage 
available when the need arises, but who 
will pay the premium in advance of need? 
The Department of Defense might favor 
having coaches and locomotives available 
to meet emergency civilian needs, bub 
would it be willing to include these coats 
in the Defense budget? 

Other government agencies may have 
a much narrower view than the Depart- 
ment of Defense. Does the Post Office 
have a responsibility to preserve the rail- 
road passenger service greater than that 
of any other shipper, or purchaser of 
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transportation? Should the Post Office 
move its “goods” by rail if that is a more 
expensive and less serviceable method 
than some other combination of trans- 
port? Does General Services Adminis- 
tration have an obligation to ship more 
freight by rail than it otherwise would— 
just to provide the railroads more net 
revenue so that passenger service can be 
continued for future emergency needs? 
Does GSA have an obligation to send 
more civilian government workers on 
official trips by rail rather than air even 
when the total cost—including wage costs 
in transit—is raised by so doing? In the 
absence of user charges, which would 
yitimately produce higher fares by other 
forms of transport, is there any way that 
the Department of the Interior, for in- 
stance, can be convinced to use its travel 
pudget for rail travel at rates which 
would produce a profit to the railroads 
if such rates were higher than those of 
other forms? Is it in the public interest 
to use rail service if it is actually more 
expensive—assuming user charges are 
vied on other modes? 

Some railroad spokesmen seem to feel 
that the federal interest in transporta- 
tion should be expressed by answering 
“yes” to all of the questions in the pre- 
yious paragraph. My personal view is 
that such an approach is unrealistic and 
unsound but the railroads are entitled to 
have an appraisal of this aspect of the 
Federal interest in the problem. An 
agency with a narrow function should not 
be asked to make national transportation 
policy decisions which conflict with its 
own direct budgetary interest. 


I. MAGNITUDE OF THE PROBLEM 
AND ITS IMPACT 


Conceding that there is some federal 
interest, the next question is: How much? 
It must be remembered that since 1946 
alone, the aggregate difference between 
revenue and cost of passenger service on 
the Class I railroads reaches the huge 
figure of over $7,000,000,000! There are, 
of course, some controversies about the 
details of the reported costs. Some ele- 
ments of cost are directly assigned and 
indisputably due to passenger service, 
while others are incurred jointly on be- 
half of both passenger and freight serv- 
ice and must be apportioned between 
them. For over-all policy purposes, how- 
ever, these difficulties are not important. 
It is clear on any basis that billions of 
dollars are involved. 

The foregoing does not consider the 
billions of dollars of property investment 
attributable to the passenger service, in- 
duding one billion spent for passenger 
tars and locomotives alone since 1946. 
The sums invested in cars, locomotives, 
terminals, stations and roddway tie up 
large funds on which interest might 
otherwise he earned. From an economic 
point of view, this is also a cost. 

_It is interesting to speculate on the 
mpact of these vast numbers. What 
would today’s rail freight service have 
been if $7,000,000,000 more had been put 
into new freight cars, new signals, new 
dassification yards, train radio, elec- 
tonic data processing systems, improved 
mail and roadbed, and better motive 
power? And, one may properly ask, what 
vould the level of today’s freight rates 
and traffic volume have been if these 


sums had been available since the war 
years? 


1. Impact on the Public 
Certainly the public has been affected 


by this phenomenon, even if only in 
terms or what-might have been. But 
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what about railroad labor’s interest? 


True, wage rates have increased over the 
years in the passenger service as in 
freight—despite the deficits. In a sense, 
the wages of passenger employes have 


been partially subsidized by freight em- 
ployes and freight shippers to the ex- 
tent that freight service earnings have 
made possible the payment of wages to 
passenger employes. If the rail passenger 
service had been the business of entirely 
independent corporations over the years, 
could they have hung on this long and 
continued to provide any employment at 
all? And if that has impact in relation 
to the past, what is the likelihood of 
passenger service employment in the 
future if the deficits continue as they 
have been? In short, isn’t the size of 
the numbers themselves enough to in- 
dicate that labor has an economic 
interest in a solution to the deficit? With 
an out-of-pocket passenger service loss 
amounting to some $500,000,000 annually, 
the railroads may be expected to search 
for ways to cut down on the number of 
trains and the number of jobs provided. 
With abandonment of all rail passenger 
service the potential loss of payroll to 
the individuals and communities affected 
amounts to over $500,000,000 annually. 
What about the communities them- 
selves? Is the availability of a standby 
railroad worth anything at all to the 
surburban bedroom of the metropolis? 
Does the abandonment of a meagerly 
used, poorly equipped, high cost mass 
transit system cause greater burdens of 
new highway construction in the 
towns and cities of America? And who 
pays for them? Does the state or local 
government have a simple selfish interest 
in seeing to it that rail passenger service 
is continued and improved as a way of 
holding down tax rates which would 
otherwise have to be raised to provide 
for new facilities? And, if so, is this 
something which is affected with a 
federal interest? No figures are readily 
available, but it is clear that the taxes 
paid by the railroads to local govern- 
ments run into the hundreds of millions 
of dollars annually—mostly in connection 
with taxes on passenger facilities. Is the 
community as a whole better off to en- 
courage diversion from highway to rail 
service in the rush hours at least? 


2. Impact on Industry 

What is the significance of the passen- 
ger deficit to industry? It has already 
been pointed out that $7,000,000,000 spent 
on freight service would certainly have 
had an effect on industrial costs through- 
out the nation. But does the deficit itself 
have an effect? Does railroad manage- 
ment have a dimmer, more negative view 
of its position in the industrial commun- 
ity because of the deficit? Is railroad 
management less willing to experiment 
with new rates, services and operating 
techniques because of the constant drag 
imposed by a sure deficit in one large 
segment of the system? If there is any 
psychological sgnificance to the deficit, 
it could represent untold millions of dol- 
lars in the form of plans not adopted, 
decisions not made and service not 
offered. 

Industry has yet another interest in 
the rail passenger service. One direct 
interest lies in the area of community 
planning. Looking to the future, there 
seems little doubt that railroad rights of 
way could form the backbone of future 
mass transit systems without which our 
cities may wither at the core. The loca- 
tion of industrial plants and the source 


TRAFFIC Worip 


of labor to man them may be greatly 
affected by the hundreds of little indivi¢. 
ual decisions made annually in our citig 
and towns as to land use, highway pm. 
gramming, zoning and so on. Yet op 
industrial leaders may not even be ap 
prised of the long-run impact of su@ 
decisions, including the specific questiq 
of whether rail service or facilities shoul 
be preserved or eliminated. There mug 
be a co-ordinated transportation plan iy 
every area if the best use is to be made @ 
total expenditures—of which highway 
are but a part. 


3. Impact on Government Agencies 


As to the individual government agen. 
cies, what is the direct significance of the 
passenger deficit? From the standpoint 
of the ordinary government agency, the 
direct impact is through annual budgets 
—if rail passenger service can be acquired 
for less money next year than this year, 
so much the better. The agency can buy 
more passenger-miles with the same «&- 
penditure and the job of the budge 
officer is eased. The deficit is certainly 
not the responsibility of the agency—it 
must simply get the most out of is 
travel budget. Is GSA, for instane, 
really in any different position tha 
U.S. Steel when deciding on the pu- 
chase of a ticket? 

Of course, the Post Office Department 
has a somewhat special relationship & 
the railroads, at least in part the result 
of statutory requirements as to the Rail- 
way Mail Service. Basically, however, the 
department is not in a much different 
position from any other purchaser of 
transportation. If there is a deficit, the 
buyer faces the prospect of increased 
rates. This has, of course, happend 
several times in the last decade to mail 
and other traffic. As a result, the buyer 
looks around for substitute transportation 
which may enable him to do the same & 
a better job for the same or less mong@. 
The department has done the same thitg 
as industry in this regard. Whether the 
decisions have been sound from an ec} 
nomic point of view is a source of dispule 
between the Department and the rail- 
roads. It goes to the question of 
whether the department has consideréd 
all of its costs when shifting from ral 
to truck or air. But certainly, the nature 
of the department’s reaction has been m0 
different from that of industry wha 
faced with higher rates. The tot 
amounts paid to the railroads for han 
dling the mails have actually declined 
despite the increased rates, but the de 
partment still remains an important 
customer—to the tune of 250-300 millia 
dollars every year. 

What, then, is the economic signif- 
cance of the deficit to the Post Ocffie De 
partment? If railroad passenger servite 
were eliminated, would the mails B& 
drastically affected—either as to servite 
or as to costs? Since much of the haulimg 
is similar to freight, could substitute rail 
service be used for mail, with trains hau- 
ing no passengers? Could the departmelt 
substitute air, truck and bus transpott 
for most services now offered by rail? 
Broadly speaking, is it true that th 
elimination of rail passenger servitt 
would cause major changes in servite 
and costs but would not cripple the de 
partment, given time to adjust? 

The Department of Defense has per 
haps a special economic interest becau® 
of its concern with potential emergend 
needs, but the department sees its ecé 
nomic interest rather narrowly. Thus, # 
objected to a substantial increase in raik 
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road passenger fares in 1956 because “the 
diminishing rail traffic resulting there- 
from would result in the rail carriers not 
being in a position to support future 
military requirements and provide essen- 
tial service required during a national 
emergency.” Without questioning the 
economic theory that the increase would 
reduce rail traffic, we may question 
whether the policy stated here represents 
a broad national view of the best way to 
distribute the burden of the passenger 
deficit. Should the railroads or the 
freight shippers or some one else be 
charged with providing a cushion to meet 
potential defense needs? If there is a 
defense need for passenger service, 
doesn't the cost of filling it belong in the 
Defense Department? 


fl. Solutions and the Problems They 
Raise 


1, Self-help 


The charge is often made that the 
passenger deficit is the fault of the rail- 
roads themselves. Even if this were true, 
the problem of the present still demands 
solution. Would lower fares and better 
service attract traffic? Would new egqip- 
ment and frequent runs at low monthly 
rates and still lower off-peak rates re- 
move the motorist from the highway and 
make him a railroad commuter again? 
Undoubtedly, as the important Philadel- 
phia experiments show, diversion can be 
achieved but can the deficit be eliminated 
by this? Would the increased traffic at 
lower rates cover the cost of the new 
equipment and added train service? The 
Philadelphia experience suggests that the 
direct cost may not be recovered except 
through the savings which the communi- 
ties realize from reduced highway main- 
tenance, construction and traffic control 
expenditures. And yet, whatever the 
figures may be, isn’t some form of self- 
help absolutely essential in any plan 
which may be devised? Isn’t it impera- 
tive that some incentive system be pro- 
vided so that self-help becomes really 
worthwhile to the individual railroad? 


2. Improved labor utilization 


Here, too, the charge is made that 
much of the deficit is due to excessive 
labor costs and that this is the fault of 
railroad labor or management or both. 
But, is the problem one in which the 
public can say “a plague on both your 
houses” and then walk away? 


Regardless of how the costs came to be, 
we have to ask what can be done to solve 
the problem from here on out. Unques- 
tionably, much of the difficulty lies in 
the fact that, in commutation service 
particularly, it is difficult to get a full 
day’s work for a full day’s pay. This is 
partly the nature of the service. But is 
part of it due to labor’s unwillingness to 
cross craft lines and to have employes do 
more than one type of job so as to fill 
out the day? Is this practical even if 
desirable? Is there a tendency to over- 
emphasize the relief possible from this 
type of solution? 

Further, apart from stimulating inter- 
est in the labor problem by publicity and 
otherwise, is there a specific function for 
the federal government in this area— 
short of government ownership? Can a 
way be found to establish a National 
Study Commission specifically charged 
with looking into the equities of the 
Passenger service labor problem and 
treating this area separately from the 
general management-labor controversy 
now raging over “featherbedding”? 
Would we make some progress over-all 


ymbot of 
R "A Led 


GVENO 


1205 SOUTH PLATTE RIVER DRIVE 


DENVER, COLORADO 





78 


by adopting the Canadian idea of a 
“Royal Commission” which would be 
comprised of public representatives but 
would also include labor and manage- 
ment in an advisory capacity? 


3. User Charges 


The federal government spends sub- 
stantial sums every year to assist in the 
development of our highways as well as 
our airways, airports and even aircraft. 
At least part of this is recovered in the 
form of taxes or user charges. The broad 
objective of such charges should be to 
develop a pay-as-you-go system. Those 
who benefit from a government expendi- 
ture program are expected to pay for it 
rather than leaving the burden on the 
shoulders of the general taxpayer. 
Economists do not differ on the broad 
outlines of the theory. The problems 
arise in determining whether particular 
expenditures benefit particular users and 
how much of a general program is to be 
considered in the interests of the public 
as a whole. In the transportation field, 
there is little controversy over the prin- 
ciple that user charges are desirable. 


But—are user charges on other modes 
the answer to the railroad passenger 
deficit? Suppose, for example, that the 
airlines had to raise their rates 25 per 
cent as a result of user charges—how 
much traffic would be shifted from air 
to rail? How much would the deficit be 
eased by this shift, considering the dis- 
tinction between commutation and long 
haul service? 

In the highway field, after determin- 
ing the total burden, how are we to 
allocate it between trucks and auto- 
mobiles—the latter being the chief com- 
petitors for passenger traffic, while the 
former are the chief competitors for 
freight traffic? 

In any any event, how important is 
cost vs. convenience in determining 
whether the railroad or the private 
automobile is used? Isn’t it true that 
most of us use our cars because of the 
door-to-door and any-time service, with 
little regard for total cost? 

It is significant here that a special tax 
of as much as 5 cents per gallon would 


add only about $2 to the cash outlay on 


a 600-mile trip by automobile. While 
user charges are clearly desirable, can 
we expect highway and air services to be 
self-supporting to the extent of includ- 
ing an allowance for taxes not paid to 
local governments which would have 
been paid had the investment been 
made by private capital? In other 
words, can user charges ever produce 
full competitive equality between rail 
and air service when the former must 
provide the capital, operate the facility 
and pay taxes for the privilege, while 
the latter at most pays a charge merely 
for the use of the facility? 

Can we visualize a system of user 
charges which would include an allow- 
ance for the amortization of the invest- 
ment as well as the cost of interest on 
the capital invested and the property 
taxes on the assessed value thereof? 
While they would be equitable and de- 
sirable, don’t we have to concede that 
user charges would meet only a small 
part of the railroad passenger problem? 


4. Equivalent Federal and Local In- 
vestment 


If user charges as we now see them do 
not provide a full answer, can the solu- 
tion be to have the various arms of gov- 
ernment embrace the railroad passenger 
industry as they do air and highway 


transport? This question should be con- 
sidered in the light of the fact that gen- 
erally, the government expenditures in 
these other areas are not confined to 
passenger service. While airports are 
largely for passenger use, freight is also 
handled at the same facilities. The air- 
ways certainly are jointly used. Most of 
the highway expenditure is of joint bene- 
fit to freight and passenger traffic. 

Thus, we have to ask whether equality 
of government investment could be con- 
fined to exclusive passenger facilities or 
whether inevitably we would have gov- 
ernment investment in both rail freight 
and passenger services. And would this 
be in the public interest? Here, too, a 
distinction between suburban and long- 
haul passenger service is helpful—there 
are fewer problems if the emphasis is on 
the local service. Should our highway 
program be amended to include payments 
in urban areas for rail and highway ex- 
pressways? 

Can the government provide a right- 
of-way over which railroads would move 
passengers as we now build and maintain 
highways? To be exactly parallel to the 
automobile case, would the government 
maintain the right-of-way and let the 
railroads pay a user charge per train- 
mile or per car-mile? But how would 
this help the passenger deficit? Can we 
assume that the direct cost of track 
maintenance when done by government 
would be significantly less than it is now? 
If not, is the real saving in cost due to 
the elimination of local property taxes 
and the unfreezing of railroad capital? 

Can we consider rail passenger service 
in the same context as our merchant 
marine? In that event, we might have 
a system of construction and operating 
subsidies. In the merchant marine, 
equipment is partially financed by the 
federal government. The concept here 
is that private capital in this country 
cannot compete with producers else- 
where who have lower costs. The federal 
government therefore pays the difference 
in cost. 

In the case of the railroads, the gov- 
ernment might determine the cost of 
transportation by private automobile to 
be the yardstick because this is the 
principal source of competition. The 
investment per seat in an automobile is 
about $500-$600. The cost of a rail coach 
is at least $100,000, and it may seat 80 
passengers comfortably. The cost per 
seat is thus about $1,200. Thus under the 
merchant marine theory, should the 
equipment investment be underwritten 
to the extent of about 50 per cent by 
the federal government? Should further 
allowance be made for the investment 
in locomotives to haul the trains? Other 
standards would undoubtedly produce 
different numbers, but if we go down 
the road of government investment in 
equipment, do we solve the deficit or do 
we merely ease the capital supply 
problem while the deficit remains sub- 
stantially unaffected? Would such a 
scheme for providing new equipment 
attract enough traffic to help reduce the 
deficit? 

At the local level, to be comparable 
with the airline situation, we would have 
government investment in passenger sta- 
tions and terminal facilities. Undoubtedly 
new stations would be helpful in at- 
tracting some traffic but would the 
deficit be materially affected? Would 
not the principal value really lie in the 
elimination of taxes? Secondarily, as 
cities operate airports and absorb their 
losses, would the logic of events mean 
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that rail terminals and stations buij 
by cities should also be operated 
them? If so, would the railroads mere} 
pay a train-stopping charge (like 9§ 
landing fee) which would produce 9 
deficit in the station accounts of the 
city to be borne by the general taxpayer 
To be consistent, would this not be the 
“equitable” way to execute a policy of 
equivalent investment? 


5. Tax Relief 


Various aspects of tax relief ar 
touched on in previous sections of this 
analysis. We may properly distinguish 
between the local and federal feature; 
of the problem. The local property tax 
is a big factor, while the federal income 
tax is not an element in a deficit opera. 
tion. In fact, the passenger deficit keeps 
income taxes lower than they would 
otherwise be if based solely on freight 
earnings. Stated differently, if the raj. 
road passenger service “broke even,” ip- 
come taxes would be several hundred 
million dollars higher each year. 

There is also another paradox in this 
tax area. If local taxes were reduced or 
eliminated, federal income taxes would 
use up about half of the saving, because 
pre-tax income from freight and pag. 
senger service combined would go up. 

It is in the light of the above fact 
that tax relief must be weighed. But—i#f 
the emphasis is on passenger service only, 
what is the probability that the loca 
tax assessor who gives up revenue from 
this source will make up for it by raising 
the tax on the adjacent freight facility? 
And, if we go into general tax abatement 
for railroads, will our communities be 
pressed to give equal treatment to truck 
terminals of common carriers—and if 
relief is given here, why not terminal 
facilities of manufacturing industries 
that operate their own trucks? 

What can the federal government do in 
this field? It has been suggested that 
local tax reductions be treated as a kind 
of credit, or that “pre-tax-reduction’ 
net income be calculated as a base for 
payment of federal income taxes. Unde 
this plan, the railroad might report what 
it would have paid the local tax agency 
and the federal tax would be calculated 
as though this amount had in fact been 
paid. But what can be done by the fed- 
eral government to stimulate the local 
tax relief in the first instance? Will the 
amounts involved in any piecemeal ap- 
proach be worth the effort? How ac 
curate or, better, how non-controversia 
can figures be on a matter of “what 
might have been”? What would th 
taxes have been on a structure or pie 
of equipment acquired after the initid 
period of “forgiveness”? Is it politically 
feasible to maintain a system which flags 
each year the money not collected from 
the railroads? Would this serve as 8 
natural target for the home owner whos 
local taxes go up the following year? 
Is the experience of the Long Islani, 
essentially a passenger railroad, a fair 
yardstick in assessing the political con- 
sequences of tax forgiveness? In shoft, 
can tax relief be considered an emetl 
gency palliative, or is it really a solution? 

It should be noted that repeal of the 
passenger transportation tax is high @ 
the agenda for all interested groups. This 
should certainly be supported, but we 
must be realistic about its impact. Is i 
a major factor or more a symbol? 


6. Direct Subsidy 


Can the federal interest be refiecte 
directly by payments to the carrien 
themselves rather than to state and locd 
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Your Progressive 


TEXAS AND PACIFI 


The folks on the Texas and 
Pacific are out riding the trans- 
portation range day and night 
hustling up the kind of money- 
saving rail services that help 
keep satisfied customers satisfied. 


The motto on the T&P range is: 
“If we haven’t got the kind of 
service you need and want, we'll 
provide it...or bite the dust 
trying.” 

The multi-purpose piggy-back 
service is a good for instance. 
Truck-Rail Service (demount- 
able trailers loaded on gondolas 
or flat cars) is another. Both 
provide dollar-saving dock-side 
pick-up and delivery services. 

Give your nearest T&P traffic 
range boss a call and he'll come 
galloping over the hill in a big 
hurry. 





governments? But what checks can be 
provided to ensure that managements 
put forth maximum effort to achieve 
operating economies? Should the fed- 
eral government merely underwrite all 
operating losses in the passenger service? 
Shouldn’t we establish, first, whether the 
losses are in head-end, coach or other 
services? 

Can a minimum standard be set up for 
passenger service performance with an 
incentive system of payments to encour- 
age improvements above the minimum? 
Should there not be some incentive sys- 
tem to encourage joint planning between 
railroads and city governments so that 
maximum use can be made of rail lines 
and equipment for local and regional 
transit? Can a plan of matching federal 
and local grants be devised and coupled 
with an incentive program as part of a 
revised “transportation” rather than 
“highway” program? 

If there is to be a subsidy, should the 
federal interest be reflected directly by 
the existing federal agencies who use the 
passenger service? Should the deficit be 
apportioned among Defense, Post Office. 
GSA and the others in accordance with 
some use formula? Could Congress be 
asked to appropriate an additional $100,- 
000,000 for the Post Office to distribute 
to needy railroads who carry the mails? 
Could Congress be asked to add another 
$100,000,000 to the budget of GSA for 
distribution to railroads who haul gov- 
ernment travelers? Would such a dis- 
tribution be in accordance with need? 
Could the Defense budget be raised by 
$500,000,000 annually and payments made 
to railroads in accordance with a formula 
reflecting potential emergency needs? 
Would not such a formula have to include 
the movement of factory and office work- 
ers in order to meet the deficit problems 
of the commuter roads? 


Conclusion 


The foregoing blunt questions must be 
faced by all concerned. They should be 
answered as specifically as possible if we 
are to get sound solutions for the public 
policy problems involved. The buyers, 
sellers, workers and taxers thus far have 
not vocalized them except in fractional 
form. In fact, we do not even have a full 
catalogue of their views on all the issues. 


As a minimum, we should determine 
whether there is a federal interest in all 
or part of the passenger deficit and 
whether that interest is big enough to 
warrant action. Indeed, even if the con- 
clusion were that the railroads could 
eliminate their passenger service tomor- 
row without ruffling the federal feathers, 
this would be an important milestone in 
clarifying the issues. At least, such a 
determination would throw the burden to 
the railroads, the employes, the travelers 
and the local governments for final reso- 
lution. 


Certainly, as time goes on, the service 
is withering away in an unplanned man- 
ner. A clear decision to destroy it al- 
together might be helpful to all parties 
as a form of “euthanasia.” But, live or 
die, prompt action is called for by the 
federal government on the policy ques- 
tions. Congressional hearings are urgent 
first step to sort out the interests of the 
parties and to distinguish the head-end, 
long-haul and short haul features of the 
deficit. Out of the hearings should come: 
(1) Some immediate legislation, (2) some 
administrative determinations by the Ex- 
ecutive agencies on their practical roles, 
and (3) the establishment of some tem- 
porary special commission (a kind of 


“Hoover Commission”) to come up with a 
co-ordinated solution for this special 
problem in transportation. The federal 
government must take a hand in the 
solution if only because government 
policies and programs account for much 
of the difficulty. But community leaders, 
including labor and management, must 
also be mobilized at the local level where 
many key decisions are made. 


New St. Lawrence Seaway 
‘Q and A’ Print Issued 


Senator Wiley, of Wisconsin, on Febru- 
ary 9 announced the publication of a 
new committee print—“Questions and 
Answers on the St. Lawrence Seaway.” 

The 15-page print was prepared for 
the Senate committee on foreign rela- 
tions by the St. Lawrence Seaway 


TRAFFIC Wor Mpebruary 13 


Development Corporation, created 
Congress to construct and operate 
US. segment of the Seaway. 

Senator Wiley was one of the aut 
of the Wiley-Dondero act—Public 
358 of the Eighty-third Congress, 19 
which authorized completion of 
US. segment of the Seaway. 


In that year a “question and answef 
print was published and Senator Wile 
said that more than 50,000 copies of 
publication had been distributed 
interested persons, groups and orga: 
tions. In response to a growing n 
for information on the Seaway, Se 
Wiley said, the revised pamphlet 
prepared by the corporation and 
reprint was published at his request 
the Senate foreign relations commit 

Copies may be obtained from 
Government Printing Office, Washing 
25, D.C. 


Personal News 


SHIPPERS 


Phillip T. Catalano has been appointed 
traffic manager of Steelcase, Inc., Grand 
Rapids, Mich., manufacturer of steel 
office furniture, to 
succeed George A. 
Malley, who has 
retired after 39 
years in that ca- 
pacity. Mr. Cata- 
lano has been with 
Steelcase since 
1953, after having 
studied commercial 
transportation at 
Michigan State 
University. He cur- 
rently is enrolled in 
the transportation 
and traffic man- 
agement course of the College of Ad- 
vanced Traffic, Chicago. He is second 
vice-president of the Grand Rapids 
Transportation Club, a charter member 
of the West Michigan Chapter of Delta 
Nu Alpha Transportation Fraternity, 
and is an active member of the Great 
Lakes Regional Advisory Board. Mr. 
Catalano also is a member of the Michi- 
gan Industrial Traffic League, of the 
executive committee of the Steel Of- 
fice Furniture Traffic Association, and 
of the transportation committee of the 
Grand Rapids Chamber of Commerce. 


A. F. Remmers has been appointed 
director of transportation of the com- 
bined traffic operations of Best Foods 
and Corn Products divisions of the Corn 
Products Co., with office at Chicago. 
J. J. Clement has been named general 
transportatnon manager, reporting to 
Mr. Remmers, and G. E. Seitter be- 
comes assistant general transportation 
manager. Mr. Clement will be located 
in Chicago, and Mr. Seitter at Corn 
Products’ New York Battery Place of- 
fices. 


P. T. Catalano 


F. F. Estes, director of the transporta- 
tion department of the National Coal 
Association, announced his retirement 
February 7 after 41 years of service with 
the association. The NCA said that the 
functions of the transportation depart- 
ment would be combined with those of 
the present economics and statistics of- 
fice into a new economics and transpor- 


tation department, headed by Dr. 
a now head of the econ 
office. 


Leland D. Smith has been appoi 
assistant director of transportation 
the Stauffer Chemical Co. He form 
served as director of transportation 
Consolidated Chemical Industries 


he continued in that position. Mr. 

is an Interstate Commerce Co 
practitioner, a member of the execu’ 
committee of the National Ind 
Traffic League, and is on the board 
the Texas Industrial Traffic League, 
which he is a past president. He 

a founder member of the American 


of America, the Delta Nu Alpha 
portation Fraternity, the Traffic Clu 
Houston, and of the Houston W 
Trade Association. 


CARRIERS 


bf 


Rail—— 


Howard C. Forman has been appointel 
assistant vice-president for communily 
and public relations activities at Bir- 
mingham, Ala., for the Louisville & 
Nashville Railroad. He formerly was a 
assistant general manager, and has bee 
with the L & N since 1920. C. F. Brat- 
ton has been named assistant comp 
troller, J. J. Miranda as assistant 
comptroller, and J. M. Taylor as general 
statistician. 


George E. Ehlert has been designated 
as commercial agent at Chicago for the 
Gulf, Mobile & Ohio Railroad. William 
F. Scott has been named to a like pos- 
tion at Los Angeles, and P. J. Johns@ 
has been appointed commercial agent 
at Chicago. 


C. F. Stewart has been named geneml 
passenger traffic manager of the Chicago 
& North Western Railway, succeeding 
J. R. Brennan, who becomes assistatt 
executive. Jack C. Sheeds has be@ 
named sales agent at Buffalo. 


Waring A. Eddy has been appointel 
superintendent—Chicago division of th 
Grand Trunk Railroad, with headquart 
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Solving an *80,000,000 problem 


Purchasing agents and traffic managers have a problem: how to maintain 
an uninterrupted supply of materials to meet production schedules. 

Last year, for example, Emery Air Freight shipped about $80,000,000 
worth of materials to help solve this production problem in the electrical 
and electronics industries alone. 

Said Mr. Henry E. Giese, Manager—Traffic and Staff Purchasing, ITT 
Federal Division of International Telephone and Telegraph Corporation: 

“We found Emery provided more advantages than any other air freight 
service. For example, nationwide coverage, teletype information, use of all 
airlines, 24-hour pickup and delivery. This means overnight delivery from 
anywhere in the country to our plant in Clifton, N.J. We knew when 

shipments would be delivered to us so we could maintain 
77S production schedules.” 


Call your local Emery office for full information. 
Write Emery for free copy of Special Rates for 
the electrical—electronics industries or rate infor- 
mation for any other industry. 


SEE THESE EMERY SAVINGS* 
Air Aw Aw 

Emery Express | Emery Express | Emery - Express 

50 tb. | $25.54 $39.70 | $20.93 $28.50 | $14.77 = #12.50 


100 tb. | 40.90 677.0) 32.3 =65.00) 2.10 23.00 
200 ib. | 73.00 154.80 | 55.20 110.00 | 31.80 46.00 


*Rates apply to most commodities between most major cities. 


) EMERY AIR FREIGHT 


801 Second Ave., New York 17. * “The World’s Fastest Transportation System” 





A T™ is 

a wonderful guy, 
He lives on 
coffee, steak 
and pie. 

He likes to think, 
he likes to dine, 
he likes the facts 
laid on the line. 
He likes to talk, 
he likes to fuss 
(Regretfully 
sometimes 

at us). 

He likes to see 
his freight 

go through, 

We only hope 
he likes us, too. 
If so 

please call 


Gordons 
Transports, Inc. 


lackson, Memphis, Mobile, New Orleans, St. Louis, Vicksburg. 









































—More people do, 
again and again. 
Call Allied Van Lines, Inc. 


Look in the Yellow Pages 
under “Movers.” 





ers at Battle Creek, Mich. He succeeds 
Albert G. Thernstrom, who has retired. 
Mr. Eddy formerly was superintendent 
of terminals at Detroit. 


Donald L. Campbell has been named 
freight traffic agent at Chicago for the 
Monon Railroad. 


Francis S. Norton, former general 
traffic director of the Fisher Body divi- 
sion of General Motors Corp., has been 
appointed assistant 
vice - president— 
traffic of the Rail- 
way Express 
Agency, with head- 
quarters at Detroit. 
After holding traf- 
fic assignments 
with the Canadian 
Pacific Railway and 
the Michigan Cen- 
tral Railroad, Mr. 
Norton served as 
assistant traffic 
manager of the 
Burroughs Adding 
Machine Co., and later establishd the 
domestic and export traffic department 
of the Penberthy Injector Co. He joined 
Fisher Body in 1924. A founder of the 
Motor City Traffic Club at Detroit, he 
also has been active in the Traffic Club 
of Detroit, the National Defense Trans- 
portation Association, the National In- 
dustrial Traffic League, and the Greater 
Detroit Board of Commerce. 


Al W. Sivewright has been appointed 
commerce agent at Cleveland for the 
Missouri Pacific Railroad, to succeed 
Richard J. Haley, who has been pro- 
moted. 


R. J. Lane has been named assistant 
to vice-president—o perations of the 
Rock Island Lines, succeeding C. J. 
Driscoll, who has retired after 50 years 
of service. Mr. Lane will be stationed at 
Chicago. Henry A. Kruse, Jr., has been 
transferred from Buffalo to become gen- 
eral agent at Philadelphia. He is a 
regional vice-president of the Associated 
Traffic Clubs of America. 


Thomas C. Osborn, general freight and 
passenger agent for the Santa Fe Rail- 
way at Phoenix, Ariz., has been named 
traffic manager at Phoenix. He earlier 
was assistant division freight agent at 
San Francisco. 


K. G. Heimbach, of St. Paul, Minn., 
has been appointed director of truck and 
trailer-on-flat-car sales for the Great 
Northern Railway, and will have charge 
of truck operations in Minnesota, North 
Dakota, and Montana. 


Alvin E. Egbers, staff officer of the 
Burlington Railroad’s labor relations 
department, has been appointed to the 
newly created position of director of 
labor relations. 





F. S. Norton 


Frank W. Alger, Jr., former operations 
manager of the Alger Bros. division of 
Adley Express Co., has been appointed 
manager of highway operations for the 
Maine Central Railroad at Portland. He 
wil direct the rail-highway system of 
the railroad and its piggyback truck- 
ing phases. 


Harold D. Little has been named dis- 
trict freight agent at Charlotte, N.C., for 
the Southern Railway System succeeding 
J. Aubrey McLain, who is retiring after 
more than 43 years of service. David G. 
Freeze succeeds Mr. Little as commer- 
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DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 

—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER carioaninc co. 


General Offices: 323 W. Polk St., Chicago 7, lll. 
Phone: HArrison 7-7780 
































AIR FREIGHT 
TRANSPORTATION 


by 
G. LLOYD WILSON 


This booklet describes the develop- | 
ments and problems of air freight | 


from its beginnings. 50 cents. 





The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 
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cial agent, and Herman H. Burks follows 
Mr. Freeze as commercial agent. 


James T. Odell, Jr., has been named 
gmmercial agent at Evansville, Ind., 
for the Illinois Central Railroad. 


y. C. Christensen has been named 
guperintendent-south Chicago for the 
figin, Joliet Eastern Railway. He form- 
@ly was superintendent of the Gary di- 
rision. .W. A. Ferguson becomes super- 
intendent-Gary division—except south 
Chicago. 


Chester G. Hayes, formerly vice-presi- 
dent—traffic of the Texas & Pacific Rail- 
way, Dallas, has been named vice-presi- 
dent—marketing in a series of changes 
of titles of freight and passenger traffic 
personnel said to reflect their proper 
functions. At Dallas, C. Herman Pistor, 
general freight traffic manager, becomes 
sistant vice-president — marketing; 
louis P. Vinet, assistant freight traffic 
manager, becomes’ supervisor-freight 
giles; F. Ralf LaCroix, assistant to vice- 
president—traffic, becomes assistant to 
yice-president—marketing, and Mark L. 
Craig, general freight agent, becomes 
manager-piggy back sales, at New Or- 
kans, John P. Donovan, foreign freight 
traffic manager, becomes manager of 
foreign freight sales. At Los Angeles, 
A. N. Overall, assistant traffic manager, 
has become western general sales man- 
ager; J. E. Large, general freight agent, 
has the new title of assistant western 
general sales manager, and H. S. Birchen- 
all, district manager-perishable freight 
service, is now sales manager—perish- 
able traffic. At Birmingham, Ala., Larry 
W. Moon, formerly assistant traffic man- 
ager, is now southeastern general sales 
manager. At New York City, Cooper Hunt, 
eastern traffic manager, now has the title 
of eastern general sales manager; A. 
W. Keating, general eastern agent, is 
now eastern district manager-freight 
sales, and V. J. Sikora, formerly perish- 
able freight agent, has been named as- 
sistant sales manager-perishable traffic. 
At Chicago, Howard A. Lowry, formerly 
assistant traffic manager, is central gen- 
tral sales manager. At San Francisco, 
J. H. Dressen, formerly general freight 
agent, is assistant western general sales 
manager. The T & P says also that all 
general freight agents have been re- 
designated as regional managers-freight 
sales; general agents become district 
managers-freight sales, and traveling 
freight agents, commercial agents, and 
solicitors, become freight sales repre- 
sentatives. Among other changes, at 
Dallas, Walter G. Harris, passenger traf- 
fic manager, becomes general manager- 
passenger sales; Charles A. Roberts, as- 
stant passenger traffic manager, to as- 
uistant general manager-pasesenger sales, 
and William B. Battle, general passenger 
went, to manager-passenger sales. New 
Orleans—F. L. Werner, assistant general 
passenger agent; becomes assistant man- 
wer-passenger sales. Also, district pas- 
enger agents have been renamed as dis- 
tict passenger sales representatives, and 
Passhnger agents as passenger sales rep- 
tsentatives. Merchandise traffic man- 
er and general merchandise traffic 
ent titles have been replaced by those 
af merchandise sales manager and as- 
ustant merchandise sales manager, while 
Merchandise agents become merchandise 
tales representatives. In the rates and 
divisions section, the titles of freight 

manager, general freight agent 
and assistant general freight agent have 
been abolished, and have been replaced 


with the titles of general manager- 
freight rates, manager-freight rates and 
assistant manager-freight rates. Victor 
B. Gilman, freight traffic manager at 
Dallas, retired February 1 after nearly 
50 years of service. 


G. W. Nichols has been promoted from 
commercial agent at Pompano Beach 
(Fla.) to district freight agent there for 
the Seaboard Air Line Railroad. 


J. Cibulka has been appointed assist- 
ant freight traffic manager at Chicago 
for the Chicago & Eastern Illinois Rail- 
road, L. H. Johnson has been appointed 
general freight agent—grain and grain 
products, and W. A. Doncer, assistant 
general freight agent. H. R. Sampson, 
senior vice-president of the road, retired 
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January 31 after serving the company 
since 1927. Mr. Sampson held the posi- 
tion of vice-president—traffic before be- 
ing elevated to his last position in 1958. 
Also retiring that date were E. F. Koncel, 
land and tax commissioner, after 45 
years; E. I. O’Connor, general attorney, 
after nearly 37 years, and J. E. Andre, 
special assistant-traffic department, after 
38 years. 


Motor—— 


Austin J. McManus has been named 
sales representative at Providence, R. I., 
for Eastern Express, Inc., Terre Haute, 
Ind. He formerly was manager of the 
Shrewsbury, Mass., and Providence 
terminals of General Expressways, Inc. 
He is a member of the Delta Nu Alpha 


when the occasion 


calls for MOVING..: 
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cali United 


Being picked for promotion is always a. happy occasion. 
And if a change of address comes with the change in 


title, United’s ““Pre-Planned” service will make your 


ving 


day a safer, easier,.more pleasant occasion. You'll ‘arrive 
on the new job relaxed and rarin’ to go, because United 
handles all the details for you. 

From skillful UNI-PACKING of your possessions... to 
on-time delivery by SANITIZED* van... you'll get person- 


alized, courteous service. 


Whether the occasion calls for a family move—or ship- 
ping delicate, high-value equipment via United’s special 
SAFE-GUARD service—call your United Agent today! He’s 
listed under ‘“‘“MOVERS” in the Yellow Pages. 


* REG. U. S. PAT. OFF. 


United 


Van Lines 


WITH CARE EVERYWHERE ® 





For bulk 
shipment on the 
Mississippi-Ohio 
system, the Great 
Lakes, the Gulf , 
and East Coasts v te 
...TALK IT OVER ¢ 
WITH NATIONAL 
MARINE! 


NATIONAL MARINE SERVICE, INC. , ee 


GENERAL OFFICES 


21 West Street, N. Y.6,N.Y. © Whitehall 3-8680 
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With Notarized Selling 
of a dependable, single- 
line service offering 
Important Coverage of 
the Carolinas 


CENTRAL MOTOR LINES, inc. 
General Offices: Charlotte 1, N.C. 


GULF, MOBILE &€ OHIO RR 





Transportation Fraternity and of the 
Providence Traffic Club. 


Three top managerial promotions 
within the Paxton Trucking Co., Monte- 
bello, Calif., have been announced by 
Arthur D. Paxton, president. They are: 
Joseph G. Fitzhenry as executive vice- 


J. G. Fitzhenry W. M. Edwards 
president, William M. Edwards as vice- 
president—sales and traffic, and Edward 
J. Regan as secretary-comptroller. Mr. 
Fitzhenry formerly was vice-president 
and general manager. Mr. Edwards was 
advanced from manager of sales and 
services, while Mr. Regan moved up from 
the position of secretary. Mr. Fitzhenry 
has a background of 35 years in trans- 
portation. Mr. Edwards a veteran of 
20 years in his field, is an Interstate 
Commerce Commission practitioner, 
vice-president of the California chapter 
of the American Society of Traffic and 
Transportation, and an instructor in 
traffic management at Fullerton Junior 
College. 


Raymond Kilcoyne has been named 
office manager at Chicago for Interstate 
Motor Lines, Inc., Salt Lake City. He 
formerly was office manager for Mid- 
States Freight Lines. 


W. F. Frick has joined Pacific Inter- 
mountain Express as sales representa- 
tive at Yakima, Wash., after serving 
as Los Angeles branch manager of W. C. 
Quick Freight Brokerage Co. 


The appointment of James F. Tatom 
to a newly created position of vice-presi- 
dent—methods and procedures, has been 
announced by Wat- 
son Bros. Transpor- 
tation Co, Inc. 
Omaha. Mr. Tatom 
will have head- 
quarters in the 
company’s general 
offices. His respon- 
sibilities would in- 
clude the develop- 
ment of methods 
and procedures 
throughout the 
Watson system, it 
was stated. Mr. 
Tatom, a_ certified 
public accountant, formerly was manager 
of the Chicago office of Peat, Marwick, 
Mitchell & Co. 


Calvin D. Pease has been named man- 
ager of merchandising for North Ameri- 
can Van Lines, Inc., with headquarters 
at Fort Wayne, Ind. Earlier he was 
a manager of marketing administration 
and promotional planning for General 
Electric at Fort Wayne. 


J. F. Tatom 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 


C. Spencer Lomax has been appoint 
comptroller of Preston Trucking 
Inc., Preston, Md. Formerly assistay 
office manager, he became comptrolle 
on the retirement of M. G. Peirce, » 
treasurer. 


Brady Motorfrate, of Des Moines, hy 
announced addition of three men to 
sales staff. They are: James Lipsett, ¢ 
Dayton, O.; Dan Koval, of Chicago, an 
Russell Stewart, of Kansas City. 


Water—— 


Rear Admiral Robert H. Meade (Ug 
Navy, retired), has resigned as consulting 
engineer of the Department of Marity 
and Aviation of the City of New Yor 
effective February 26. 


John J. Haggerty has been appoint 
district manager—freight sales divisig, 
of the Grace Line. He joined the line jp 
1957, and served as a freight sales rep. 
resentative until the new appointment, 


Marvin Skydell has been named Ney 
York area representative for the port af 
Seattle, following activation of the ports 
new trade promotion office there. fh 
marine transportation for 17 years, he 
formerly was president and manager of 
a freight forwarding firm specializing 
in overseas shipments. 


Sir William C. Currie, chairman of th 
board of the Peninsular & Oriental 
Steam Navigation Co., parent organim- 
tion of the Orient & Pacific Lines, hy 
announced his resignation from that 
position, effective March 31. He will be 
succeeded by Sir Donald F. Anders@, 
present deputy chariman and managing 
director of the P & O. 


Air—— 


The appointment of Thomas M. Miller 
as vice-president—traffic and sales of 
Delta Air Lines, to succeed Laigh ¢ 
Parker, who died 
December 23 after 
25 years as head of 
Delta’s traffic and 
sales division, has 
been announced by 
the board of di- 
rectors. Mr. Miller, 
formerly served as 
vice-president — 
traffic and sales 
of Chicago & 
Southern Airlines. 
After that line’s 
merger with Delta 
in 1953, he became 
assistant vice-president—traffic ani 
sales for the combined company. He wis 
promoted to vice-president—trafiic and 
sales administration in 1958. Mr. Mille 
is a founder member of the Americal 
Society of Traffic and Transportatia, 
and has served for many years as& 
member of the Air Traffic Conferente 
of America. 


T. M. Miller 


Warren R. Mellin, with United 
Lines for 17 years, has been elected & 
rector of industrial engineering, afie 
serving as director of work analysis. 


William B. Davis has been eleciéé 
vice-president — maintenance plannitg 
and service engineering of Americ 
Airlines at New York City. Mr. Dafé 
comes to American after 21 years will 
the Federal Aviation Agency (formety 
Civil Aeronautics Administration) whet 
he served as director of the FAA Bure 
of Flight Standards. 
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Allen P. Bebee has been elected vice- 

ident and general manager of the 
St. Louis Terminal Distributing Co., 
sfter serving as sales manager. B. E. 
Schiffman, formerly superintendent of 
terminals, becomes vice-president and 
operations manager. 


N. C. Lake has been appointed general 
manager of the Lakeside Warehouse 
Corp., Dunkirk, N.Y. He formerly served 
in various positions at Buffalo, Philadel- 
phia and Dunkirk for warehouses in the 
chain of Tidewater Terminals. 


Alfred P. Kivlin, chief engineer of the 
Freight Loading Container Bureau, Asso- 
ciation of American Railroads, until his 
retirement in 1959, has established offices 
at North Attleboro, Mass., as a trans- 
portation consultant. 


Bart Spano, assistant chief, jet plans 
division, Office of Plans and Require- 
ments, Federal Aviation Agency, has re- 
signed after 14 years of service to form 
his own acoustical research and engi- 
neering consultant firm in Washington, 
DC. 


Frederick N. Allen has been reap- 
pointed to a second, seven-year term on 
the Public Utilities Commission of Maine, 
effective January 13, and also has been 
redesignated as chairman. 


G. Y. Fails has been appointed to the 
State Corporation Commission of New 
Mexico, as of December 2, to fill a va- 
cancy created by the resignation of 
James F. Lamb. 


—— ne 
OBITUARIES 


J. G. Ronald, district passenger sales 
manager for the Pittsburgh & Lake Erie 
Railroad, died February 3, the Traffic 
Club of Pittsburgh, of which he was a 
member, announced. 


News of 
Traffic Clubs 


The Tri-Cities Traffic Club of _Men- 
ominee, Mich., and Marinette and Pesh- 
tigo, Wis., has elected these new officers 
for 1960: Ralph Acerra, traffic manager 
of Unit Structures, Inc., president; Wil- 
liam Hicks, vice-president; Norman Hil- 
ger, secretary, and William Bartholo- 
mew, treasurer. William Kane was 
elected to a three-year term on the 
board of directors to succeed A. T. Guy. 


The Red River Valley (N.D.) Traffic 
Club will have its annual business meet- 
— 9 at the Ryan hotel, Grand 
orks. 


The Transportation Club of Buffalo, 
(N.Y.) planned a Valentine dinner- 
dance for February 13 in the Hotel Stat- 
ler-Hilton. Among “coming events” on 
the club calendar is a St. Patrick’s Day 
party, March 17. 


The Southern Minnesota Traffic Club 
elected officers at its recent annual meet- 
ing in the Saulpaugh hotel, Mankato. 
The new officers are: John W. Farl, 
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WHY WAIT! 


When you can move your trans- 


atlantic air cargo faster, more effi- 


Seaboard’s 
AIRTRADERS Mail and Cargo Flights 
AROUND THE CLOCK to Europe 
with connections to East and Far East. 


Call your FREIGHT FORWARDER or 


Idlewild International Airport 
Jamaica 30, N.Y. 


Atianta 
Chicago 
Dallas 


Los Angeles 

New York (80 Broad St.) 
Philadelphia 

San Antonio 

San _ Francisco 

Wash. Nat’! Airport 


Basic information for the begin- 
ner and a broader understanding 
for the professional.......... 


INDUSTRIAL TRAFFIC 
MANAGEMENT 


By G. Lloyd Wilson 


Practical and authoritative infor- 
mation that you need to meet the 
every day problems of traffic man- 
agement. 36 Chapters Include— 


Traffic Management in Modern Industry— 
Shipping Documents—Supervision of Receiving 
—Plant Transportation Management—Manage- 
ment of Marine Facilities—Local Motor Trans- 
portation Management—Rates and Traffic Man- 
agement—Rate Adjustment Procedure—Tariff 
Supervision—Freight Bill Auditing—Routing 
Freight Shipments—Tracing Freight Shipments 
—Expediting Freight Shipments—Payment of 
Freight Charges—Loss and Damage Claims— 
Concealed Loss and Damage Prevention—Over- 
charge and Undercharge Claims—Claims for 
Reparation—Express Service and Rates—Pro- 
cedure Before Rate and Classification Com- 
mittees—Procedure Before State Commissions— 
Organization of Commission—Informal Pro- 
cedure Before the I.C.C.—Shortened Procedure 
Before the Commission—Shipper and Carrier 
Cooperation—Shippers’ Advisory Boards. 


315 pages, 5% x 73%, $4.00 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 
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All-Cargo Transatlantic Airline 


FAculty 2-8900 
POplar 7-0573 
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MAdison 4-7514 
Whitehall 3-1500 
Enterprise 6383 
TAylor 4-7236 
Plaza 6-1243 
STerling 3-8278 
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DAILY SCHEDULED 


All Southern-Plaza 
LTL freight moves 
on regular daily 
schedules. Here @ 
LTL shipments al- 
ways receive prompt 
careful handling by 
radio - dispatched 
pickup trucks. Safe, 
fast delivery, with 
24-hour leased lines 
for instant locating 
en route is insured. 


SOUTHERN-PLAZA EXPRESS, INC. 


P.O 


BOX 1 DALLAS, TEXAS 
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SOUTHEAST! 
SOUTHWEST! 
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e ALABAMA 


SHIP IT SURE =... rorwa 
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5,000 miles 


serving the SOUTHEAST & SOUTHWEST 


LAND-JEF 


SERVICE CONNECTING 


@ Chicago 

@ indianapolis 
@ Louisville 

@ Frankfort, Ky. 


@ Lexington, Ky. 
@ Knoxville 

@ Dalton 

@ Atlanta 


Only 21 hours Atlanta to Chicago. 
Overnight Chicago—Indianapolis—Louisville; 
Louisville—Atlanta and intermediate 
terminals. Write for Routing Guide. 


Huter & Huber 


For Fully Integrated 
Transportation 


NORTH AMERICAN 
85 FOOT PIGGY-BACK 


FLAT CARS 


NORTH AMERICAN 
CAR CORPORATION 


231 So. LaSalle St., Chicago 4 
Remember if it's New it's North American 








vice-president of the Spors Co., LeCen- 
ter, Min., president; Robert E. Miles, 
district freight and passenger agent for 
the Chicago & North Western Railway, 
Mankato, vice-president; John F. Foster, 
plant traffic manager for the Archer- 
Daniels-Midland Co., Mankato, secre- 
tary, and Vic Bengston, of the August 
Dieke Truck Line, Mankato, treasurer. 
Directors are: Robert Root, general 
agent for the Pittsburgh & West Vir- 
ginia Railway, Minnesapolis; William 
Corbin, sales representative for the 
Pennsylvania Railroad, Minneapolis; 
W. J. Bigelow, traffic manager of Wilson 
& Co., Albert Lea, and Harvey Thurston, 
assistant traffic manager of the Nutting 
Truck & Caster Co., Fairbault. 


The Wisconsin Valley Traffic Club, at 
a dinner meeting February 17, will hear 
a talk by Jack Vainisi, business manager 
of the Green Bay Packers professional 
football team. He also will show a film 
at the meeting, to be held in the Whit- 
ing hotel, Stevens Point, Wis. 


The Los Angeles Transportation Club 
is making plans for its “eighth annual 
Las Vegas trek and golf tournament,” 
February 26. El Rancho Vegas will be 
the headquarters, and the golf tourna- 
ment will be at the Black Mountain 
Country Club, near Henderson. 


The Women’s Traffic and Transporta- 
tion Club of Seattle held a dinner meet- 
ing February 9. The speaker was Lt. Col. 
Curtiss N. Wolfe, of the Alaska Com- 
munications System, Army division, who 
discussed the laying of a submarine 
cable from Port Angeles to Ketchikan, 
Alaska. 


The Transportation Club of Syracuse 
(N.Y.) will hear a talk on Flexi-Van op- 
erations February 15 by C. W. Hinkels, 
assistant vice-president of the New York 
Central Transport Co. The meeting 
will be in the Liederkranz Club. 


The Transportation Club of Owens- 
boro (Ky.) will hold its monthly meet- 
ing February 16 at O’Henry’s. A social 
hour will precede the dinner. James O. 
Mathews, president of the Modern Weld- 
ing Co., will show pictures he took on a 
trip to Russia. 


The Rock River Valley Traffic Club, 
Rockford, Ill., has set February 18 as the 
date of its annual banquet. New club 
Officers are: Howard Hillman, traffic 
assistant for the Rockford Screw Prod- 
ucts Co., president; Kenneth Rector, of 
the Spector Freight System, vice-presi- 
dent; Lawrence G. Henning, traffic man- 
ager of the Mid-West Bottle Cap Co., 
secretary, and Gerald R. Stephens, of 
the Burlington Railroad, treasurer. 


The Traffic Club of Wichita (Kan.) 
has a “special luncheon” planned for 
March 10. On February 11 the club held 
its annual “Dutch lunch stag.” 


The Traffic Club of the Lehigh Valley 
(Pa.) will hold its one hundred eighty- 
second regular meeting February 15 at 
the Alpine Villa in Allentown. A film, 
“Delaware River, Port of Opportunity,” 
will be shown. 


The Traffic & Transportation Associa- 
tion of Pittsburgh has completed plans 
for its forty-sixth annual dinner, Feb- 
ruary 25, in the Penn-Sheraton hotel, 
Pittsburgh. Edward Werner, Jr., treas- 
urer and general manager of the Ed 
Werner-Donaldson Transfer & Storage 
Co., chairman of the annual dinner 
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with the Hook 
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» OF THE TEAM 


It takes more than a dock to make a see 
port ... but one thing for sure. 

“The Man With the Hook” is the key 

to the efficient movement of cargo 

At the PORT OF SAN DIEGO 

labor, port-minded citizenry and port 
officials have banded together to 

build the “Port That Is A Step Ahead 
of Tomorrow.” That's teamwork! ! 
Cargo moves swiftly and with dispatcha 
San Diego. No other Pacific Coast port 
has less cargo damage or lower handling 
costs than the Port of San Diego. 


For specific details writ: 
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committee, said the dinner would honor 
the association’s president, Regis E. Marr, 
chief of transit rates for Koppers Co., 
Inc. The principal speaker will be Roger 
D. Branigin, member of the law firm of 
Stuart, Braningin, Ricks & Schilling, of 
Lafayette, Ind. The guest of honor will 
be Frank J. Ryan, vice-president—sales 
of Helms Express, Inc., a past president 
of the association. Alan G. Nicholas, 
publisher of the Pittsburgh (Pa.) Sun- 
Telegraph, will be the toastmaster. 


The Will County Transportation Club, 
Joliet, Ill., will observe its “Rail Night,” 
February 16, at Little Jack’s restaurant. 
The speaker will be Robert E. Brandt, 
foreign freight agent for the Chicago & 
Eastern Illinois Railroad. His subject 
will be “Chicago—World Port and the 
St. Lawrence Seaway.” 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold its “Airline Night” 
meeting February 15 at Eichner’s restau- 
rant. A color film by Pan American 
World Airways, “Wings to Hawaii,” will 
be shown. 


The Buffalo (N.Y.) Traffic Club will 
hold a “Railroad Night” meeting Feb- 
ruary 16 in the Sheraton hotel, with the 
Santa Fe Railway as host. The Santa 
Fe plans to show a film on how its 
traffic department functions in moving 
all types of freight. 


Delta 
Nu Alpha 


Bronx (N.Y.) Chapter No. 64 held a 
dinner meeting February 9 in the Schn- 
orer Club, at which the members heard 
a talk on “Traffic Distribution” by 
George Cole, of the market and traffic 
research department of Railway Express 
Agency. 


Pittsburgh Chapter No. 2 heard a talk, 
February 8, by Paul L. Tietjen, general 
manager of traffic and transportation for 
Jones & Laughlin Steel Corp., at the 
chapter meeting in Stouffer’s Wood 
Street Restaurant. 


Lancaster (Pa.) Chapter No. 26 pre- 
sented a discussion of the “Operation of 
Warehousing, Storage and Moving,” by 
George A. Shenck, manager of the mov- 
ing division of the Keystone Express & 
Storage Co., at its February 8 session in 
the foreman’s room of the Pennsylvania 
Railroad passenger station. Mr. Shenck 
is a past president of the Manufacturers 
Association Traffic Club of Lancaster. 


Bloomington (IlL) Chapter No. 142 
had as its guest speaker, at its January 
meeting, Jake Burkley, traffic manager 
of General Electric Co. After his talk, 
titled “Transportation Smorgasbord,” 
there was a question-and-answer session. 


Beta Upsilon Chapter, Indianapolis, 
arranged a pane] discussion on rates of 
various modes of transportation for its 
February 10 meeting in McClarney’s 
Restaurant. The chapter also has re- 
ceived a $200 educational grant from the 
American Society of Traffic and Trans- 
portation to assist chapter members in 
their program of preparation for the 
Society’s examinations. 


| 
| 
| 
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classified 


advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


Ass’t Terminal Manager and/or Operations 


| are real 


Manager for New York City terminal of 
large rapidly-expanding class I carrier. These 
career opportunities for capable 


| experienced men willing to trade long hours, 


| liberal benefits and a bright future. 


hard work and brain power for good salaries, 
Send 


| complete resume in confidence to Box 2046. 





| EXECUTIVES, retired traffic managers inter- 


| travel, 
| tions. 





| I.C. PRACTITIONERS. 





| 


| files and office equipment. 


| No. 


| the courts interpreting it. 
| of law in more than 1000 cases are set forth. 


| burdened nor confused. 


ested in part time employment, limited 


good pay, excellent working condi- 
Write immediately Box 2047. 


ASS’T GENERAL TRAFFIC MANAGER 


to perform all phases of Traffic operations 
in a multiple plant company. Requires knowl- 
edge of grain rates and transit. Railroad 
experience and knowledge of rail shipping 
procedures desirable. Send information on 


experience and salary requirements to Box 
2048. 


For Sale 


TRAFFIC SERVICE BUREAU in large west- 
ern city, large clientele, modern steel tariff 


Latest model 


machines. Write Box 2049. 


Wanted to Buy 


QUESTIONS & ANSWERS BOOK, Volume 
1 needed to complete set. Write Box 





2050 


Educational Books and Courses 


The only practical 
authentic I1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 


| ADVANCED TRAFFIC, 404 State-Madison 
| Bldg., 22 West Madison St., Chicago 2, Il. 


| PRINCIPLES OF MOTOR CARRIER REGU- 


LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 


| presents an outline of the law of inter- 
| state motor carriage as an invaluable aid 


to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim. 


| along with I.C.C. regulations implementing 


it and the decisions of the Commission and 
Essential points 


Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 


| Company, Publishers, Dubuque, Iowa. 





TRAFFIC DATES 


February 


16-17—Canadian Industrial Traffic League (annual general meeting), Royal York 
hotel, Toronto. 


18—National Association of Shipper-Motor Carrier Conferences (annual mem- 
bership meeting), Statler hotel, Washington, D.C. 


26—National Council of Business Mail (annual meeting), Palmer House, 
Chicago. 


29—March 1, 2—Oil Field Haulers Conference of ATA (national conference), 
Sheraton-Dallas hotel, Dallas. 


March 


3-4—Pacific Northwest Advisory Board, Sheraton-Portland hotel, Portland, Ore. 


9-10—New England Shippers Advisory Board, Sheraton-Kimball hotel, Spring- 
field, Mass. 


9-10—Southeast Shippers Advisory Board, Dinkler hotel, Atlanta. 
10-11—Trans-Missouri-Kansas Shippers Board, Sheraton-Jefferson hotel, St. Louis. 
16-17—Allegheny Regional Advisory Board, Penn-Sheraton hotel, Pittsburgh. 


22-23—Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, Cleve- 
land. 


April 
6-7—Midwest Shippers Advisory Board, Palmer House, Chicago. 


19-20—Ohio Valley Transportation Advisory Board, Sheraton-Lincoln hotel, 
Indianapolis. 


20-21—Atlantic States Shippers Advisory Board, Sheraton hotel, Philadelphia. 


Annual Dinner Dates of Traffic Clubs 


February 


15—Harbor Traffic Club, Long Beach, Calif. 
15—Tucson Traffic Club, Tucson, Ariz. 

16—Birmingham Traffic & Transportation Club, Birmingham, Ala. 
16—Traffic Club of New England, Boston. 
17—National Export Traffic League, New York City. 
18—Traffic Club of New York, New York City. 
24—Traffic Club of Sandusky, Sandusky, O. 
25—KY-O-VA Traffic Club, Ashland, Ky. 

25—Omaha Traffic Club, Omaha. 

27—Sabine District Transportation Club, Beaumont, Tex. 
27—Women’s Traffic Club of Memphis, Memphis, Tenn. 


March 


2—Winston-Salem Traffic Club, Winston-Salem, N.C. 
3—Reading Traffic Club, Reading, Pa. 

8—Triple Cities Traffic Club, Binghamton, N.Y. 
10—Fox Valley Traffic Club, Aurora, Ill. . 

10—Lorain County Transportation Club, Elyria, O. 


the D-C terminal 
nearest you for 


PROMPT PICKUP... 
PERFECT SHIPPING 


TERMINALS 


Albany, New York 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 
Colorado Springs, Colo. 
Denver, Colorado 
Detroit, Michigan 
Evansville, Indiana 
Kansas City, Missouri 
Los Angeles, California 
Louisville, Kentucky 
Nashville, Tennessee 
New York, New York 
(North Bergen, N.J. 
Owensboro, Kentucky 
Phoenix, Arizona 
Pueblo, Colorado 
St. Louis, Missouri 
Seattle, Washington 
Syracuse, New York 


OFFLINE SALES OFFICES 


Boston, Massachusetts NO 7-3401R 
(Norwood, Mg 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 
(Springfield, F 
Portland, Oregon CA 2-4500 


Rochester, New York GL 3-7533 
UN 1-4331 
CE 4-1393 
RA 6-6755 


San Francisco, Calif. 
South Bend, Indiana 
Washington, D. C. 
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DENVER CHICAGO /] A 
TRUCKING CO., Inc. 


The Only Direct Coast-to-Coast Co 
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|) to perfect shipping 


Perfect shipping begins with proper loading. That’s why we photograph your ship- 
ment before it leaves for its destination. A photographic record assures you, that from the 
very beginning, your shipment gets the careful attention it deserves while in our hands. 
Photos keep us on the alert . . . and study of them has helped us develop new and better 
handling and loading techniques. Here is just one example of the careful attention to detail 
that has earned for D-C an outstanding record for claim-free shipments. For the PERFECT 
SHIPPING you want, specify D-C—the Dependable Carrier! 


DENVER CHICAGO ~~ 
TRUCKING CO, INC. 
FL MLUULLN 3 


THE ONLY DIRECT COAST-TO-COAST CARRIER 
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At P-I-E...Where People Spell the Difference! 


“Delivering the goods—on time” starts with... 
An Ounce of Prevention ... By People Who Care! 


It’s a long road from the Pacific Ocean across 
the continent...over mountains, deserts and 
plains, through summer heat and winter 
snows. And, it takes dependable equipment, 
in perfect condition, to match the moun- 
tains and the weather...to “deliver the 
goods — in good shape, in good time.” 


TERMINALS AND OFFICES IN PRINCIPAL CITIES » GENERAL OFFICES: P-1-E BUILDING 


Your assurance of “‘on time” delivery begins 
with skilled and experienced men like me- 
chanic Chuck Nelson. It’s his responsibility 
to prevent trouble before it starts...and it’s 
people who care—like Chuck Nelson—who 
produce the reliability that distinguishes 
P-I-E...“where people spell the difference!” 


14TH AND CLAY STREETS, P. 0. BOX 958, OAKLAND 4, CALIFORNIA 


P-I-E DELIVERS THE GOODS ...in good shape...in good time! 
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Interstate Commerce 
Commission News 


Proposed Changes in Motor 
Rates and Ratings in Middle 


Atlantic Territory Rejected 


Proposed changes—principally re- 
ductions—in rates and ratings on 
various commodities between points 
in Connecticut, the District of Co- 
lumbia, Delaware, Maryland, Massa- 
chusetts, New Jersey, New York, and 
Pennsylvania, published by a motor 
common carrier, have been found not 
shown just and reasonable by the 
Commission, division 3, in a report 
and order in I. and S. M-12518, Com- 
modities — Ratings — Class Rates — 
Middle Atlantic Territory. The con- 
sidered schedules were ordered can- 
celed, on or before March 16, on not 
less than one day’s notice, and the 
proceeding was discontinued. 


The division said that by schedules 
filed to become effective May 11, 1959, 
the respondent motor common carrier, 
Maurice Robbins, doing business as Rob- 
bins Motor Transportation, proposed to 
establish rates and ratings on various 
commodities between points in the speci- 
fied states and the District of Columbia. 
On protests of the Middle Atlantic Con- 
ference and Trunk Line Territory rail- 
roads, the operation of the schedules was 
suspended until December 11, 1959, when 
they became effective. 


Class-Rate Section 


The division said the suspended class- 
rate section of the respondent’s tariff 
MF-ICC No. 4 applied in connection with 
these operations: 

General commodities, between points 
in Philadelphia County, Pa.; new or used 
machines and machinery and parts and 
accessories therefor, between points in 
Philadelphia County, Pa., on the one 
hand, and, on the other, points in Con- 
necticut, Delaware, Maryland, Massachu- 
setts, New Jersey, New York, and the 
District of Columbia; such commodities 
as contractors’ equipment, heavy and 
bulky articles, machinery and machinery 
parts, and articles requiring specialized 
handling or rigging, between Philadel- 
phia, Pa., and points in Delaware, Mary- 
land, New Jersey and Pennsylvania 
within 75 miles of Philadelphia, on the 
one hand, and, on the other, points in 
Delaware, the District of Columbia, 
Maryland, New Jersey, New York, and 
Pennsylvania. 

The division said the other suspended 
provisions of the tariff applied on com- 
Modities which were allegedly heavy and 
bulky articles, and articles requiring 
Specialized handling or rigging, between 
Points in the indicated territory. 

“They consist,” the division said, “of 
an exceptions rating of class 27.5, mini- 


mum 28,000 pounds, on fire brick and 
certain related commodities, hereinafter 
called fire brick, and commodity rates 
on fire brick and articles of iron and 
steel manufacture such as channels, 
plates, sheets, bars, rods and pipe... . 


“The proposed rates are intended to be 
competitive with general-commodity and 
heavy-hauling carriers. . . . Several of 
the rates as published are lower than 
was intended due to typographical errors. 


Competitors’ Influence 


“The respondent states that it devel- 
oped the proposed class rates after ana- 
lyzing the various heavy-hauling tariffs 
of its competitors, including those pub- 
lished by the Middle Atlantic Conference 
and the Heavy and Specialized Carriers’ 
Tariff Bureau. The heavy-hauling rates 
published by the conference, for example, 
are commodity rates based on the type 
of equipment used and the weight of the 
shipment. Representative thereof, in the 


DECISIONS 


most recent issue of the tariff, is a rate 
of $2.71 per mile on a shipment weighing 
up to 50,000 pounds, which is moved by 
using a tractor plus a low-bed trailer. 
However, the proposed class rates in 
amounts per 100 pounds, applying also 
on general commodities, are in fact on a 
basis similar to the class rates of the 
conference on general freight to and 
from Philadelphia, instead of the heavy- 
hauling basis just explained. The pro- 
posed rates are about 4 per cent lower 
than the current class rates in confer- 
ence tariffs which apparently was the 
prior level generally maintained in such 
tariffs. They are based on highway mile- 
age, whereas those of conference mem- 
bers are predicated on rate-scale num- 
bers developed from rail mileage and 
grouping.” 
Lower Than Minimum 


The division said that in certain in- 
stances the proposed class rates would 
be lower than those prescribed as a 
minimum in Middle Atlantic Conference 
v. A.A.A. Trucking Corp., 302 ICC 499, 
decided November 19, 1957, wherein it 
was found that the reasonable level of 
class rates on general commodities 
within the New York-Philadelphia was 
that previously prescribed by the Com- 
mission and maintained by the con- 
ference carriers, based on the National 
Motor Freight Classification, rather 
than lower class rates published by non- 
conference carriers. The proposed class 
rates would be generally lower than the 
corresponding class rates of the con- 
ference, the division noted, citing cer- 
tain rate comparisons. 


“Although the respondent states that 
the proposed rates are competitively 


necessary, there is before us no showing 
of the competitive situation,’ the divi- 
sion concluded. “No substantial cost 
evidence was submitted, and from the 
meager record before us we are unable 
to determine whether these rates would 
be compensatory. As stated, many of 
them are below the minimum level pre- 
viously prescribed between these points. 

“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation and discontinuing the pro- 
ceeding.” 

Commissioner Arpaia noted concur- 
rence in the result. 


Official-Southern Border 
Point Traffic Subject 


Of New Divisions Decision 


The divisions of joint rail class 
and commodity rates between Offi- 
cial Territory-Southern Territory 
border points and points in Official 
Territory are unjust and unreason- 
able for the future, but have not 
been unjust or unreasonable in the 
past, the Commission has concluded 
in a decision in which it has pre- 
scribed for the future a basis of di- 
visions found by it to be lawful. 


The findings were made ina report and 
order in No. 32055, Louisville & Nash- 
ville Railroad Co. et al. v. Akron, Can- 
ton & Youngstown Railroad Co. et al. 
With Commissioner Herring noting dis- 
sent. and with Commissioner Hutchin- 
son expressing concurrence in “the re- 
sult,” the Commission stated its formal 
findings as follows: 


“We find that the present primary 
divisions of joint all-rail class and com- 
modity rates (except those on coal, and 
on coke made from coal) between the 
points named in the complaint and Of- 
ficial Territory points are and for the 
future will be unjust, unreasonable and 
inequitable; and that just, reasonable 
and equitable primary divisions of the 
rates will be divisions determined on 
the No. 29885 basis as set forth in find- 
ing No. 2 of Official-Southern Divisions, 
289 ICC 4, at page 9. 

“We further find that the assailed di- 
visions are not shown to have been un- 
lawful in the past.” 


Herring Notes Dissent 
The complainants and defendants were 
ordered to cease and desist, on or before 
May 6, 1960, and thereafter to abstain 
from demanding, collecting or receiving 
divisions of the considered joint rates 
on bases other than those prescribed. 


The bases of divisions prescribed by 
the Commission are known as “the No. 
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News 


e* e o on e*eeeee* 
29885 divisions’—those set forth in its 
decision of May 26, 1953, on reargument 
in No. 29885, Official-Southern Divisions, 
in the matter of Divisions of Joint Rates 
Between Official and Southern Terri- 
tories, 289 ICC 4. 

The Commission said that on inter- 
territorial traffic between Official and 
Southern territories, the rates were di- 
vided on “what is known as the No. 29885 
division of rates, which is on a graduat- 
ing mileage-block basis of 50-mile 
blocks.” 

On traffic moving between border 
points and the south over an Official 
territory carrier, it said, the No. 29885 
division applied, whereas on similar traf- 
fic moving between border points and 
the north over a southern line, the divi- 
sions were on a mileage prorate basis. 

“As a result,” the Commission said, 
“the southern carriers receive smaller 
divisions for comparable distances than 
the northern carriers. For example, the 
defendants divide the revenue on the 
No. 29885 basis on traffic originating at 
Louisville and moved by the Baltimore 
& Ohio Railroad Co. to Cincinnati, 
thence to a point in the south. This 
is the basis sought by the complainants 
on traffic originating at Louisville and 
moved by the L & N to Cincinnati, 
thence to a point in Official territory.” 


Two Railroads Are Complainants 


The Commission said that the com- 
plainants were the Atlantic Coast Line 
Railroad Co., the L & N and the Nash- 
ville, Chattanooga & St. Louis Railway, 
the latter two referred to as the L & N. 
They alleged, the Commission said, “that 
the divisional bases observed in dividing 
joint freight rates applicable on carload 
and less-than-carload traffic (except 
coal, and coke made from coal) moving 
(1) over the lines of the L & N between 
Evansville, Ind., Henderson, Louisville, 
and Paducah, Ky., and Cincinnati, O. 
(including Covington and Newport, Ky.), 
on the one hand, and, on the other, 
points on the lines of the defendants 
in Official Territory, hereinafter some- 
times referred to as the north, and (2) 
over the lines of the Coast Line between 
stations thereon from Richmond to 
Petersburg, Va., inclusive, Norfolk to 
Suffolk, Va., inclusive, Bruce to Marford, 
Va., inclusive, and Jarratt, Va., on the 
one hand, and, on the other, points on 
the defendants’ lines as described in (1) 
above, were and are unlawful in viola- 
tion of sections 1(4) and 15(6) of the 
interstate commerce act.” 


The Commission said that it was asked 
to prescribe lawful divisions for the fu- 
ture and to require retroactive adjust- 
ment of the divisions to the date of the 
filing of the complaint, September 4, 
1956. 

“In Official-Southern Divisions, 287 
ICC 497, decided on January 12, 1953,” 
the Commission said, “the 29885 divi- 
sional basis was prescribed on interter- 
ritorial traffic between these territories. 
The parties thereto failed to agree in 
applying that basis on border-point traf- 
fic. In a supplemental report, 298 ICC 
83, that decision was interpreted as re- 
quiring use of the 29885 basis on border- 
point traffic to and from the south, but 
not for similar movements to and from 
the north, for the reason that the evi- 
dence failed to deal with intraterritorial 
rates in Official Territory. The southern 
carriers therein adduced no evidence in 


their behalf on border-point traffic, but 
merely opposed the establishment of 
29885 divisions on such traffic. The issue 
before us here is the reasonableness of 
the divisions on this border-point traffic 
to and from points in Official Territory.” 


No Retroactive Adjustment 


In reaching its conclusions, the Com- 
mission said that the position of the 
complainants in the instant proceeding 
was not materially different from that of 
the defendants when the basis sought in 
this proceeding was established on border 
traffic to the south in Official-Southern 
Divisions, wherein the No. 29885 basis 
was prescribed on such traffic, as well 
as on interterritorial traffic between Offi- 
cial and Southern territories. 

The Commission also said that the 
basis approved for the defendants was 
made on a record which differed little in 
respect of border-point traffic from that 
before it now. 

A request of the defendants that 
Paducah be excluded from its findings 
was denied by the Commission, because 
it said, “it appears that traffic has moved 
from and to this point in the past and 
that routes are available for future 
movements.” 

With respect to the request for retro- 
active adjustment, the Commission said 
that such adjustment was not sought or 
required in Official-Southern Divisions, 
and that no sound basis for such an ad- 
justment in the instant divisions was 
afforded by the record. 


ICC Prescribes Motor Rules 


For Naming Process Agents 


The Commission, division 1, by a re- 
port and order in Ex Parte MC-58, Reg- 
ulations Governing Designation of Pro- 
cess Agents by Motor Carriers and Brok- 
ers, has prescribed, effective March 31, 
regulations establishing requirements 
with respect to the designation of pro- 
cess agents by motor carriers and 
brokers. 


The division found that the rules and 
regulations governing designations of 
process agents by motor carriers and 
brokers, as set forth in an order attached 
to the report, were reasonable, necessary 
and lawful, and should be adopted. 


The rules were the subject of a notice 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
change of address, should give old as 
well as new address; please include 
city postal delivery zone. 


Copyright 1960 by The Traffic Service Cor- 
poration. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate $32 
a year. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 


of proposed ruled making and were pre 
scribed after consideration of views anj 
arguments submitted in response to thy 
notice. 


Formerly ‘Exempt’ Trucker’s 
Rate Proposals Held by ICC 


To Be Too Broad in Scope 


Initial motor rates of W. W. Hughey 
doing business as W. W. Hughes Re 
frigerated Service, on formerly ex 
empt and non-exempt commoditig 
between points and places in th 
continental United States are unlayw 
ful, according to the Commission, di 
vision 3, in that they are beyond the 
scope of the operating authority hel 
by the respondent or potentially 
available to him under the “grané. 
father” provision of section 7 of the 
transportation act of 1958. 


In a report and order in I. and § 
M-13141, Various Commodities—Betweg 
Points and Places in U.S., division 3 
found the rates under investigation un 
lawful and ordered them canceled on @ 
before March 21, on not less than om 
day’s notice, without prejudice to th 
filing of new schedules consistent with 
the findings and the views expressed fn 
the report. 

The considered rates, initial class and 
commodity rates on various commod- 
ties, in truckloads and _ less-truckloads 
were published to become effective Janw 
ary 9, 1959, but were suspended unii 
August 7, 1959, when they became effep 
tive, on protest of Official Territory rai 
roads, Refrigerated Food Express, Inge, 
the Eastern Central Motor Carrien 
Association, Inc., the Southern Mote 
Carriers Rate Conference, Inc., th 
Central and Southern Motor Freight 
Tariff Association, Inc., southwestem 
railroads, and the New England Mote 
Rate Bureau. 


The division said that the respondent 
presently held no operating authori 
from the ICC but had timely filed @ 
application as provided in the “grané 
father” clause of section 7 of the tran® 
portation act of 1958. 


Tariff Provisions 


The rates and provisions of the sche 
ules were stated to be applicable onl 
within the respondent’s proposed scop 
of operations as stated in his “grané 
father” application and incorporated i 
the tariff, the division said. It said th 
tariff provided rates on the following: 


“Such commodities, whether exempt @ 
non-exempt, as are listed and shown in ti 
order of the Interstate Commerce Commi 
sion dated August 14, 1958, which is # 
publication of administrative ruling No. # 
issued in accordance with the transport 
tion act of 1958. 

“Such commodities, whether exempt @ 
non-exempt, as are listed and shown @ 
administrative ruling No. 110 issued by ti 
Bureau of Motor Carriers of the Interste® 
Commerce Commission, September 26, 19% 

“Such commodities not otherwise inde# 
or included in the above order and admin 
trative ruling as are included in the te® 
‘property’, consisting of ordinary live stom 
fish (including shell fish) or agricultull 
(including horticultural) commodities.” 


The commodities on which the pm 
posed rates were to apply were listed ® 
appendix A to the report. The divisi@ 
said it was the position of the respont 
ent that the reference in section 7(a) 
the 1958 transportation act to 
commodity list in Ruling No. 107 h# 
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the effect of incorporating that list into 
the act and thereby making all the 
commodities in that list, whether listed 
as “exempt” or “non-exempt,” subject 
to the provisions of Section 7. 
‘Non-Exempt’ Commodities 

“Clearly,” the division said, “com- 
modities which were non-exempt prior 
to the enactment of the transportation 
act of 1958 could not have been lawfully 
transported by carriers not having ap- 
propriate authority therefor and could 
not be the basis for the bona fide opera- 
tions prerequisite to the filing of 
‘grandfather’ applications.” 


The division said that some of the 
commodities in appendix A were shown 
as “non-exempt” in Ruling No. 107 and 
dearly did not qualify as “grandfather” 
commodities. 

The division said that still other com- 
modities, such as frozen apple sauce, 
frozen fruit juices and frozen french 
fried potatoes, which might appear to 
be embraced within the terms “frozen 
fruits” and “frozen vegetables,” required 
the application of certain criteria which 
it had observed in proceedings of this 
nature in order to determine whether a 
particular product was an agricultural 
commodity or a manufactured product 
thereof. Among the criteria was the 
“continuing substantial identity” test 
announced in East Texas Motor Freight 
lines, Inc. v. Frozen Food Express, 351 
US. 49, it said. 

“There is no evidence of record as to 
the characteristics of any of the com- 
modities under investigation, other than 
the bar enumeration thereof, but it is 
dear that such commodities as potato 
chips, frozen vegetable dinners, pickled 
cucumbers, french fried onions, and 
mion rings could not, under the ‘con- 
tinuing substantial identity’ test, be con- 
sidered ‘grandfather’ commodities,” the 
division said. “The preponderance of 
the descriptions in appendix A consists of 
agricultural commodities, such as corn, 
grains, or beans, followed by the term 
‘NOI, followed by certain specific ex- 
dusions. The commodity description 
Beans, NOI (other than castor, cocoa, 
green coffee, edible dried), for example, 
affords no means of ascertaining the 
particular products intended to be in- 
duded. A rate on ‘Beans, NOI’ could 
ucts such as castor beans, are to be ex- 
cluded. A rate of ‘Beans, NOI’ could 
thus be applied on canned beans, a non- 
exempt commodity which was unaffected 
by section 7 of the transportation act 
of 1958, and is not a ‘grandfather’ 


commodity. 
Tariff Regulations 


“Our regulations, published in tariff 
drcular MF-No. 3, to govern the con- 
sruction, filing, and posting of com- 
Mon-carrier freight tariffs, require, in 
tile 4(f) thereof, that when commodity 
tates are established, the description of 
the commodity must be specific and the 
mates thereon may not be applied to 
malogous articles. Schedules published, 
% in the instant proceeding, in connec- 
ton with ‘grandfather’ applications, 
Must indicate with particularity the 
“mmodities on which the rates therein 
Would apply, and such commodities must, 
% to truckload shipments, be commodi- 
tes as to which application for operating 
wthority may appropriately be filed pur- 
lant to the ‘grandfather’ provisions of 
ection 7. As to exempt commodities, 
tates may be published thereon provided 
tt is clearly indicated that such rates are 


restricted to apply only when such com- 
modities move in the same vehicle at the 
same time with commodities made non- 
exempt under section 7. In these re- 
spects, the schedules here under investi- 
gation are deficient and will therefore be 
ordered canceled. 

“We find that the proposed rates are 
unlawful, in that they are beyond the 
scope of the operating authority held by 
the respondent or potentially available 
to him under the provisions of section 7 
of the transportation act of 1958. The 
proposed schedules will be ordered can- 
celed and the proceeding discontinued, 
without prejudice to the filing of new 
schedules consistent with the findings 
made and the views expressed herein.” 


T & N O Ordered to Continue 


Houston-New Orleans Trains 


Operation by the Texas & New Or- 
leans Railroad Co. of its passenger 
trains Nos. 5 and 6 between Houston, 
Tex., and New Orleans, La., has been 
ordered continued for one year from 
February 4, by the Commission, division 
4, in a report and order in Finance No. 
20779, Texas & New Orleans Railroad 
Co., Discontinuance of Service Between 
Houston, Tex., and New Orleans, La. 

The division said the record was con- 
vincing that operation of the trains 
should be continued, although the T & 
N O submitted evidence purporting to 
show savings in expenses which would 
result should the discontinuance be au- 
thorized. The division noted, however, 
that the public should be aware of the 
declining trend in passenger patronage 
of the trains, and that such a continu- 
ing decline “could result in circum- 
stances which would justify discontinu- 
ance in the future.” 


Maine Central’s Proposed 
Signal Changes Approved 


The Commission, division 3, by a re- 
port and order in No. 28000, Sub. 190, 
Maine Central Railroad Co. (BS-Ap. No. 
14436), has approved an application by 
the Maine Central for approval of (1) 
discontinuance of an automatic block- 
signal system on single track between 
Brunswick and Rockland, Me.; (2) modi- 
fications of interlockings protecting 
drawbridges at Bath and Wiscasset, Me., 
on the Rockland Branch; (3) modifica- 
tions of an automatic block-signal sys- 
tem on the main track between Bruns- 
wick and Cathance, Me. and (4) 
modifications of an interlocking at the 
junction of the main track with the 
Rockland Branch at Brunswick, all on 
the Maine Central’s Portland Division. 
Despite protests by certain railway 
brotherhoods, the division found that 
the proposed changes would not materi- 
ally reduce safety. 


Pipeline Property Values 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by five pipeline com- 
panies, as of December 31, 1958, have 
been determined by the Commission, 
division 2. 


The docket numbers, the companies, 
the values, and the deadlines for filing 
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protests with the Commission in Wash- 
ington, D.C., are as follows: 


Valuation No. 1329, Sinclair Pipe Line 
Co., $169,217,500, March 14; Valuation 
No. 1309, Atlantic Pipe Line Co., $55,312,- 
900, March 22; Valuation No. 1327, Pure 
Transportation Co., $30,466,600, March 
15; Valuation No. 1304, The Toronto 
Pipe Line Co., $4,540,900, March 15; Val- 
uation No. 1388, West Emerald Pipe Line 
Corp., $1,540,000, March 11. 
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Commission Reports 


Bm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


a 


CUEACCREERAECCCESSESOOOEOSORERGEOTODESEEAGLORROGe Ee ECeeOeEEOeCceeeReeeeceeeneeees 


LEAD AND ZINC—I. and S. M-12233, 
Lead and Zinc Concentrates—Salmo, 
B.C., to Idaho. By division 3. Modified 
procedure followed. Proceeding discon- 
tinued on finding not shown unlawful 
the respondent motor carrier’s initial 
rates of 897 cents a net ton on lead con- 
centrates and 800 cents on zinc concen- 
trates, minimum 44,000 pounds, from 
Salmo, British Columbia, Canada, to Kel- 
logg, Ida., and points within five miles 
thereof. The rates were filed to become 
effective February 19 by B-Line Trans- 
port Co., Inc., but on protest of the North 
Pacific Coast Freight Bureau, on behalf 
of the Great Northern Railway Co., oper- 
ation of the schedules was suspended 
until September 19, 1959, and the re- 
spondent voluntarily postponed the effec- 
tive date to April 15. The division said 
that the rates were identical with rail 
rates, but that the rail minimum weight 
was 40,000 pounds. The evidence, it said, 
was convincing that the proposed rates 
would result in earnings considerably 
above the actual costs and that approval 
of the rates appeared necessary if the 
respondent was to participate in the 
traffic. 


INSULATION MATERIAL—I. and S. 
M-12954, Insulation Material—Manville, 
N.J., to Virginia. By division 2. Modi- 
fied procedure followed. Schedules or- 
dered canceled on or before March 21, 
on finding not shown just and reasonable 
the proposed removal of a minimum- 
charge provision in connection with rates 
on insulation material, in batts, in pack- 
ages, in straight or mixed shipments, 
from Manville, N.J., to points in Vir- 
ginia. The schedules were published to 
become effective September 30, 1959, by 
the Motor Carriers Traffic Association, 
Inc., for Blue Ridge Transfer Co., Inc., 
but on protest of Roy Stone Transfer 
Corp., operation of the schedules was 
suspended until April 30. The division 
said that the proposed rates would apply 
for the account of other carriers parties 
to the association’s tariff, including the 
protestant. The division said that under 
the schedules the present rates would not 
be subject to a tariff item governing a 
shipment in excess of the truckload 
minimum, which provided, among other 
things, that if the excess over the quan- 
tity loaded in or on the first vehicle was 
insufficient to load the second vehicle 
to full capacity, the excess would be 
charged for on basis of actual weight at 
the truckload rate. On a shipment from 
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Manville to Roanoke, for example, the 
division said, the respondent’s revenue 
would be reduced from $376 per vehicle 
to $188. The division said that it was 
well settled that proposed reduced rates 
which could be regarded as compensatory 
only on the theory that they would pro- 
vide added traffic might not be approved. 


PHOSPHATE ROCK—No. 32374, Arkan- 
sas Plant Food Co. v. Missouri Pacific 
Railroad Co. et al. By division 3. Mod- 
ified procedure followed. Complaint dis- 
missed on finding not shown unjust, 
unreasonable or unduly prejudicial as- 
sailed rate on unground phosphate rock, 
in bulk, from Bartow, Fla., and other 
origins taking the same rates, to North 
Little Rock, Ark., on and after February 
1, 1956. The division said that it was 
requested to determine that a commod- 
ity rate of $6.55 a net ton, minimum 
150,000 pounds, was in the past and for 
the future would be just and reasonable 
and to award reparation. The division 
said that the assailed rate was $9.16 a 
net ton. In finding the assailed rate just 
and reasonable, the division said com- 
parisons made by the defendants as 
between rates on heavy-loading com- 
modities were not persuasive or might 
not be accepted. As to alleged violation 
of section 3, it said that there was no 
showing of actual damage suffered by 
the complainant such as was required 
to sustain an award of reparation under 
section 3 of the act. An alleged viola- 
tion of section 4 of the act was not shown 
to exist, the division said. 
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Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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MC-118690, Mae O. Willis, dba Ala- 
bama-Florida Truck Lines, Tuscaloosa, 
Ala., Common Carrier. Certificate de- 
nied. (1) Pipe and pipe fittings, from 
Tuscaloosa, Ala., and points within 10 
miles thereof, to points in Florida, and 
(2) scrap metal, from~all points in 
Florida to Tuscaloosa and points within 
10 miles thereof, over irregular routes. 


* MC-92983, Sub. 352, Eldon Miller, 
Inc., Iowa City, Ia., Extension—Fats and 
Oils. Certificate granted. (1) Crude 
cottonseed and soybean oils, from Coffey- 
ville, Emporia, Kansas City, and Topeka, 
Kan., and points in Oklahoma (except 
Oklahoma City), to St. Louis, Mo.; (2) 
refined cottonseed and soybean oils, from 
St. Louis, Mo., to Kansas City, Topeka, 
and Wichita, Kan., and (3) inedible 
tallow, from St. Louis, Mo., to Fort 
Smith, Little Rock and Siloam Springs, 
Ark., over irregular routes, subject to the 
condition that the authority granted, to 
the extent that it duplicates authority 
presently held by applicant, shall be con- 
strued as conferring only a single operat- 
ing right. 

* MC-104748, Sub. 1, Lawrence Sacks 
and Sidney Sacks, dba Sacks Trucking 
Co., Brooklyn, N.Y., Conversion Proceed- 
ing. Issuance of certificate in lieu of 
outstanding permit denied. Candies and 
confectionery, and advertising matter 


used in the sale of the aforementioned 
commodities, from Brooklyn, N.Y., to 
points in specified counties in New Jer- 
sey and New York, and damaged or re- 
jected shipments, on return, over irregu- 
lar routes. Commissioner Goff noted a 
dissent. 


* MC-110420, Sub. 232, Quality Carriers, 
Inc., of Burlington, Wis., Extension— 
Corn Syrup. Certificate granted. (1) 
Corn syrup and blends or mixtures 
thereof, from Indianapolis, Ind., to points 
in Kentucky; (2) core oil, from Misha- 
waka, Ind., to Peoria, Moline, and Rock 
Island, Ill., and points in a described 
area of Iowa; (3) liquid sugar, from 
Pekin, Ill., to Detroit, Mich., and (4) 
liquid chocolate and chocolate coating, 
from Milwaukee, Wis., to Grand Forks, 
N.D., all in bulk, in tank vehicles, over 
irregular routes. 


* MC-111159, Sub. 83, Miller Transport- 
ers, Lid., of Jackson, Miss., Extension— 
Urea. Certificate granted. Urea, in bulk, 
in tank or hopper vehicles, from Wood- 
stock, Tenn., to points in 15 named 
states, over irregular routes. 


* MC-111375, Sub. 3, Otte Pirkle, dba 
Pirkle Refrigerated Freight Lines, of 
Chicago, Ill., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen fruits 
and vegetables, from points in California 
to Chicago, Ill., and Milwaukee, Wis., 
over irregular routes. 

MC-117731, Otis C. Sumner, of Ports- 
mouth, Va., Common Carrier, “Grand- 
father” Application. Certificate denied. 
Bananas, from Norfolk, Va., and Charles- 
ton, S.C., to points in 21 named states 
and the District of Columbia, over ir- 
regular routes. 


* MC-117966, J. H. Ranch, dba Truck 
Denver, of Denver, Colo., Contract Car- 
rier “Grandfather” Application, (now re- 
titled Produce Forwarding, Inc., Contract 
Carrier “Grandfather” Application). Cer- 
tificate granted. Continuance of oper- 
ations, bananas, from New Orleans, La., 
to Denver, Colo., over irregular routes. 


* MC-112306, Sub. 10, C and R Trans- 
fer Co., of Sioux Falls, S.D., Conversion 
Proceeding. Issuance of certificate in 
lieu of outstanding permit denied. Fer- 
tilizer, from Sioux Falls, S.D., to points 
in Ia., Minn., Neb., and N.D., over ir- 
regular routes. 

MC-119100, J. C. Stanley and Theril 
Reedy, dba New Hardware & Furniture 
Co., of Clintwood, Va., Contract Carrier. 
Certificate granted, on joint board’s 
finding proposed operations to be those 
of a common carrier, after acceptance 
of an amendment changing the applica- 
tion to one for such authority. Hard- 
ware, electrical appliances, and furniture, 
from Hazard, Ky., to points in Wise, 
Dickenson, Buchanan and Russell coun- 
ties, Va., and Dunganon, Va., over ir- 
regular routes, subject to the condition 
that separate accounts and records be 
maintained for applicants’ for-hire op- 
erations and their other business activ- 
ities. 

* MC-115757, Sub. 14, Bulk Motor 
Transport, Inc., Kansas City, Kan., Ex- 
tension — Iowa, embracing MC-115757, 
Sub. 15, Bulk Motor Transport, Inc., Ex- 
tension—Arkansas, and MC-115757, Sub. 
16, Same, Extension—Wisconsin. Cer- 
tificates granted in MC-115757, Sub. Nos. 
14 and 16. In Sub. No. 14, flour, in bulk, 
between points in Minn., and between 
points in Minn., on the one hand, and, 
on the other, points in Ia., and Mo., over 
irregular routes. In Sub. 16, flour, in 
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points in Wis., and from points in empty conta’ 
to points in Ill., and Wis., except frgM and (3) bee 
St. Louis, Mo., to points in Ill. In §g@ phoenix to E 
15, flour in bulk, between points in Aj Mf and pallets 
Kan., and Mo., over irregular routes, routes. Com! 
* MC-117948, Lloyd K. Brown, dm %'- 
Brown’s Trailer-Hauling, Claypool, Ary *MC-1089( 
Common Carrier. Certificate denig @ cago Motor 
House trailers, in initial and seco; Extension—A 
movements, truckaway, between poiny granted. Ge 
in Ariz., on the one hand, and, on fem ceptions, (1) 
other, points in Calif., Colo., N.M., agi and Indiana 
Tex., over irregular routes. Indianapolis 
*MC-2165, Sub. 9, Langdon described rou 
Lines, Inc., Lyndonville, NY, Comal i eonnectior 
Carrier Application—Section 7(c). Gg. regular- age 
tificate granted. (1) Frozen fruits, fromm “™°U*"e | 
berries, and frozen vegetables from poih “2 14 
in New York located on and west of a jg Hider _ only 
beginning at Oswego and extendigm sm" Murp 
along New York Highway 57 to Syracugi *MC-1184£ 
and thence along U.S. Highway 11 to tm Clayten C. 
New York-Pennsylvania state line jg Truckee, Cal 
New York City; (2) frozen fruits tificate gran 
frozen vegetables from the origin avation an 
tory described in (1) to Kearny, Jeng uipment r 
City, Newark and Linden, NJ., and @) between poi 
frozen vegetables, from the origin tem— Mom®, Nevac 
tory described in (1) to Philadelphym es Calif., | 
Pa., Baltimore, Md., East Hartford counties, Ne 
Hartford, Conn., and points in } County, Nev. 
over irregular routes. Commissiongm 2) 49, over 
Goff did not participate. sioner Herrit 
* MC-10628, Sub. 6, North Expres ,MO-117363 
Inc., Winamac, Ind., Conversion Pp Ommon © 
ceeding. Certificate granted. (1) Ling oles and pil 
stock agricultural products, dressed County, Was 
meats, poultry eggs and hides, frm ° 144h0, to 
Royal Center and Winamac, Ind, b eM, and | 
Chicago, Ill, (2) feeds, twine, buildings 2™4¢s, Cc 
materials, roofing materials, paints, gig © CO™™s: 
farm machinery and parts, hardwir applicant no 
and merchandise, from Chicago to Ropl the scope 0 
Center and Winamac; (3) finished anim ‘t #0 bey 
semi-finished springs, highway guai— @% for su 
rails, bolts, steel clips, and steel, betweagy ‘PPlcant he 
Chicago and Winamac; (4) finished aj "°° “t Prope 
semi-finished springs and highway gu: operation. 
rails, from Winamac to Detroit @ *MC-10147 
Pontiac, Mich.; (5) rags, overalls sten, aba Dal 
corduroy jackets and pants from Meds ter, Neb., Ext 
ville, Ind., to Chicago; (6) buckles, posed operat 
tons, findings, and corduroy and de common car 
goods from Chicago to Medaryville; (jm Applicant ha 
lumber and building materials f ing the tra 
Riverdale, Ill., to Winamac, Knox and pellets, 
Monterey, Ind.; (8) canned goods in ti {fom Fremo. 
season extending from June 1 to Decemg§ ad points \ 
ber 31 of each year inclusive, frmgg points in Ia. 
Rochester, Ind., to Chicago, (9) fin and empty c 
and semi-finished motor vehicle sprig *MC-453, ; 
and plow and cultivator parts, other Washington, 
hand, from Winamac to Horicon a Town Race | 
LaCrosse, Wis., and points in Wis. @% Passengers a 
and south of U.S. Highway 18, and po operations d 
in Ill., O., and the lower peninsula @™ gasons each 
Mich., and (10) empty containers Course, bet 
pallets used in transporting the com! the site of 
dities named in (9) from the destinaW@ Town, w.va 
points to Winamac. serving certe 
* MC-109637, Sub. 110, Southern return, 
Lines, Inc., Louisville, Ky., Extensid * MC-6627' 
St. Louis, Mo. Certificate denied. P lines, Inc., ¢ 
leum and petroleum products, in % Three State 
in both carrier-owned and shipper-OWl®%® (1) New furt 
tank vehicles, and empty shipper-ow bee and Chi 
tank vehicles, between St. Louis, in Pennsylv: 
and Louisville, over irregular routes. turned for re 
* MC-117886, James B. Stewart, FP : a Conr 
nix Ariz., Contract Carrier. Permit i. uicopee 
nied. (1) Wine, in containers, from Gu T rregule 
ti and Lodi, Calif., to El Paso, Tex., # MC-665, § 
beer and malt beverages and adve Transportati 
ing materials to be used in connec! son—Neode: 
with the sale and distribution thertiij™ 592, Same- 
from Los Angeles, Calif., to El Paso, aa #00 of Cert; 
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empty containers and pallets on return, 
and (3) beer and malt beverages from 
























































































































il. phoenix to E] Paso and empty containers 
nts in and pallets on return, over irregular 
routes routes. Commissioner Goff noted a dis- 
srown, dye 82" 
ypool, Ark *MC-108905, Sub. 17, Jasper and Chi- 
ate denig ™ cago Motor Express, Inc., Jasper, Ind., 
d seconday Extension—Alternate Route. Certificate 
ween poith™ granted. General commodities, with ex- 
and, on tem ceptions, (1) between Greencastle, Ind., 
., N.M., agi and Indianapolis, Ind., and (2) between 
Indianapolis and Louisville, Ky., over 
don ‘Trek described routes as alternate routes only, 
y.c in connection with applicant’s authorized 
1. Oe regular-route operations, serving no in- 
* hay "@ termediate points on such routes and 
aa serving Indianapolis for purpose of 
aoe ofa joinder only, with restrictions. Com- 
| extend sioner Murphy dissented. 
to Syrac *MC-118487, Clinton P. Shane and 
fay 11 to Clayton C. Shane, dba Shane Bros., 
ate line Truckee, Calif.. Common Carrier. Cer- 
. fruits tificate granted. Road construction, ex- 
origin avation and logging machinery and 
arny, Jens equipment requiring special equipment, 
iJ., and @} between points in Alpine, El Dorado, 
origin tem Mona, Nevada, Placer and Sierra coun- 
Philadelph ties, Calif., Lyon, Ormsby and Douglas 
lartford counties, Nev., and those in Washoe 
ts in } County, Nev., on and south of U.S. High- 
‘commissions ¥4Y 40, over irregular routes. Commis- 
sioner Herring noted a dissent. 
MC-117363, Dan E. Hay, Tekoa, Wash., 
sol a Common Carrier. Certificate denied. 
4. (1) Lie Poles and piling, from points in Spokane 
te an County, Wash., and points in 10 counties 
hides, rani 2 Idaho, to points in San Juan County, 
ac, Indm NM. and Montezuma and La Plata 
ins bu 14 counties, Colo., over irregular routes. 
paints, The Commission, division 1, said that the 
< hardwis applicant not only had operated beyond 
ago to Rot the scope of his temporary authority, 
finished asl but also beyond the scope of the appli- 
hway gual tation for such authority. It found the 
tec, betwi applicant had failed to show that he 
fi nish es was fit properly to conduct the proposed 
ighway operation. 
Detroit aim *MC-101476, Sub. 16, Howard N. Dahl- 
overalls sien, aba Dahisten Truck Line, Clay Cen- 
‘rom Meda tr, Neb., Extension—Fremont, Neb. Pro- 
buckles, posed operation found to be that of a 
y and de common carrier, and certificate denied. 
daryville; (jj Applicant had sought a permit authoriz- 
‘terials fromm 0g the transportation of alfafa meal 
c, Knox and pellets, in bulk, or in containers, 
| goods in tm rom Fremont and Nebraska City, N.B., 
> 1 to Decamm 2nd points within five miles thereof, to 
clusive, f points in Ia., Ill., Minn., Mo., and Wis., 
, (9) fin and empty containers, on return. 
ehicle sprigjg§ *MC-453, Sub. 15, The Gray Line, Inc., 
ts, other Washington, D.C., Extension—Charles 
Horicon @§ Town Race Course. Certificate granted. 
s in Wis. @§ Passengers and their baggage, in special 
18, and pol operations during the authorized racing 
peninsula @™ wasons each year at Charles Town Race 
yntainers Course, between Washington, D.C., and 
g the comm™ the site of the race course at Charles 
he destinaW® Town, W.Va., over two regular routes, 





serving certain intermediate points, and 
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. Extensi¢ *MC-66277, Sub. 4, Arrow Freight 
ienied. Peta lines, Inc., Chicopee, Mass., Extension— 
ucts, in b Three States. Interim permit granted. 
shipper-OW (l) New furniture, uncrated, from Chico- 
shipper-ow bee and Chicopee Falls, Mass., to points 
t. Louis, i Pennsylvania, and (2) furniture, re- 
lar routes. wrned for repairs, uncrated, from points 
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dities, with exceptions, serving Neodesha, 
Kan., as an intermediate point in con- 
nection with regular-route operations. 
Complaint in embraced proceeding dis- 
missed on finding that the applicant had 
conducted the operation granted in the 
title case without authority, in violation, 
of section 206(a), but, that such viola- 
tion had not been conducted in wilful 
violation of the act. 


Railroad Abandonments 


WELLSVILLE — By an application in 
Finance No. 21000, the Wellsville, Addi- 
son & Galeton Railroad Corp., has asked 
the Commission for authority to abandon 
that portion of its line of railroad ex- 
tending from Addison, Steuben County, 
N.Y., to Elkland, Tioga County, Pa., a 
distance of approximately 13.63 miles. 
Applicant said that the abandonment 
was dictated by the manifest lack of any 
need for rail service in the area served 
by the portion of the line to be aban- 
doned. Applicant said that Addison, N.Y., 
would not be affected by the aban- 
donment inasmuch as it was presently 
adequately served by the Erie Railroad. 


M & O—The Marcellus & Otisco Co., 
Inc., by an application in Finance No. 
21001, has asked the Commission for 
authority to abandon its entire line of 
railroad which extends from Martisco, 
N.Y., to Marcellus, N.Y., a length of 
2.84 miles, all in Onondaga County, N.Y., 
Applicant said that it was no longer 
necessary for the convenience of the 
public and that the freight traffic on 
the line was insufficient to justify con- 
tinued operation. 


Uncontested Finance Cases 


Supplemental order approved in Finance 
No. 20931, Western Pacific Railroad Co., Stock 
Split, modifying the order of January 28 to 
the extent that the authorization granted 
shall be subject to the condition that the 
proposed amendment to the articles of incor- 
poration of the Western Pacific Railroad Co., 
petitioner, shall be made effective and a copy 
thereof, duly certified by an appropriate pub- 
lic officer, shall be filed with this Commis- 
sion within 10 days after it is made effective. 


Report and order approved in Finance No. 
20867, Terminal Transport Co., Inc., Stock, 
authorizing the Terminal Transport Co., Inc., 
to issue not exceeding (a) 4,990 shares of 
common stock without par value as a stock 
dividend to holders of its common stock on 
the basis of 499 shares of stock for each 
share outstanding, and (b) 20,000 shares of 
6 per cent cumulative preferred stock to be 
sold for not less than the par value of $25 
each, and the proceeds to be used as stated 
in the report. 


Order approval in Finance No. 20935, Lyon 
Van & Storage Co., Note, granting the ap- 
plication to the extent it seeks authority to 
issue a promissory note of not exceeding 
$95,000, and dismissing the application to 
the extent authority is sought to pay 
monthly interest on advances prior to the 
— execution and delivery of the proposed 
note. 


TY 


Motor Finance Cases 


MC-F-6598, Kings Van and Storage, Inc.— 
Purchase—Mrs. Dora Millard. On reconsid- 
eration, findings in the prior report, 75 
MCC 582 denying the application of Kings 
Van and Storage, Inc., Oklahoma City, Okla., 
for authority to purchase the operating 
rights of Mrs. Dora Millard, doing business 
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as Millard and Gray Transfer, Des Moines, 
Ia., and of Gladys I. Theus to acquire con- 
trol of the operating rights through the pur- 
chase, affirmed. The Commission said that 
the reinstitution of long-discontinued oper- 
ations by a transferee differed little from 
the institution of a new service and might 
properly be found to be consistent with 
the public interest only on evidence that 
it would meet a public need not otherwise 
being adequately met. Commissioners 
Arpaia, Tuggle, Hutchinson, Goff and Webb 
noted dissents. 


MC-F-6975, John Vogel, Inc. — Purchase 
(Portion)—Francis J. McGovern. Purchase by 
John Vogel, Inc., of Albany, N.Y., of a 
portion of the operating rights of Francis 
J. McGovern, doing business as Tunnel City 
Transport, of North Adams, Mass., and the 
acquisition by John Vogel, Jr., James Vogel 
of William Vogel of control of the operating 
rights through the purchase, approved and 
authorized. 


MC-F-7409, Lee Way Motor Freight, Inc.— 
Control—Summit Fast Freight, Inc. Appli- 
cation of Lee Way Motor Freight, Inc., of 
Oklahoma City, Okla., for authority to ac- 
quire temporary control of Summit Fast 


Freight, Inc., of Oklahoma City, through 
management, denied. 
MC-F-7413, Buckingham Freight Lines— 


Purchase (Portion)—Riss & Co., Inc. Appli- 
cation of Buckingham Freight Lines, of 
Rapid City, S.D., for temporary operation of 
a portion of the motor-carrier rights of 
—— & Co., Inc., of Kansas City, Mo., de- 
nied. 
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ORDERS 


ICC Says in Discontinuance 
Cases It Can’t Keep Trains 


In Service Over 4 Months 


Having had the question put to it 
by members of Congress and the 
public generally, the Commission has 
decided that it does not have the 
authority to require the continuance 
or reinstitution of passenger train 
service beyond the four-month pe- 
riod specified in section 13a(1) of 
the interstate commerce act. 


The question arose in view of what 
appeared to be a conflict between two 
provisions of the interstate commerce 
act—section 13a(1), which authorizes 
the Commission to suspend, for a pe- 
riod of four months only, the discontinu- 
ance of passenger trains, and section 17, 
which directs the Commission to stay the 
effectiveness of an order of a division in 
instances when petitions for reconsidera- 
tion are filed. 

In most of the section 13a(1) cases 
that have been before the Commission 
since the enactment of the transporta- 
tion act of 1958, by which section 13a(1) 
was added to the interstate commerce 
act, the Commission has suspended for 
the statutory period of four months a 
proposal of a railroad to discontinue 
operation of a passenger train. Usually, 
the Commission, division 4, hands down 
a decision within the four-month period. 

The procedure usually followed by rail- 
roads calls for the discontinuance of 
the trains after the expiration of the 
suspension period. Section 17, however, 
specifies that the Commission will delay 
the effectiveness of an order on the filing 
of a petition for reconsideration. In re- 
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sponse to questions posed as to which 
section overrides the other, the Commis- 
sion issued a notice entitled “Power of 
the Commission to Require the Continu- 
ance or Reinstitution of Passenger Train 
Service.” The text of the notice follows: 

“The Commission, in conference, una- 
nimously voted that it does not have au- 
thority to require the continuance or re- 
institution of passenger train service 
beyond the statutory period of four 
months pending the filing and disposi- 
tion of petitions for reconsideration of 
decisions under section 13a(1) of the in- 
terstate commerce act that continued 
operation was not required by public 
convenience and necessity and would 
constitute an undue burden upon inter- 
state commerce.” 


‘Aggregate’ Apparel Rates 
OF REA Draw Suspension 


The Commission, division 2, voted on 
appeal, February 5, to suspend from 
February 7 until September 6 “aggregate 
rates” filed by the Railway Express 
Agency on wearing apparel. The order 
was issued in I. and S. No. 7304. 

The Commission’s Board of Suspen- 
sion, acting on protests of various motor 
carriers, freight forwarders and a pack- 
age consolidating company, had voted 
not to suspend, and its action was ap- 
pealed by the protestants to division 2. 

Under the proposed schedules, a con- 
signor might tender at one time to REA 
any number of shipments destined to any 
number of consignees. The individual 
shipments would take the rate applicable 
to the total weight of all the shipments 
(T.W., Jan. 30, p. 15, and Feb. 6, p. 101). 


Van Lines Must Charge 
For Packing Material 


Neither a motor common carrier of 
household goods nor its agent may fur- 
nish to a shipper packing or crating ma- 
terial for an interstate motor shipment 
free of charge or at less than cost, and 
the material may not be delivered to the 
shipper’s premises without charge, ac- 
cording to a ruling of the Commission’s 
Bureau of Motor Carriers. 


The bureau issued its administrative 
ruling No. 115, in response, it said, to 
“questions propounded by the public.” 
It said the ruling was deemed by it to 
be the correct application and inter- 
pretation of the interstate commerce 
act and of the regulations prescribed by 
the Commission in Ex Parte MC-19, 
Practices of Motor Common Carriers of 
Household Goods, 17 MCC 467, but that 
such rulings were tentative and pro- 
visional and were made -in the absence 
of authoritative decisions on the sub- 
ject by the Commission. The instant 
ruling by the bureau was set forth in a 
questiton-and-answer format, as fol- 
lows: 

Question: “May a motor common car- 
rier of household goods furnish to a 
shipper packing or crating material for 
an interstate motor shipment either free 
of charge or at less than cost? May the 
material be delivered to the shipper’s 
premises without charge?” 


Answer: “No. This may not be done 


either by a motor carrier or by its 
agent. Under section 217 of the inter- 
state commerce act, motor common car- 
riers are required to file tariffs showing 
their charges for transportation and for 
all services in connection therewith, and 
may not extend any privileges or facili- 
ties for transportation in interstate or 
foreign commerce except such as are 
specified in their tariffs. Section 176.4 of 
the household goods carriers regulations 
(49 CFR 176) requires that tariffs es- 
tablishing charges for accessorial serv- 
ices in connection with transportation of 
household goods shall separately state 
each such service to be rendered and the 
charge therefor, which charge may not 
be lower than the cost of performing the 
service. Thus a motor carrier furnish- 
ing this service must publish separate 
charges in its tariffs for packing and 
crating materials and for any delivery of 
them, which charges shall not be lower 
than the cost to the carrier of perform- 
ing the service.” 


CUORECUCOROREOOUUEEEENOUOCEREOOROREEOROUECESEEENOUCOREECODCEORRNGGREOORRERTeCeEEE 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Board of 


Commission, 
Suspension. 


I. and S. No. 7304, Aggregate Rates on 
Wearing Apparel — Railway Express 
Agency, by division 2, on appeal, from 
February 7 to and including September 
6, protested schedules naming reduced 
rates and charges on aggregated ship- 
ments of wearing apparel, from and to 
all express stations in the United States 
(except Hawaii and Alaska) as published 
in supplement No. 36 to tariff ICC No. 
8319 of the Railway Express Agency. 

I. and S. M-13266, Brick and Tile— 
Denver, Colo. to Kansas and Missouri, 
from February 6 and later, to and in- 
cluding September 5, schedules published 
in supplements 174 and 178 to tariff 
MF-ICC 291 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing new and reduced motor common 
carrier commodity rates on brick and 
building tile from Denver, Colo., to vari- 
ous points in Kansas and Missouri. 


I. and S. M-13267, Fibreboard Boxes— 
North Bergen, N.J. to Richmond, Va., 
from February 8 to and including Sep- 
tember 7, schedules published in supple- 
ment No. 80 to tariff MF-ICC No. A-960 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing a new less- 
truckload motor common carrier com- 
modity rate on fibreboard boxes, knocked 
down or folded flat, minimum 6,000 
pounds, from North Bergen, NWJ., to 
Richmond, Va. 


I, and S. M-13268, Feed and Fertilizer— 
Ala, and Tenn. to Miss. and Tenn., from 
February 7 to and including September 
6, schedules published in supplement No. 
2 to schedule MF-ICC No. 14 of Ace 
Freight Line, Inc., Memphis, Tenn., pro- 
posing to establish reduced motor con- 
tract carrier rates on animal and poultry 
feed and meals, minimum 36,000 pounds, 
from Kingsport, Tenn., to Jackson, Miss., 
and on fertilizer and fertilizer ingredi- 
ents, minimum 36,000 pounds, from Bir- 
mingham, Ala., to Memphis, Tenn., and 
Shelby County, Tenn. 
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I, and S. M-13263, Steel Plants’ Mak 
rials and Supplies—Between Ash; 
Ky. and Ohio, from February 8 to 
including September 7, schedules py 
lished in supplement No. 5 to sch 
MF-ICC No. 179, of the Maxwell 
Cincinnati, O., proposing reduced moty 
contract carrier rates on materials ay 
supplies used in the operation and maj. 
tenance of plants producing steel ay 
steel products, minimum 32,000 po 
between Ashland, Ky., and Middletom, 
Piqua, Washington Court House ay 
Zanesville, O. 


I, and S. M-13270, Paint and Pajy 
Materials—Boston, Mass., to Burlingtm 
Vt., from February 9 to and inclu 
September 8 schedules published in SU 
plement No. 6 to tariff MF-ICC No. A-iy 
of the England Motor Rate Bureau, Ine, 
agent, Boston, Mass., proposing to esta). 
lish new motor common carrier leg. 
truckload and truckload commodity 
on paints and paint materials, fr 
Boston, Mass., to Burlington, Vt. 


I. and S. M-13271, Class Rates 
tween Chicago and Ind., Ky., and 0, 
from February 9 to and including S@- 
tember 8, schedules published in tari 
MF-ICC No. 939 and supplement No. § 
to MF-ICC No. 738 of Central Statg 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing reduced motor con- 
mon carrier local less-truckload an 
truckload class rates for account of Sim 
Motor Transport Lines, Inc., betwen 
Chicago, Ill. and points taking sam 
rates, on the one hand, and, on the othe, 
Indianapolis, Ind., Louisville, Ky., an 
Cincinnati, O., and points taking sam 
rates. 

I. and S. M-13272, Paper and Re 
Articles—Mobile, Ala., to Detroit, 
from February 10, and later, to and & 
cluding September 9, schedules publish 
in supplements Nos. 42 and 43 to tari 
MF-ICC No. 200 of Central and Southen 
Motor Freight Tariff Association, 
agent, Louisville, Ky., proposing to ¢ 
tablish a new motor common cart 
commodity rate on paper bags, pri 
ing or wrapping paper and pulpboat 
minimum 32,000 pounds, from Mob 
Ala., to Detroit, Mich. 


I. and S. M-13273, Candy or Conft- 
tionery—Pa. and N.Y. to Chicago, I 
from February 11 to and including Se 
tember 10, schedules published on tenil 
revised page No. 64, second revised p 
No. 64C and first revised page No. 93A¥ 
MF-ICC No. 2 of Coldway Food Expres, 
Inc., Sidney, O., proposing reduced mom 
common carrier commodity rates @ 
candy or confectionery, minimum 30,@ 
pounds, from Philadelphia, Pa., and New 
York, N.Y. to Chicago, Il. 


I, and S. M-13274, Canned Meats— 
York, N.Y., to Cleveland and Colum 
O., from February 11 to and includig 
September 10 schedules published 
third revised page No. 33A of MF-I% 
No. 2 of Coldway Food Express, Inc.,@ 
Sidney, O., proposing reduced mé 
common carrier commodity rates 
cooked, cured or preserved meats in g] 
or metal cans, minimum 30,000 po 
from New York, N.Y., and points taki 
the same rates, to Cleveland and Colu 
bus, O. 


I. and S. M-13275, Brick, Cement 
Cinder Blocks—Bridgeport, Pa., To BD 
Md., N.J. and D.C., from February 1! 
and including September 10, schedul 
published on first revised page 6-A 
on third revised page 6 to tariff MF-I¥ 
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No. 3 of Bearoff Brothers, Inc., Bridge- 
, Pa., proposing a reduced motor 
common carrier commodity rate, mini- 
mum 30,000 pounds, on common building 
pricks, paving brick, cement blocks and 
cinder blocks, from Bridgeport, Pa, and 
ints within 35 miles thereof, to points 
in Delaware, Maryland, New Jersey and 
the District of Columbia. 


Land S. M-13277, Sugar—New Orleans, 
La., to Ill., Ind., and St. Louis, Mo., from 
February 13 and later, to and including 
September 12, schedules published in 
supplements Nos. 41 and 44 to tariff MF- 
1cc No. 200 of Central and Southern 
Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky., proposing reduced 
motor common carrier truckload com- 
modity rates on sugar, other than raw, 
in packages, bags, barrels or boxes, min- 
jmum 34,000 pounds, from New Orleans, 
la, to points in Illinois, Indiana, and 
St. Louis, Mo. 


Tariffs Not Suspended: 


APPELLATE ACTION 


p> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
cre issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


UKUMPUEROEUERCCUCODDOUOEREEGROCUSREESORUSSRRERGARODOREESCECUCERCRGGEOROOHGGOEES 


The Commission, division 2, acting as 
an appellate division, voted February 3 
not to suspend protested schedules nam- 
ing new all-rail commoditiy rates on 
wrought steel pipe, minimum 85,000 
pounds, from Chicago, Alton and Federal, 
Il, to Robinson, Ill., published in supple- 
ment 109 to tariff ICC 749 of Illinois 
Freight Association, agent, effective Feb- 
ruary 4. 

The Commission, division 2, acting as 
an appellate division, voted February 3 
not to suspend protested schedules nam- 
ing freight forwarder volume commodity 
rates On various commodities, to, from, 
or between points in Official Territory, 
effective February 8 in tariff ICC-FF 
No. 233 of Acme Fast Freight, Inc. 


The Commission, Division 2, acting as 
an appellate division, voted February 8 
not to suspend protested schedules nam- 
ing a new motor common carrier com- 
modity rate on tall oil pitch, in tank 
vehicles, minimum 38,000 pounds, from 
Panama City, Fla., to Savannah, Ga. 
published in supplement No. 14 to tariff 
MF-ICC No. 2 of McKenzie Tank Lines, 
Inc, Tallahassee, Fla., to become effec- 
tive February 9. 


The Commission, division 2, acting as 
® appellate division, voted February 9 
not to suspend protested schedules nam- 
ing new and reduced all-rail commodity 
tates on alcoholic liquors, NOIBN, mini- 
mum 30,000 pounds, from origins in Illi- 
nols, Indiana, Kentucky and Ohio to 
Kansas City, Mo., and points in Kansas, 
jublished in supplements 155 and 157 to 
tariff ICC A-4038 of Western Trunk Line 
Committee, agent, and others, effective 

ary 10. 
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Commission Orders 
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No protest having been filed to an order 
ting pipe line valuation, the Commis- 
tion has issued a notice that its valuation 


in Valuation 1300, Texaco-Cities Service Pipe 
Line Co., has been adopted. 


No. 33095, Fresh Meats, Kansas City and 
St. Joseph, Mo. to Long Island, N.Y. Pro- 
ceeding discontinued because respondents 
have satisfactorily adjusted schedules under 
investigation. 


Finance 20899, Market Haulage, Inc. Notes. 
(Supplemental) Order of Dec. 22, 1959, modi- 
fied to authorize applicant to issue to Manu- 
facturers Trust Co., a New York banking 
institution, secured promissory note or notes 
in a total principal amount not exceeding 
$464,230.49 on terms and conditions and for 
purpose stated in said order. 


MC-1651, Sub. 23 TA, Railway Express 
Agency, Inc., of Calif. Petition of Pacific 
Motor Trucking Co. for reconsideration of 
order of Nov. 24, 1959, granting certain tem- 
porary authority, denied. 


MC-9071 R-1 Extension, N. Steinman 
Trucking Co. Order of Jan. 13, denying ap- 
plication for 30 days emergency temporary 
authority, vacated. Applicant granted emer- 
gency temporary authority for 30 days com- 
mencing Feb. 2 on full compliance. 


MC-18423, Sub. 1, Terence Connell—Mover 
Operating authority issued Nov. 3, 1955 
revoked coincidentally with issuance of au- 
thorized certificate MC-119341. 


MC-75463, Sub. 14, Reed Lines, Inc., Ex- 
tension—Wabash, Ind. Proceeding reopened, 
on Commission’s Own motion, pursuant to 
condition set forth in interim permit granted 
Jan. 7, 1958, for examination of record to 
determine whether a certificate should be 
issued. Certificate will be issued authorizing 
operation by applicant, in interstate or for- 
eign commerce, as @ common carrier by mo- 
tor vehicle, over irregular routes, of mineral 
wool and mineral wool products from 
Wabash, Ind., to points in Pa. and W.Va.: 
and of returned shipments of such com- 
modities and empty containers or other 
facilities used in connection with transporta- 
tion described above, from points in Pa. and 
W.Va. to Wabash, Ind., upon compliance 
with requirements of sections 215, 217, and 
221(c) of Interstate Commerce Act, and with 
rules and regulations thereunder. 


MC-99109, Sub. 3, Marvin C. Frisch, Ex- 
tension—Regular Routes. Petition of Valen- 
tine Motor Freight, et al. for reconsidera- 
tion denied. 


MC-108461, Sub. 60, Whitfield Transporta- 
tion, Inc., Extension—Regular Routes. Peti- 
tion of Navajo Freight Lines, Inc. for re- 
consideration denied. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-109451, Sub 103, 
Ecoff Trucking, Inc., Fortville, Ind. 


MC-109540, Sub. 16, Yeary Transfer Co.., 
Inc., Extension—Frozen Foods; MC-109540, 
Sub. 18, Same, Extension—Homogenized To- 
bacco; MC-109540, Sub. 19, Same Extension 
—Hopewell, Va. Proceedings reopened for 
further hearing on a consolidated record at 
a time and place to be fixed for purpose of 
determining fitness of applicant to engage 
in such operations. All accident reports 
filed by applicant with Commission for year 
1958 and year 1959, in accordance with re- 
quirements of 49 CFR, 194.4, permitted to 
be introduced in evidence at further con- 
solidated hearing, including use of excerpts 
therefrom and development of oral testimony 
with respect thereto. 


MC-110525, Sub, 400 TA, Chemical Tank 
Lines, Inc. Application in MC-110525, Sub. 
404 for corresponding permanent authority 
considered as timely filed and applicant au- 
thorized to continue temporary operations 
—_ final determination of such applica- 
tion. 


MC-110593, Sub. 7, Mobile Homes Trans- 
port Inc.; MC-117708, Sub. 1, Clarence Stark. 
Applications dismissed at applicants’ request. 


MC-114194, Sub. 22, Kreider Truck Service, 
Inc. Mar. 4 fixed as date on or before 
which protestant may file verified state- 
ments in opposition to application, and 
Mar. 14 fixed as date on or before which 
applicant may file verified statements in 
rebuttal. 


MC-117384, Davidson Bros., Common Car- 
rier Application. Proceeding reopened for 
reconsideration on present record. 


MC-117391, Subs. 1 TA and 2 TA, E. L. 
Reddish. Notices of Jan. 22 rescinded, and 
temporary authorities granted continued in 
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effect pending further order of Commission, 
but not beyond final determination of ap- 
plication for corresponding permanent au- 
thority in MC-117391, because United States 
District Court for Western District of Ark. 
issued a temporary restraining order, en- 
joining and restraining Commission from 
allowing its order denying contract carrier 
authority in MC-117391 to become final and 
effective and suspending effective date of 
said order until further order of the court. 


MC-117765, Sub. 1, Hahn Truck Line, Ex- 
tension—Anti-Freeze. Petition of Bucking- 
ham Transportation, Inc. for reconsidera- 
tion denied. 


MC-118015, Sub. 2, Lumber Transport. Ap- 
Plicant directed to answer to Commission 
and show cause, if any there be, within 
thirty days from Feb. 4, in a writing veri- 
fied under oath, why order directing issu- 
ance of authoriy should not be vacated and 
application dismissed. 


MC-119114 TA, Haskell F. Young. Applica- 
tion in MC-119114, Sub. 1, for corresponding 
permanent authority considered as timely 
filed and applicant authorized to continue 
temporary operations until final determina- 
tion of such application. 


MC-119331 TA, Raymond C. Filzen. Order 
of Dec. 3, 1959, condtionally approving ap- 
plication, reinstated as of Feb. 2. 


MC-F-7263, Paul E. Merrill—Control—Chase 
Transfer Corp. (Corrected) Temporary au- 
thority granted by order of Aug. 28, 1959, to 
remain in full force and effect until final 
determination of corresponding permanent 
permanent authority application. 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Forms 
of records desired to be kept by Mississippi 
Export R.R. Co., embodying information 
additional to that prescribed by the Com- 
mission, and entitled “Dispatcher’s Record 
of Movement of Trains”, approved. 


No. 28000, Sub. 181, Atchison, Topeka & 
Santa Fe Ry. Co., Southern Pacific Co., and 
Western Pacific R.R. Co. BS-Ap-No. 14408. 
Petition of Brotherhood of Locomotive Fire- 
men and Enginemen, et al. for reconsidera- 
tion and oral argument in respect of report 
and order of Aug. 18, 1958 denied. 


No. 32537, Republic Steel Corp. v. P. R.R. 
Co. Defendant’s petition for reconsideration 
denied. 


No. 32559, Meats—Between Cudahy, Wis. 
and Chicago, Ill. Proceeding discontinued 
because respondent has voluntarily canceled 
schedules under investigation, effective Mar. 
12, 1959, thereby rendering issues moot. 


No. 32984, Brunswick-Balke-Collender Co. 
v. Carstensen Freight Lines, Inc., et al. Com- 
plaint dismissed for reason that Commission 
is without jurisdiction to determine issue 
presented therein. 


Finance 13490, New Jersey & New York R.R. 
Co. Reorganization; Finance 17300, Erie R.R. 
Co. Purchase. Proceedings reopened and 
assigned for further hearing at a time and 
Place to be fixed. 


Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. Petition of New York Central 
R.R. Co. for an extension of time within 
which to comply with requirements of Rules 
91.423(b), 91.426 and 91.439 insofar as said 
rules apply to certain of its multiple unit 
equipment in service on petitioner’s Electric 
Division extending between Grand Central 
Terminal, N.Y. and North White Plains, 
N.Y. (24 miles) and between Grand Central 
Terminal, N.Y. and Croton-on-Hudson, N.Y. 
(34 miles) denied. 


MC-87966, Sub. 7, Eleveld Chicago Furni- 
ture Service, Inc. Applicant directed to an- 
swer to Commission and show cause, if any 
there be, within thirty days from Feb. 5, 
in a writing verified under oath, why order 
directing issuance of authority should not 
be vacated and application dismissed. 


MC-109637, Sub. 141 TA, Southern Tank 
Lines, Inc. Petition of Emery Transporta- 
tion Co. for reconsideration of order of Dec. 
10, 1959, granting certain temporary author- 
ity, denied. 


MC-110283, Sub. 10 TA, Central Transport 
Co. Applicant’s petition for reconsideration 
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of order of Dec. 7, 1959, denying temporary 
authority, denied. 


MC-111812, Sub. 89 TA, Midwest Coast 
Transport, Inc. Date for complying with 
terms of order of Dec. 31, 1959, relative to 
filing of applicable rates, extended to Feb. 
19. 


MC-119336, Sub. 1 TA, Northwest Steel 
Corp. (Supplemental) Order of Jan. 7, 
granting certain temporary authority for a 
period of 94 days, amended to authorize 
service to and from Brownwood, Tex. 


MC-C-2073, Frigidways, Inc. Investigation 
& Revocation of Certificate; MC-48479, Sub. 
6, Frigidways, Inc., Extension of Operations; 
MC-48479, Sub. 9, Same, Extension Frozen 
Foods. Respondent’s petition to withdraw 
petition for revocation or in alternative for 
reconsideration of order of Oct. 19, 1959, re- 
Opening proceedings for further hearing de- 
nied. 


MC-C-2244, W. N. Morehouse—Investiga- 
tion and Revocation of Certificate. Peti- 
tions of respondent and Kraft Foods for re- 
consideration denied. 


MC-C-2682, American Transit Lines, Inc., 
et al. v. Helders Motor Service Co. Order of 
Dec. 4, overruling defendant’s motion to 
dismiss complaint, vacated. Complaint dis- 
missed for reason that Division 4 in MC-F- 
7007, Aetna Freight Lines, Inc.—Purchase— 
Helders Motor Service Co., decided July 9, 
1959, as approved by order of Oct. 7, 1959, by 
entire Commission, considered and disposed 
of all issues raised in complaint, and that 
such disposition makes further considera- 
tion of complaint unnecessary. 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
Ppliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to shew cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-2724, Alfred E. Spencer—Revocation 
of Certificate, Feb. 5. 

MC-C-2736, Beacon Towing and Wrecking 
Service—Revocation of Certificate, Feb. 5 


Respondents having canceled the suspend- 
ed schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. M-12562, Liquid Bulk Products— 
Baltimore to Points in Md. 

I. & S. M-12701, Oleomargarine—Bonanza, 
Inc. 

I. & S. M-13072, Abrasives, Alumina, Brick 
& Cement—Worcester to Chicago. 

I. & S. M-13145, Paper Articles—Philadel- 
phia to New York City. 

I. & S. M-13157, Crude Rubber, Import— 
New Orleans, La. to Gadsden, Ala. 

I. & S. M-13160, Crude Rubber—New York, 
N.Y. to Dayton. 

I. & S. M-13178, Bonding Mortar — Old 
Bridge, N.J. to Port Newark, N.J. 


I. & S. M-12721, Rubber—Louisville, Ky. 
to Dayton & Heath, O. Respondent’s peti- 
tion for reopening for hearing under modi- 
fied procedure denied. Order of Aug. 28, 
1959 reinstated and modified to become ef- 
fective Mar. 8, without change in require- 
ments of said order. 


MC-F-6809, Terminal Transport Co., Inc.— 
Control and Merger—Coats Motor Transfer 
Co., Inc.; Finance 20072, Terminal Transport 
Co., Inc. — Note. Amendments, to extent 
Terminal Systems, Inc., of Atlanta, Ga., seeks 
to join as a party applicant under section 5 
in MC-F-6809, and applicants seek formally 
to modify terms of transactions under sec- 
tions 5 and 214 allowed, and proceedings re- 
opened for further hearing at a time and 
place to be fixed. 


No. 33190, Cement—Dundee, Mich., to 
Chicago, Ill. Protestant’s request for elimi- 
nation of an examiner’s report denied, and 
request for oral argument denied without 
prejudice to its renewal subsequent to is- 
suance of examiner’s report. 


Applications having not been the subject 
of formal hearings and applicants having re- 


quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-3083, Sub. 32, Wells Fargo Armored 
Service Corp. 

MC-35807, Sub. 7, 
Service Corp. 

— Sub. 51, C & H Transportation 
Co., In 


c. 
MC-116646, Sub. 1, John Fontana. 


Wells Fargo Armored 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-6725, H. Strahl Motor Service, Inc., St. 
Charles, Ill., certificates issued Feb. 6, 1959. 

MC-80068, . M. Hassall, Trenton, N.J., 
certificate issued Mar. 12, 1941. 

MC-97085, Sub. 1, Action Moving & Stor- 
age, Inc., Rockford, Ill., certificate issued 
June 4, 1958. 


MC-35396, Sub. 27, Arnold Ligon Truck 
Line, Inc., Extension—Radioactive Material. 
Proceeding reopened for further hearing at 
a time and place to be fixed for purpose 
of determining fitness of applicant to engage 
in such operations. All accident reports 
filed with Commission for years 1957 through 
1959 in accordance with requirements of 49 
CFR 194.4 permitted to be introduced as 
evidence at further hearing, including use 
of excerpts therefrom and development of 
oral testimony with respect thereto. Record 
made in MC-C-2067 incorporated by refer- 
ence herein, and may be considered in deter- 
mination of this proceeding. 


MC-104523, Sub. 16 TA, Huston Truck Line. 
Temporary authority granted by order of 
Sept. 17, 1959 revoked because a certificate 
was issued in MC-104523, Sub. 15 granting 
it permanent authority to conduct opera- 
tions authorized herein. 


MC-106223, Sub. 50, Greenleaf Motor Ex- 
press Extension—Avon Lake, Ohio. Appli- 
cant’s petition for further hearing denied. 
Time for filing of exceptions already has 
been extended to Feb. 19, and no action on 
applicant’s request in this respect is neces- 
sary. 


Reports and orders having been entered 
in the following proceedings directing that 
operating authority be issued the applicants. 
and the applicants having failed or refused 
to comply with the Commission's rules and 
regulations pertaining to insurance and rate 
publications, the applicant are by Division 
1 ordered to show cause, within 30 days 
from Feb. 8, why the orders should not be 
vacated and applications dismissed: 

MC-106398, Sub. 106, National Trailer Con- 
voy, Inc., Tulsa, Okla. 

MC-111476, Sub. 1, 
Inc., Gloucester City, N.J. 

— William E. Peterson, Duluth, 
nn. 


Gloucester Trucking, 


Pending completion of a@ proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim” per- 
mits have been issued in MC-112391, Subs. 
17 and 18, Hadley Auto Transport, Long 
Beach, Calif. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S&S. -12610, Glassware—Washington, 
Pa. to Va. 

I. & S. M-12936, Lumber—Ore. to Utah. 

I. & S. M-12983, Pipe, Cast Iron—From 
Council Bluffs, Ia. to Middlewest. 

I. & S. M-1300, Dairy & Packinghouse Prod- 
ucts—St. Joseph, Mo. to St. Louis, Mo. 

I. & S. M-13013, Electrical Appliances, 
Heating & Cooling Equipment-Phila. to N.J. 

I. & S. M-13052, Chemicals—Between Wall- 
ingford, Conn., and Port Newark, N.J. 

I. & S. M-13054, Titanium Dioxide and 
= geaitapaaaa St. Louis to Points in the 

uth. 

I. & S. M-13066, Window Glass, Import— 
New York, N.Y. Harbor to N.J. Points. 

I. & S. M-13088, Stove Hoods and Related 
Articles—Cincinnati, O. to Milwaukee, Wis. 

I. & S. M-13092, Fresh Meat—New York, 
N.Y. to Ia. & Minn. 

I. & S. M-13102, Sand from Mapleton, Pa., 
to Corning, N.Y. 

I. & S. M-13104, Extract of Coffee — New 
Orleans, La., to Philadelphia, Pa. 

I. & S. M-13123, Dessert Compounds & 
Toppings—Gustine, Calif. to Ga. & N.C. 

I. & S. M-13127, Clay Products—O. & Pa. 
to Conn., N.J., N.Y. 

I. & S. M-13132, Candy and Related Arti- 
cles—Kansas City, Mo., to Kan. Points 

I. & S. M-13133, Woodpulp—N.Y. and N.J. 
Piers to Garfield, N.J. 

I. & S. M-13135, Brass, Bronze or Copper— 
Chicago to Cincinnati. 

I. & S. M-13144, Sulphuric Acid — Pine 
Bend, Minn. to Midwest. 


TRAFFIC Wory 


MC-C-2658, W. W. Roundy—Revocation g 
Certificates. Certificates MC-109332 and Sub 
2 issued Jan. 8, 1951, and June 26, 1950, m 
—. revoked effective 45 days fro 

an. 22. 


MC-FC-62388, Dino D’Agata, Transfer 
and Emil Urban, Transferor. Petitions g 
Eastern States Transportation Co. for m 
consideration of order of Oct. 7, 1959, ay 
thorizing transfer of operating rights in Og, 
tificate MC-69185, and Beverage Transport, 
tion, Inc. for reconsideration of said onde 
and oral hearing denied. 


FF-81, Carl E. Anderson Freight Forwards 
Application; FF-81, Sub. 1, Western Freigk 
Association Extension—Commodities Gey, 
erally Eastbound. Fifth amended perm 
and order issued to applicant, giving effeg 
to determination made in Finance 19778, 


FF-253, Metropolitan Furniture For 
Co., Inc., Freight Forwarders Applicatig, 
Permit and order issued to applicant ag & 
has complied with requirements of sectioy 
403, 405 and 416 of Interstate Commerce Act, 
and rules and regulations thereunder, 


No, 29974, Acme Peat Products, Ltd., et @ 
v. A. C. & Y., et al.; No. 30260, Alouette Pag 
Products, Ltd. v. A. T. & S. F., et @ 
(Amended) Order of Sept. 3, 1959 amenda 
to state that amounts to be awarded com. 
plainants are overcharges on account 
inapplicable rates having been charged anj 
collected. 


No, 31358, Chicago, Burlington 
R.R. Co., et al. v. N. Y., S. & 
No. 33145, Railroad Freight Car Per Dig 
Charges. Each Class I line-haul railrow 
subject to orders of Nov. 25 and Dec. 
1959 required to report data requested @ 
page 2 of Form 5, prescribed by said orden 
on following bases: data for quarter endin 
Mar. 31, 1960 shall be reported on basis of, 
test period consisting of month of Fe, 
1960, and data for year 1960 shall be ® 
ported on basis of a test period consistig 
of months of Feb., May, Aug., and Nov. 194); 
and that each such railroad required 
file data to be reported on Form 5, pages 
1 and 2, with Bureau of Accounts, Cm 
Finding and Valuation, Interstate Commem 
Commission, Washington 25, D.C., separatey 
for first quarter of year 1960 on or befor 
Aug. 15, 1960 and for full year 1960 on @ 
before June 30, 1961. 


No. 32406, Rules, Standards and Instrue 
tions for Installation, Inspection, Mainteb 
ance and Repair of Power or Train Brake 
Petition of Atchison, Topeka & Santa Fe By 
Co., et al. for reconsideration of orders @ 
June 29, 1959, denying their petitions f 
relief from 500-mile inspection requirement 
granted and assigned for oral argument #@ 
such time and place as may be designate 


No. 33236, Titanium Dioxide—Sayrevilk 
N.J. to Baltimore, Md. Proceeding discot 
tinued because respondent has satisfactorily 
adjusted schedules under investigation. 


& Qui 
w., ae 


No. 33303, Petition of Northern Pacific By. 
Co. for a Declaratory Order: No. 33303. Su 
1, Petition of Great Northern Ry. Co. @ 
@ Declaratory Order. Orders of Jan. 6, & 
recting modified procedure, vacated, ani 
proceedings assigned for oral hearing att 
time and place to be designated. 


No. 33307, Soybean Meal—Minn. to Inte 
national Boundary. Order of Jan. 18, @ 
recting modified procedure, vacated. 


Finance 20481, Illinois Terminal R.R. Co- 
Abandonment, Etc. — Grandview-Decatu, 
Ill. Petition of Mansfield-Ford Grain @ 
for leave to file a late-filed petition @ 
intervention and modification of certifica# 
and order denied. 


Finance 20686, Chesapeake & Ohio Ry. @ 
Stock (Supplemental) Order of July 3% 
1959 modified to authorize applicant to # 
proceeds from a sale of shares of its comma@ 
stock of par value of $25 each under &@ 
stock option incentive plan only for su@ 
expenditures as would properly be charg 
able to its “Road and Equipment Prope 
account under Commission’s Uniform Sjr 
tem of Accounts for Railroad Companit 
and that money on deposit in special f 
may be invested and reinvested in any 
rect obligations of U.S. and interest 
lected thereon or profit realized on salé 
or otherwise in respect thereof, in excess @ 
original cost of such obligations, may ® 
withdrawn at any time, free and clear @ 
any restrictions otherwise applicable to sua@ 
special fund. 


Respondents having canceled the sw 
pended schedules under special permissio} 
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Commission has issued orders discon- 

tinuing the proceedings in the following: 

1. & S. 7255, Clay—Dry Branch, Ga. to Ft. 
worth, Tex. 

1. & S. M-12922, Various Commodities Be- 
tween Points in Central Territory. 

I. & 8S. M-12942, Distribution Rates—Jasper 
and Chicago Motor Express, Inc. 

1 & S. M-13167, Magazines & Related 
articles—Betw. Ill., & Mo. and N.Y. & NJ. 
1. & S. M-13168, Bakery Goods & Other 
articles—Melrose Park, Ill. to Butler, Wis. 
L & S. M-13180, Tin and Terne Plate— 
chicago to Benton Harbor, Mich. 

L & S. M-13202, Zinc or Zinc Alloy Anodes 
—Chicago, Ill. to Grand Rapids, Mich. 

L & S. M-13205, Lard or Lard Substitutes 
_Between Points in Middle Atlantic Terr. 
L & S. M-13218, Honey & Olives—Denver, 
Colo, to Kansas City, Mo. 


The Commission, by Commissioner Murphy, 
has reopened for oral hearing at a time 
and place to be fixed, the following motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
gould be subject to a motion to strike. Ap- 
plicants also are permitted to call other 
witnesses in support of their applications. 

MC-1641, Sub. 45, Peake Transport Service. 

MC-35396, Sub. 30, Arnold Ligon Truck 
Line, Inc. 

MC-66562, Sub. 1598, 

Agency, Inc. 
MC-111720, Sub. 2, Williams Truck Service. 
MC-113908, Sub. 63, Erickson Transport 


Corp. 
MC-117068, Sub, 5, B. S. Reynolds Co., Inc. 


MC-14552, Sub. 16, J. V. McNicholas Trans- 
fer Co.; MC-F-7207, Automobile Transport, 
Inc, and Automobile Transport of Mo., Inc. 
—Purchase—Automobile Transport, Inc., of 
Del. Applications dismissed at applicants’ 
request 


Railway Express 


MC-95540, Sub. 130, Watkins Motor Lines, 
Inc. Extension—Frozen Foods; MC-95540, 
Sub. 142, Same, Extension — Packinghouse 
Products; MC-95540, Sub. 157, Same, Ex- 
tension—Limestone, Tenn.; MO-95540, Sub. 
160, Same, Extension—Gule; MC-95540, Sub. 
164, Same, Extension—Frozen Foods; MC- 
95540, Sub. 175, Same, Extension—Dough; 
MC-95540, Sub. 179, Same, Extension—Dallas, 
Tex; MC-95540, Sub. 180, Same, Extension— 
Lumber; MC-95540, Sub. 181, Same, Exten- 
sion—Madison, Wis.; MC-95540, Sub. 183, 
Same, Extension—Blairsville, Ga.; MC-95540, 
Sub. 184, Same, Extension—Grape Juice; MC- 
95540, Sub. 187, Same, Extension—Bogalusa, 
La.; MC-95540, Sub. 190, Same, Extension— 
Waterloo, Ia.; MC-95540, Sub. 191, Same, Ex- 
tension—Frozen Food to Southern Points; 
MC-95540, Sub. 192, Same, Extension—De- 
troit, Mich.; MC-95540, Sub. 195, Same, Ex- 
tension—Poultry; MC-95540, Sub. 207, Same, 
Extension—Smithfield, Va.; MC-95540, Sub, 
28, Same, Extension—Greensboro, N.C.; MC- 
C-2123, Alterman Transport Lines. Inc., et 
al. v. Watkins Motor Lines, Inc. Certificates 
modified by eliminating therefrom restric- 
tion, and substituting in lieu thereof new 
restriction. Complaint in MC-C-2123 dis- 
missed and proceeding discontinued for 
treason that issues therein are rendered moot 
by foregoing modification. 


MC-107403, Sub. 294 TA, E. Brooke Matlack, 

Inc. Order of Dec. 18, 1959, denying cer- 
fain temporary authority, vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-110525, Sub. 403 TA, Chemical Tank 
Lines, Inc. Order of Dec. 18, 1959, denying 
certain temporary authority, vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-110841, Sub. 7, Port Norris Express Co., 
Inc. Applicant directed to answer to Com- 
mission and show cause, if any there be, 
vithin thirty days from Feb. 9, in a writing 
verified under oath, why order directing 
ssuance of authority should not be vacated 
and application dismissed. 


MC-117488, Pinkley’s “66” Service; MC- 
8603, Carl Blackwell. Applications dis- 
missed because applicants have failed to 
comply with provisions of Sections 215 and 
2l(c) of interstate commerce Act and rules 
‘nd regulation prescribed thereunder. 


MC-118519 TA, Norman Jensen Delivery, 
Inc. Order of Jan. 5, 1959, granting tempo- 
rary authority, revoked, effective Feb. 18, 

use applicant is not now in compliance 


with insurance filing or other security re- 
quirements. 


MC-118201, John Sephton Common Car- 
rier “Grandfather” Application. Applicant’s 
petition for further hearing denied. 


MC-118688, Ruan Corp. Contract Carrier 
Application; MC-118580, Iowa Transport, Inc., 
Contract Carrier Application. Proceedings 
assigned for consideration and disposition 
in a consolidated proceeding. 


MC-C-2725, Samuel Stangle—Revocation of 
Permits. Order of Dec. 16, 1959 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with insurance filing require- 
ments. 


1. & S. M-12094, Toilet Preps—Springfield, 
Mass., to Middle Atlantic Terr. Proceeding 
reopened for réconsideration on present 
record Order of Sept. 10, 1959, reinstated 
and modified to postpone effective date 
thereof until further order of Commission. 


I. & S. M-13163, Iron and Steel Articles— 
Fairless, Pa. to Delair, N.J. Suspension order 
of Dec. 18, 1959, vacated and proceeding dis- 
continued as of Feb. 14, only as to carriers 
which have authority to transport iron and 
steel articles from Fairless, Pa. to Delair, 
N.J. and whose authority is not limited to 
so-called heavy hauling. 


MC-F-6135, Consolidated Freightways, Inc. 
—Control—Silver Fleet Motor Express, Inc.; 
MC-F-6237, Same—Control and Merger—Bell 
Lines, Inc.; MC-F-6255, Same—Control and 
Merger—Rutherford Freight Lines, Inc.; MC- 
F-6276, Same—Purchase—Motor Cargo, Inc.; 
MC-F-6278, Same—Control and Merger—Lib- 
erty Motor Freight Lines, Inc.; Finance 19172, 
19342, 19372 and 19560, Consolidated Freight- 
ways, Inc.—Securities. Petitions, to extent 
they seek substitution and addition of par- 
ties applicant, and modification of orders 
granting temporary authority under section 
210a(b) granted, applications amended and 
supplemented accordingly, and order of May 
26, 1959, as modified Oct. 19, 1959, further 
modified to authorize substitution of Con- 
solidated Freightways Corp. of Del. as per- 
son authorized to hold temporary control of 
Liberty Motor Freight Lines, Inc., on terms 
and conditions otherwise approved in said 
orders. Further action deferred pending sub- 
mission of data required for applicants un- 
der sections 5 and 214 of act, under rules 
governing filing of such applications. 


MC-F-6202, Consolidated Freightways, Inc. 
—Control and Merger—Shippers Dispatch, 
Inc. eee dismissed at applicants’ re- 
quest. 


MC-F-6839, Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc.; Finance 
20125, Consolidated Freightways, Inc.—Stock. 
Petitions granted, applications amended and 
supplemented accordingly, and order of June 
11, 1958, as modified Dec. 2, 1958, further 
modified to authorize substitution of Con- 
solidated Freightways Corp. of Del. as per- 
son authorized to hold temporary control 
of Knaus Truck Lines, Inc., on terms and 
conditions otherwise approved in said or- 
ders. Further action deferred pending re- 
ceipt of data required for applicants under 
sections 5 and 214 of act, under rules govern- 
ing filing of such applications. 


MC-FC-62319, S & H Transfer, Inc., Trans- 
feree, and Davis Transportation Co., Inc., 
Transferor; MC-C-2688, Furniture Transport 
Co., Inc., et al. v. S & H Transfer, Inc. Pro- 
ceeding in MC-C-2688 assigned to Division 
4 for administrative handling and determi- 


nation on a consolidated record with MC- 
FC-62319. 


No. 33216, Asbestos Waste, Quebec to NJ. 
and Pa. Proceeding discontinued because re- 
spondents have voluntarily canceled sched- 
ules to satisfaction of Commission, thereby 
rendering issues moot. 


Application having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

. MC-13250, Sub. 67, J. H. Rose Truck Line, 
ne. 

MC-107322, Sub. 83, Bell Transportation Co. 
MC-115144, Sub. 1, Trailer Home Service. 
MC-117898, Sub. 1, Earnhardt Transport. 
MC-118078 and Sub. 1, Wilmont D. Curtis. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-36668, DeWall Transfer Service, Free- 
port, Ill., certificate issued Mar. 16, 1949. 

MC-75989, Gordon Charf, Royal, Neb., cer- 
tificate issued Aug. 30, 1949. 

MC-94072, Wakefield Implement Co., Green- 
field, Ia., certificate issued July 17, 1958. 


ICC News eeee#ee® 


MC-111461, Abb’s Moving Service, Mobile, 
Ala., permit issued Nov. 9, 1951. 


MC-39606, Sub. 4, Enterprise Express & 
Truckmen, Extension — Middlewest. Appli- 
cant’s petition for reconsideration denied. 


MC-110525, Sub. 358, Chemical Tank Lines, 
Inc., Extension—Liquid Caustics; MC-112617, 
Sub. 44, Liquid Transporters, Inc., Extension 
—Same. Applicants’ petition for reconsider- 
ation and oral argument denied. 


MC-C-2678, J. Paul Winningham—Revoca- 
tion of Permit. Permit MC-116218 issued 
Apr. 24, 1957 revoked effective 45 days from 
Feb. 4. 


MC-C-2691, Austin Godlove—Revocation of 
Certificate. Certificate MC-42169 issued Apr. 
1, 1941 revoked effective 45 days from Feb. 3. 


MC-C-2692, Green Gables Auto Service, Inc. 
—Revocation of Certificate. Certificate MC- 
47547 issued May 21, 1941 revoked effective 
45 days from Feb. 3. 


MC-C-2693, Newcomb Bros.—Revocation of 
Certificate. Certificate MC-49713 issued June 
22, 1956 revoked effective 45 days from Feb. 3. 


Respondents having failed to submit their 
statements of facts and arguments 1.1.der 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Feb. 1 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-13064, Plastic Materials or Prod- 
ucts—Freeport, Tex. to Marion, Ind. 

I. & S. M-13069, Catalogues or Parts—Chi- 
cago, Ill., to Sioux City, Ia. 


I. & S. M-13139, Malt Liquors-Tampa to 
Atlanta and Mobile. Order of Dec. 15, 1959, 
insofar as directed that this proceeding be 
handled under modified procedure, vacated, 
and proceeding assigned for oral hearing at 
a time and place to be designated. 


MC-F-6762, Frank Cosgrove Transportation 
Co., Inc.—Purchase—Dawne Transportation 
Co., Inc. Applicants’ petition for reconsider- 
ation of report and order of Apr. 17, 1959, 
insofar as vendor’s authority to transport 
groceries would be canceled, denied. Order 
of Apr. 17, 1959, as modified Dec. 16, 1959, 
made effective as of Feb. 2. 


MC-F-6997, Cook Motor Lines, Inc.—Con- 
trol and Merger—Prunty Motor Express, Inc. 
—Purchase—J. Warren. Period within which 
authority granted by order of Sept. 30, 1959 
may be exercised extended to expire June 1. 


COREORCORESEAGGRSS SER OESREEOOOUEGHERODOSGREEODEESEEUOURERSOCCROSANAOROREREECOORED 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


FOORUECRUCECSSOSOOSOOEOEOORCREEOGODGSEGEOGRERRORRAaCCOeRERGCTCHSRSNOSOSSORNCOEESS 


March 1—I. & S. M-13152, First Supplement 
Only, Boxes—Philadelphia, Pa. to Charles- 
ton, W.Va. 

March 1—I. & S. M-13234, Fibreboard Boxes 
—Philadelphia, Pa. to Charleston, W.Va. 
March 3—I. & S. M-13224, Green Coffee— 

New Orleans, La. to Atlanta, Ga. 

March 3—I. & S. M-13226, as supplemented, 
Routing Between Points in Rocky Moun- 
tain Territory. 

March 3—I. & S. M-13227, Malt Liquors— 
Kansas City, Mo. to Wichita, Kan. 

March 3—I. & S. M-13228, Brass Rods and 
Scrap—O. and Pa. to Ill. 

March 3—I. & S. M-13229, Meats and Related 
Articles—Denver, Colo. to Chicago, Ill. 
March 3—I. & S. M-13231, Exceptions Rating 

on Doors from Cambridge, Mass. 

March 3—I. & S. M-13233, Ore—Philadelphia 
to Oak Harbor, O. 

March 3—I. & 8S. M-13235, Iron & Steel— 
Chicago, Ill. to LaCrosse, Wis. 

March 3—I. & S. M-13236, Malt Beverages 
from Newark, N.J. to Ill., Ind., and O. 
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March 3—I. & S. M-13238, Pulpboard—Phila- 
delphia, Pa., to Greensboro, N.C. 

March 3—I. & S. M-13239, Lumber—Ore. to 
Points in Utah. 

March 3—I. & S. M-13240, Automobile Parts 
iy Chicago from Richmond & Anderson, 
nd. 

March 3—I. & S. M-13241, Iron & Steel Arti- 
cles—O. to Ill. & Wis. 

March 3—I. & S. M-13242, Distribution of 
Paper, Winchester, Va. to Md., Va., W.Va. 

March 3—I. & S. M-13243, Minimum Weight 
on Flour—Groendyke Transport. 

March 4—No. 33307, Soybean Meal—Minn. to 
International Boundary. 

March 8—No. 33324, Republic Steel Corp. 
v. C. & N. W., et al. 


PUOREEAENCOCOOCEREOCUOSEEECUDCCRGRONCCRCOESREORCOERCERCOGEORESEECRERGORRGROORE REE 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section ot provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


COOUUESSHRAOCDESOEREEORDORRERSORCCEOREERARORROORRREREEACONSEeEEeReReeeReeeeseEneN 


MC-FC-62763, Brookings Livestock & Truck- 
ing Co., Transferee, and Sequoia Trucking, 
Transferor. Order of Jan. 14 stayed pending 
disposition of petition of Evert’s Commercial 
Transport, Inc., et al. for reconsideration. 
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APPLICATIONS 
AND PETITIONS 


C RI & P Proposes to Buy 
Abandoned Trackage of MP 


The Chicago, Rock Island & Pacific 
Railroad Co., by an application in Fi- 
nance No. 20998, has asked the Commis- 
sion for authority to acquire and operate 
approximately 9,927 feet of industrial 
track at Brinkley, in Monroe County, 
Ark. 


The Rock Island said that the trackage 
involved was owned by the Missouri Pa- 
cific Railroad Co. and constituted part of 
certain trackage the Missouri Pacific 
proposed to abandon pursuant to au- 
thorization from the ICC in Finance No. 
20753. 


The Rock Island said that the Missouri 
Pacific had offered to sell the trackage 
involved and that it (the Rock Island) 
desired to purchase it at scrap value, less 
cost of recovery, subject to approval by 
the Commission. Acquisition and opera- 
tion by the Rock Island of the trackage, 
it said, would perpetuate rail transpor- 
tation to present industries served 
thereby and would encourage other in- 
dustries to locate thereon. 


(UUUREOATOCOOONEECEOERERDUDEREHOCURE ESOS ORCRRORTTCOOECUCCOCECRERRRREReROREReR ERTS 


Finance Applications 


Finance No. 20984, supplemental. Great 
Northern Railway Co., records the accept- 
ance of a bid with respect to its second 
equipment trust of 1960 equipment trust 
certificates in the principal amount of $4,- 
740,000, of Halsey, Sturat and Co., Inc., at 


99.39 per cent of the principal with a divi- 
dend rate of 4% per cent. 


Finance No. 20997, North American Van 
Lines, Inc., asks authority to issue 500,000 
shares of common stock in a connection with 
a@ proposed split on the basis of two shares 
for one. 


Finance No. 20999, Chicago & Eastern 
Illinois Railroad asks authority to secure 
the authentication and delivery of not ex- 
ceeding $4,561,000 principal amount of its 
first mortgage 5 per cent bonds, Series D, and 
for authority to pledge and repledge from 
time to time the bonds as collateral security 
for any note or notes issued, or to be issued, 
with the approval of the Commission. 


MC-F-7445, Waer Bus Lines, Inc., of 
Bangor, Pa., asks authority to purchase op- 
erating authority and equipment of Law- 
rence J. Eick, doing business as Klipple Bus 
Lines, of Bath, Pa., and for Lawrence J. 
Eick to acquire control of Waer Bus Lines, 
Inc., by purchase of 85 per cent of the 
issued common stock of said corporation 
from Ethel E. Schuyler. 


MC-F-7446, Lom Thompson, doing busi- 
ness as Thompson Truck Lines, El Centro, 
Calif., asks authority to purchase certain 
operating rights of James E. Potter, doing 
business as Potter Trucking Co., El Centro. 


COUAUEROUSOEENOCUESRSEOUCCOREEHOODROSROUOOCRSREREOUCRERNCOCOCESEOCECRERRERONOEEEE 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
2 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for av- 
thority to purchase operating rights, merge 
properties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-263, Sub. 109, Garrett Freightlines, 
Inc., Pocatello, Ida. Regular routes, fer- 
rophosphorus, in bulk, plant of Monsanto 
Chemical Co. near Soda Springs, Ida., to 
Geneva, Utah, serving no intermediate or off- 
route points. 


* MC-263, Sub. 111, Garrett Freightlines, 
Inc., Pocatello, Ida. Regular routes, Classes 
A and B explosives, (1) between Grand Junc- 
tion, Colo., and Denver, Colo., serving in- 
termediate points of Rifle, Glenwood Springs 
and Eagle, Colo.; (2) between Denver, Colo., 
and Montpelier, Ida., serving no intermediate 
points, as an alternate route only; (3) be- 
tween Coretz, Colo., and Gallup, N.M., serv- 
ing all intermediate points; (4) between 
Durango, Colo., and Albuquerque, N.M., 
serving all intermediate points except 
those between Bernalillo and Albuquerque, 
N.M., including Bernalillo; (5) between 
Aztec, N.M., and Shiprock, N.M., serving all 
intermediate points; (6) between Farming- 
ton, N.M., and Bloomfield, N.M., serving all 
intermediate points; and (7) serving point 
of Backus, Utah, near Salt Lake City, Utah, 
and plant of Intermountain Research & 
Engineering Co., Inc., located about 10 miles 
west of Lehi, Utah, near Utah Lake, as off- 
route points in connection with authorized 
regular route service from Salt Lake City. 


* MC-263, Sub. 112, Garrett Freightlines, 
Inc., Pocatello, Ida. Regular routes, general 
commodities, with exceptions, (1) between 
Montpelier, Ida. and Cheyenne, Wyo., (2) 
between Salt Lake City, Utah, and Chey- 
enne, Wyo., and (3) between Ogden, Utah. 
and Cheyenne, Wyo., serving no intermedi- 
ate points on above-described routes, (1), 
(2) and (3) not presently authorized to be 
served, and service restricted at point of 
Cheyenne, to interline of traffic with other 
motor carriers at that point on traffic origi- 
nating at or destined to points east of east- 
ern boundaries of Mont., Wyo. and Colo.; 
(4) between Ogden, Utah and Denver, Colo., 
serving no intermediate points, as an al- 
ternate route for operating convenience 
only; and (5) between Salt Lake City, Utab. 
and Denver, Colo., serving no intermediate 
points as an alternate route for operating 
convenience only. 


* MC-531, Sub. 101, Younger Brothers, Inc., 


TRAFFIC Woay 


Houston, Tex. Irregular routes, petro’ 
oils, in bulk, in specialized equipment, Goy 
Hope, La. (not including plant sites g 
Shell Oil Co. and Shell Chemical Co, g 
Norco, La.), to points in Tex. (except 
town, Tex.), Ala., Ark., Conn., Del., 
Ky., Ill., Ind., Is., Md., Me., Mass., 
Minn., Miss., Mo., N.H., NJ., N.Y., O 
R.I., S.C., Vt., Va., W.Va. and Wis. 

, Sub. 51, Ashworth Tra 
Inc., Salt Lake City, Utah. Irregular route 
liquid and dry commodities, in collapsity 
tanks or bins or equivalent thereof, inchyug 
ing but no limited to Sealdbins and 
tanks, between all points applicant is pre 
ently authorized to serve in transportatig 
of specified commodities, in Ariz., 
Colo., Ida., Mont., Nev., N.M., Ore., Uta 
and Wyo. 

* MC-4405, Sub. 343, Dealers Transit, Ing 
Chicago, Ill. Irregular routes, missile rocky 
launching trailers, in initial movements, & 
truckaway service, Cheektowaga, N.Y. § 
Clearfield and Salt Lake City, Utah. 

* MC-7228, Sub. 25, Home Transfer & Stq@. 
age Co., West Sacramento, Calif. I : 
routes, wood products manufactured or pp. 
duced by shingle or shake mill, including 
but not limited to shakes, shingles ay 
trim, between points in specified countig 
Wash. and Ore., and those in Calif., Nev. ang 
Ariz. 

* MC-7555, Sub. 35, Textile Motor Freight 
Inc., Ellerbe, N.C. Irregular routes, {jj 
canned goods, points in specified countig. 
N.Y., to points in Ga., La., Miss., and gf 
(except Florence, Greenville and Sumte, 

(2) foodstuffs, except frozen fook 

(Northumberland County), Pa., & 
points in Mississippi, and empty containg; 
on return, points in (1) and (2). 

* MC-7746, Sub. 98, United Truck Ling 
Inc., Spokane, Wash. Irregular routes, fert- 
lizers and fertilizer compounds, liquid ¢ 
dry, (1) between points in Mont., Ida., On 
and specified part of Wash., and (2) betwem 
points in specified parts of Wash. 

* MC-10341, Sub. 8, C. B. Christian, In, 
South Haven, Mich. Irregular routes, wm 
crated piano keyboards, piano hardwah, 
tuning pins, bearing bars and felt pads am 
pedals, points in N.Y., N.J. and Conn, & 
South Haven, Mich. 


* MC-11592, Sub. 3, E. E. Haugarth, Omak 
Neb. Irregular routes, washing and clea 
ing compounds, soap, soap powders ani 
liquid soap, in containers, Chicago, Ill, » 
Omaha, Neb. and empty containers on m 
turn. 


* MC-26396, Sub. 21, Star Transfer @ 
Billings, Mont., Irregular routes, poles am 
posts including peeled, treated, party 
treated, notched and drilled poles and post, 
points in Gallatin and Silver Bow countia 
Mont., to points in Neb., N.D., S.D., Uta 
Wyo. and specified points in Ida.; 
ing, wooden beams, and glue laminatd 
wooden beams, points in Stillwater 
Missoula counties, Mont., 

Utah, Wyo., Colo., Neb., S.D., N. 

Ia., Wis., and specified points 
lumber, points in Meagher and Park countia, 
Mont., to points in Wyo., Colo., Neb., SB. 
N.D., Minn., Ia., Wis., and specific poi 
in Ill.; and contaminated or rejected ship 
ments on return. 


* MC-26396, Sub. 22, Star Transfer @ 
Billings, Mont. Irregular routes (1) @ 
fertilizer, in bulk, and in bags, and packags 
ports of entry on International Bounday 
line between U.S. and Canada, located 8 
Mont. and N.D., to points in Mont., specifid 
points in N.D., S.D. and Wyo., and contam- 
nated or rejected products on return, wit 
all movements to be used in connecti# 
with present operating authorities; and #) 
salt, salt products, and salt compouné, 
Williston, N.D., to points in Mont., and ® 
specified counties, Wyo., aM 


points in 
contaminated or rejected products on & 


turn. Note: Duplication to be eliminated 


* MC-29886, Sub. 164, Dallas & Mavis Fe 
warding Co., Inc., South Bend, Ind. Irreg 
lar routes, (1) air car vehicles, in initial at 
secondary truckaway service, parts and # 
cessories thereof, South Bend, Ind., to poi 
in U.S., including Alaska, and except & 
waii, and (2) trailers, designed for transp® 
tation of air car vehicles, in initial a 
secondary truckaway service, parts and # 
cessories, thereof, between South Bend, Int. 
and points in U.S., including Alaska af 
except Hawaii. 


* MC-30092, Sub. 10, Herrett Trucking @. 
Inc., Sunnyside, Wash. Irregular routes, 
points in Salt Lake and Tooele counti® 
Utah to points in Washington east of OF 
cade Mountains. 


* MC-30092, Sub. 11, Herrett Trucking @ 
Inc., Sunnyside, Wash. Irregular rout 
fish meal, dried ground fish and ground 
scrapes, points in Washington to points ® 
Ore., Ida., Utah, Mont. and Calif., and 
empt commodities on return. Note: 
cation to be eliminated. 


* MC-30837, Sub. 272, Kenosha Auto Trait 

















































February 13, 


Corp., Ke 
Leo ble — 
med for 
sefonte, Cali 

a, and e 
* MC-35628, 
Freight System 
commodities, ' 
site of Conti 
Rivers, Mich., 
connection W 
operations bet 
1122 and 131, ! 
Kalamazoo, M 
* MC-35628, 
Freight Syster 
eral commodi 
Mosherville, M 
connection Ww 
operations be 
sturgis, Mich. 
* MC-43038, 
Inc., Detroit, 
yehicles, (exct 
ments, by dl 
tween points 
the other, poll 


Nev., Utah, V 
* MC-43038, 
Inc., Detroit, 


air car vehicl 
thereof, in in 
service, and ( 
portation of | 
panying such 
Bend, Ind., ar 
of, on one hi 
in Ariz., Calif 
* MC-43552, 
Union, N.J. 
in dump truc 
Koppers Co., | 
specified cour 
* MC-47171, 
Inc., Greenvil 
eral commodi 
points in Geo 
other, Culper 
Madison Heig 
Richmond 
Franklin, Lynx 
Danville, Sou 
noke, Va., Ws 
Cumberland, | 
Del., Philadel, 
Camden and 
via Greeriville 
* MC-52709, 
Inc., Denver, 
with exceptio 
owned compr 
compressed ¢ 
leum gas, Or 
testing and la 
therefor, loca’ 
counties, Cal 
route points 
regular rout 
Nev. and Sar 
mon control 
*MC-55811, 
Albany, Ind. 
food preparat 
shipments, be 
Pittsburgh, N 


*MC-57770, 
Springfield, 
commodities, 
fied points i 
ties, Ky., as 
with author 
Russellville a 


*MC-59583, 
Inc., Kingspo 
eral commod 
Fogelsville, | 
Highway 309 
way 443 ne¢ 
route for ope! 
no intermedi 


* MC-59583 
Inc, Kingspc 
eral commod 
Kings Mount 
serving no ir 
nate route f 
in connectio! 
Operations. |! 
involved. 

# MC-59759 
Linden, N.J. 
Merchandise 
tall, and ch 
houses, and, 
ment, mate 
conduct of s 
den, N.J. anc 
and, on the 
County, R.I. 

» On oO 
Points in © 
Y. (B) suc 

premium 
Tedemption 
nection ther 
Spplies use 


l, inclu 
hingles | 


- Ida., On 
@ betwem 


sh. 

ristian, Ine, 
routes, w- 
o hardwak, 
elt pads am 
id Conn, & 


cago, Ill, & 
iners on & 


‘ransfer (©, 


ow countia, 
. S.D., Uta 
..; roof ded. 
e laminatd 
illwater 


ont., specifi 
and contam 
return, wit 
n connecti# 
ties; and 
compouné, 
font., and ® 
Wyo., 
ducts on & 
. eliminated 


gular routs 
id ground 
to points ® 
‘alif., and & 
Note: 


a Auto Trait 


February 13, 1960 


port Corp., Kenosha, Wis. Irregular routes, 
ble camp coaches (camp coach bodies 

designed for installation on pickup trucks) 

£l Monte, Calif. to points in U.S., including 
a, and except those in Hawaii. 

*MC-35628, Sub. 229, International Motor 
Preight System, Grand Rapids, Mich. General 
commodities, with exceptions, serving plant 
site of Continental Gas Co., near Three 
Rivers, Mich., as an intermediate point in 
connection with authorized regular route 
operations between junction U.S. Highways 
1122 and 131, near White Pigeon, Mich. and 
Kalamazoo, Mich. 

*#MC-35628, Sub. 230, Interstate Motor 
Freight System, Grand Rapids, Mich. Gen- 
eral commodities, with exceptions, serving 
Mosherville, Mich., as an off-route point in 
connection with authorized regular route 
operations between Somerset Center and 
sturgis, Mich. 

* MC-43038, Sub. 419, Commercial Carriers, 
Inc. Detroit, Mich. Irregular routes, motor 
yehicles, (except trailers), in initial move- 
ments, by driveaway and truckaway, be- 
tween points in Ore., on one hand, and, on 
the other, points in Calif., Colo., Ida., Mont., 
Nev., Utah, Wash. and Wyo. 

*MC-43038, Sub. 426, Commercial Carriers, 
Inc. Detroit, Mich. Irregular routes, (a) 
air car vehicles, and parts and accessories 
thereof, in initial movements by truckaway 
service, and (b) trailers designed for trans- 
portation of air car vehicles when accom- 
panying such air car vehicles, between South 
Bend, Ind., and points within 5 miles there- 
of, on one hand, and on the other points 
in Ariz., Calif., Nev. and Utah. 

*MC-43552, Sub. 6, Union Motor Line, Inc., 
Union, N.J. Irregular routes, coke, loose, 
in dump truck type vehicles, plant site of 
Koppers Co., Inc., Kearney, N.J. to points in 
specified counties in Pennsylvania. 

*MC-47171, Sub. 80, Cooper Motor Lines, 
Inc. Greenville, S.C. Irregular routes, gen- 
eral commodities, with exceptions, between 
points in Georgia, on one hand, and on the 
other, Culpeper, Suffolk, Windsor, Norfolk, 
Madison Heights, Petersburg Lester Manor, 
Richmond, Fredericksburg, Warrenton, 
Franklin, Lynchburg, Farmville, Smithfield, 
Danville, South Boston, Victoria and Roa- 
noke, Va., Washington, D.C., Baltimore and 
Cumberland, Md., Wilmington and Chewold, 
Del., Philadelphia, Biglerville and York, Pa., 
Camden and Trenton, N.J., New York, N.Y., 
via Greeriville, S.C. 

*MC-52709, Sub. 94, Ringsby Truck Lines, 
Inc. Denver, Colo. General commodities, 
with exceptions, but including government- 
owned compressed gas trailers loaded with 
compressed gas other than liquefied petro- 
leum gas, Or empty serving ballistic missiles 
testing and launching sites and supply points 
therefor, located in Placer, Sutter and Butte 
counties, Calif., as intermediate and off- 
route points in connection with authorized 
regular route operations between Reno, 
Ney. and San Francisco, Calif. Note: Com- 
mon control may be involved. 

*MC-55811, Sub. 58, Craig Trucking, Inc., 
Albany, Ind. Irregular routes foodstuffs and 
food preparations and damaged or rejected 
shipments, between North Baltimore, O., and 
Pittsburgh, McKees Rocks and McKeesport, 


Pa. 

*MC-57770, Sub. 9, Durrett Transfer, Inc., 
Springfield, Tenn. Regular routes, general 
commodities, with exceptions, serving speci- 
fied points in Muhlenberg and Ohio coun- 
ties, Ky., as off-route points in connection 
with authorized regular route between 
Russellville and Owensboro, Ky. 


*MC-59583, Sub. 88, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. Irregular routes, gen- 
eral commodities, with exceptions, between 
Fogelsville, Pa., and intersection of US. 
Highway 309 with Pennsylvania State High- 
way 443 near Tamaqua, as an alternate 
route for operating convenience only, serving 
no intermediate points. 


*MC-59583 Sub. 89, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. Regular routes, gen- 
eml commodities, with exceptions, between 
Kings Mountain, N.C., and Parksville, Tenn., 
serving no intermediate points, as an alter- 
hate route for operating convenience only 
in connection with authorized regular route 


Operations. Note: Common control may be 
involved 


= MC-59759, Sub. 14, Jones Trucking Co., 
Linden, N.J. Irregular routes, (A) such 
Merchandise as is dealt in by wholesale, re- 
tall, and chain grocery and food business 
houses, and, in connection therewith, equip- 
ment, materials and supplies used in 
conduct of such business, (1) between Lin- 
den, N.J. and New York, N.Y., on one hand, 
and, on the other, points in Washington 
mty, R.I.; and (2) between New York, 
NY. on one hand, and, on the other 
Points in Orange and Rockland counties, 
NY. (B) such merchandise as is distributed 
Premium stamp redemption center in 
emption of trading stamps, and in con- 
Rection therewith, equipment, materials and 
Spplies used in conduct of such business, 


Linden, NJ., to points in Washington 
County, R.I. Returned shipments of com- 
modities in (B), premium stamp books with 
stamps affixed and tax monies, points in 
Washington County, R.I., to Linden, N.J. 
Restriction: (A) contract with Food Fair 
Stores, Inc., (B) contract with Merchants 
Green Trading Stamp Co. 

* MC-60229, Sub. 5, Feraco, Inc., Philadel- 
phia, Pa. Irregular routes, building mate- 
rials, Wilmington, Del., to points in Conn., 
Md., N.Y., Pa., Va., and W.Va., and empty 
containers and materials, supplies and equip- 
ment on return. 

* MC-61403, Sub. 47, Mason and Dixon 
Tank Lines, Inc., Kingsport, Tenn. Irregu- 
lar routes, dry commodities, in bulk, in 
tank, hopper, and special type vehicles, (1) 
points in Giles County, Tenn., to points in 
Ala. and all points in Tenn. (2) points in 
Montgomery County, Tenn., to points in 
Ky. and all points in Tenn. 

* MC-61403, Sub. 50, Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn. Irregular 
routes, liquid caustic potash, in bulk, in 
tank vehicles, Anniston, Ala. to points in 
Tennessee. 

* MC-63417, Sub. 19, Blue Ridge Transfer 
Co., Inc., Galax, Va. Irregular routes, new 
furniture, Sumter, S.C., and points within 
10 miles thereof to points in Florida. 

* MC-66562, Sub. 1568, (amendment), Rail- 
way Express Agency, Inc., New York, N.Y. 
Regular routes, general commodities, includ- 
ing Class A and B explosives, moving in ex- 
press service, between New York, N.Y., and 
Haverstraw, N.Y., serving intermediate points 
of Congers, Orangeburg and Tappan, N.Y., 
and West Norwood, Closter, Haworth, Ridge- 
field Park and Englewood, N.J., and off- 
route point of Nyack, N.Y. Note: Amended 
to include service to off-route point of 
Nyack, N.Y. 

# MC-69365, Sub. 11. Contract Carrier 
Service, Inc. Eugene, Ore. Irregular routes, 
laminated wood products and prefabricated 
wooden timbers and trusses, Tacoma and 
Bellingham, Wash., and points in Ore. to 
points in Ariz., Calif., Colo., Ida., Mont., 
Nev., N.M., Ore., Utah, Wyo. and _ specified 
points in Neb. 

* MC-69492, Sub. 19, Henry Edwards, dba 
Henry Edwards Trucking Co., Clinton, Ky. 
Regular route, malt beverages, Union City, 
Tenn., to Jackson, Tenn. and empty con- 
tainers on return over same route, serving 
no intermediate points. 

* # MC-69752, Sub. 20, Zuzich Truck Lines, 
Inc., Kansas City, Kan. Irregular routes, 
cheese, Marshfield, Portage, and Monroe, 
Wis., to Kansas City, Mo.-Kan., Saint Joseph 
and South Saint Joseph, Mo., Omaha and 
South Omaha, Neb., and Sioux City, Ia., and 
empty containers on return. Note: Proceeding 
instituted to determine applicant’s status, 
Dual authority may be involved. 

* MC-78632, Sub. 109, Hoover Motor Ex- 
press Co., Inc., Nashville, Tenn. Regular 
route, general commodities with exceptions, 
between Nashville, Tenn., and Chicago, IIl., 
serving no intermediate points, as an alter- 
nate route for operating convenience only, 
in connection with authorized regular route 
operations between Chicago, Ill., and Nash- 
ville, Tenn., via Louisville, Ky. 


* MC-82861, Sub. 9, Brooks Truck Line, Inc., 
Puyallup, Wash. Irregular routes, slate or 
stone, rough quarried or crushed, between 
points in Wash., Ore., Ida. and Mont. 


* MC-82861, Sub. 10, Brooks Truck Line, 
Inc., Puyallup, Wash. Irregular routes, clay 
brick, clay tile, clay pipe and clay flue lin- 
ing, related materials and supplies Denver, 
Colo., to points in Wash. and Ore. and lum- 
ber and empty containers on return. 


* MC-83539, Sub. 59, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, cast 
iron pressure pipe and fittings and accesso- 
ries therefor, Council Bluffs, Ia., to points 
in Ark., Colo., Ill., Ind., Kan., Mich., Minn., 
Mo., Mont., Neb., N. M., N.D., Okla., S.D., 
Tex., Wis. and Wyo, and damaged, rejected 
or returned shipments on return. 


* MC-89693, Sub. 30, J. D. Harms, J. D. 
Harms, Jr., and Gretchen Harms, dba Harms 
Pacific Transport, Bellevue, Wash. Irregular 
routes, fertilizers, fertilizer ingredients and 
fertilizer compounds, liquid, in tank ve- 
hicles, Pasco and Finley, Wash., and points 
within 5 miles thereof to points in Mont., 
specified points in Ore. and Ida. 


* MC-92273, Sub. 2, Joe Saia, Sacramento, 
Calif. Regular routes, general commodities, 
with exceptions, between Sacramento, Calif., 
and Reno, Nev., serving all intermediate 
points on U.S. Highway 40 between Auburn 
and Reno, and all intermediate points on 
U.S. Highway 50 between Placerville and 
Glenbrook, Tahoe City, Carnelian Bay, Tahoe 
Vista and Crystal Bay. 


# MC-92500, Sub. 3, Seaboard Transporta- 
tion Co., Antioch, Calif. Irregular routes, 
(1) materials, supplies and equipment inci- 
dental to, or used in operation of paper 
mills and in manufacture of pulpboard 
and fibreboard. and pulpboard and fibre- 
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board articles, Stockton, Calif., to Antioch, 
Calif.; and (2) pulpboard and fibreboard, 
and pulpboard and fibreboard articles, Anti- 
och, Calif., to Stockton, Calif. Note: Com- 
mon control may be involved. 

# MC-95212, Sub. 30, Helen R. Henderson, 
dba H. R. Henderson, Seneca, Ill. Irregular 
routes, fertilizers, insecticides, pesticides, 
herbicides, and chemicals, to be used for 
agricultural purposes, sites of Smith Doug- 
lass Co., Inc., plants located in Streator, 
Tll., Indianapolis, Ind., Saginaw and Holland, 
Mich., Albert Lea, Minn., and Columbus, 
O., to points in Ill., Ind., Ia., Mich., Minn., 
O. and Wis., and empty containers on re- 
turn. 

# MC-95212, Sub. 31, Helen R. Henderson, 
dba H. R. Henderson, Seneca, Ill. Irregular 
routes, nitrocellulose, wet, in drums and in 
containers, Seneca, Ill., to points in [IIl., 
Ind., Ia., Kan., Ky., Minn., Mo. and Wis., 
and empty containers on return. 

* MC-95540, Sub. 311, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, fro- 
zen foods, points in Dallas-Ft. Worth, Tex. 
commercial zones to points in Ala., Fia., 
Conn., Ga., Miss., N.J., N.Y., N.C., Pa., and 
S.C. Note: Common control may be in- 
volved. 

* MC-95540, Sub. 318, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meats, meat products, meat by-products and 
articles distributed by meat packing houses, 
Houston, Tex., and points within 20 miles 
thereof to points in Pa., Va., N.Y., NJ., 
Mass., Md., Del. and D.C. 


* MC-98404, Sub. 4, James C. Cope, dba 
Cope Trucking Co., Asheville, N.C. Regular 
routes, general commodities, with excep- 
tions, (1) Murphy, N.C. to N.C.-Tenn. State 
line, (2) junction U.S. Highway 64 and N.C. 
Highway 294, to Hiwassee Dam, N.C., (3) 
Ranger, N.C., to N.C.-Ga. State line, (4) 
Robbinsville, N.C., to Stecoach, N.C., (5), 
Waynesville, N.C., to Cruso, N.C. (6) Can- 
ton, N.C., to junction N.C. Highway 276, 
south of Canton, (7) Dellwood, N.C., to N.C.- 
Tenn. State line, (8) Lake Junaluska, N.C., 
to Hot Springs, N.C., (9) Asheville, N.C., to 
N.C.-Tenn. State line, (10) junction N.C. 
Highway 213 and U.S. Highway 23, near Mars 
Hill, N.C., to N.C.-Tenn. State lime, (11) 
junction U.S. Highway 23 and N.C. Highway 
197, to Barnardsville and Pennsacola, N.C., 
(12) Celo, N.C., to junction N.C. Highway 
80 and U.S. Highway 70, (13) junction U.S. 
Highway 19 and N.C. Highway 80 near New- 
dale, N.C. to N.C.-Tenn. State line, (14) 
Pineola, N.C. to Marion, N.C., (15) Little 
Switzerland, N.C., to intersection of U.S. 
Highway 221, and (16) Pineola, N.C., to 
Morganton, N.C., serving all intermediate 
i on above-described routes (1) through 
(16). 


* MC-102401, Sub. 4, Taylor Heavy Haul- 
ing, Inc., South Bend, Ind. Irregular routes, 
(1) air car vehicles and parts and accessories 
thereof, when accompanying above-described 
vehicles, and empty containers, on return, 
between South Bend, Ind., and points within 
5 miles thereof, on one hand, and, on the 
other, points in U.S., including Alaska; (2) 
trailers, designed for transportation of air 
car vehicles when accompanying such air 
car vehicles, and empty containers on re- 
turn, between South Bend, Ind., on one 
hand, and on the other, points in US., in- 
cluding Alaska. 


* MC-103051, Sub. 89, Walker Hauling Co., 
Inc., Atlanta, Ga. Irregular routes, animal 
oils, animal fats and animal oils blended 
with vegetable oils, in bulk, in tank vehicles, 
points in Jefferson County, Ala., to all points 
in Georgia. 


* MC-103435, Sub. 87, Buckingham Freight 
Lines, Rapid City, S.D. Regular routes, gen- 
eral commodities, with exceptions, but in- 
cluding Classes A and B explosives, (1) be- 
tween Billings, Mont., and port of entry on 
boundary between U.S. and Canada at or 
near Sweetgrass, Mont., serving no inter- 
mediate points and serving Billings, as point 
of joinder only; and (2) between Williston, 
N.D., and port of entry on boundary be- 
tween U.S. and Canada at or near Sweet- 
grass, Mont., serving no intermediate points, 
and serving Williston as point of joinder 
only. Note: Proposed transportation shall 
be further restricted against transportation 
of interstate freight except that having 
origin or destination in Alaska. 


* MC-103880, Sub. 198, Producers Trans- 
port, Inc., New Buffalo, Mich. Irregular 
routes, trichlorosilane, in bulk, in shipper- 
owned semi-trailer equipment, Midland, 
Mich., to Dallas, Tex., and empty shipper- 
owned trailer equipment on return. 

* MC-103880, Sub. 200, Producers Trans- 
port, Inc., New Buffalo, Mich. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, (1) Carson City, 
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Mich., and points within 5 miles thereof, to 
points in Ill. and Ind., and (2) Crossville, 
Ill., and points within 5 miles thereof, to 
points in Iowa. 

* MC-104004, Sub. 143, Associated Trans- 
port, Inc., New York, N.Y. Irregular route, 
general commodities, with exceptions, be- 
tween Fayetteville, N.C., and Delco, N.C., 
serving no intermediate points, as an al- 
ternate route for operating convenience only, 
in connection with authorized regular route 
operations. 

* MC-105269, Sub. 29, Graff Trucking Co., 
Inc., Kalamazoo, Mich. Irregular routes, 
lubricating oils and grease, in cans and 
drums, Bradford, Pa., to Battle Creek, Jack- 
son, Hillsdale, Lansing, Grand Rapids and 
Elk Rapids, Mich., Toledo, O., and South 
Bend, Ind., and empty containers on re- 
turn. 

* MC-105733, Sub. 23, H. R. Ritter Truck- 
ing Co., Inc., Paramus, N.J. Irregular routes, 
liquefied petroleum gases, in bulk, Everett, 
Mass., to points in Conn., Me., N.H., R.1.. 
and Vt. 

* MC-107107, Sub. 132, Alterman Trans- 
port Lines, Inc., Miami, Fila. Irregular 
routes, food sauces and dressings, Muskegon, 
Mich., to points in Fla., Ga. and Ala. 

* MC-107295, Sub. 65, Pre-Fab Transit Co., 
Farmer City, Ill. Irregular routes, doors, 
including accessories, supplies and fixtures 
when shipped with said doors, Hartford City, 
Ind., to points in U.S., including Alaska. 

* MC-107544, Sub. 31, Lemmon Transport 
Co., Inc., Marion, Va. Irregular routes, pe- 
troleum products, in bulk, in tank vehicles. 
points in Hamilton County, Tenn., to points 
in specified parts of North Carolina. Note: 
Dual authority may be involved. 

* MC-107544, Sub. 33, Lemmon Transport 
Co., Inc., Marion, Va. Irregular routes, (a) 
fly ash, in bulk, in hopper type vehicles, 
Dan River Power Plant of Duke Power Co., in 
Rockingham County, N.C., and Rocky Mount 
and Gretna, Va., to Smith Mountain Dam 
Project in Bedford and Pittsylvania counties, 
Va. (b) Portland cement, in bulk, in hopper 
type vehicles Rocky Mount, Va., to Smith 
Mountain Dam Project in Bedford and 
Pittsylvania counties, Va. Note: Dual au- 
thority may be involved. 

* MC-108375, Sub. 5, LeRoy L. Wade & 
Son, Inc., Omaha, Neb. Irregular routes, 
cast iron pressure pipe and fittings, and 
accessories thereof, Council Bluffs, Ia., to 
points in Ark., Colo., Ill., Ind., Kan., Mich., 
Minn., Mo., Mont., Neb., N.M., N.D., Okla., 
S.D., Tex., Wis. and Wyo. and returned, 
damaged and rejected shipments on return. 
Note: Dual operations may be involved. Pro- 
ceeding instituted to determine applicant’s 
status. 

* + MC-108678, Sub. 42, Liquid Transport 
Corp., Indianapolis, Ind. Irrecular routes, 
edible and inedible oils, lard, greases and 
tallow, in bulk, in tank vehicles, Columbus, 
O., to points in Mich., N.Y., Pa., Del., N.J., 
and Md. Note: Proceeding instituted to 
determine applicant’s status 

* MC-109124, Sub. 6, Sentle Trucking Corp., 
Toledo, O. Irregular routes, cement pipe 
with asbestos fibre, Waukegan, IIl., to points 
in O., specified points in Ill., points in speci- 
fied parts of Ind., N.Y., Pa., W.Va. and Mich. 


* MC-109641, Sub. 1, C&H Trucking Co., 
Inc., Claypool, Ind. Irregular routes, theater, 
auditorium and stadium seating, and ma- 
terials and supplies used in erection and 
installation of such seating when shipped 
with same, North Manchester, Ind., to 
points in U.S., including Alaska. 

# MC-109558, Sub. 4, Sophia Lane and 
Hattie Kaplan, dba State Film Service, New 
York, N.Y. Irregular routes, motion picture 
film, accessories, and advertising cus- 
tomarily used in connection with exhibition 
of motion picture film, and newspapers and 
magazines, (1) between points in specified 
counties in N.J., and (2) New York, N.Y., 
to points in specified counties in N.J. 


* MC-109637, Sub. 140, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Old Shawneetown, IIll., to 
points in Ind., Ky., Tenn., Va. and W. Va. 
Note: Duplication with present authority to 
be eliminated. Common control may be 
involved. 


* MC-109637, Sub. 142, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, Louisville, Ky. to points in 
Virginia. 


* MC-109637, Sub. 143, Southern Tank Lines, 
Inc., Louisville, Ky. Irregular routes, whiskey, 
in bulk, in tank vehicles, points in Kentucky. 
on one hand, and on the other, points in 
_ Ind., Ky., Md., Mass., N.Y., O., Pa. and 

enn. 


* MC-109689, Sub. 102, W.S. Hatch Co., 


Woods Cross, Utah. Irregular routes, (1) 
fertilizer and fertilizer solutions and in- 
gredients used in manufacture thereof, both 
liquid and dry, in bulk, points in Idaho to 
points in Utah, Ore., Wash. and Ida.; (2) dry 
fertilizers and dry ingredients used in manu- 
facture thereof, in bulk, points in Idaho to 
points in California; and (3) rejected or 
contaminated shipments on return. Note: 
Applicant seeks no duplication authority. 

* MC-109873, Sub. 12, Expressways, Inc., 
Angola, Ind. Regular routes, general com- 
modities with exceptions, (1) between 
junction U.S. Highway 112 and Mich. High- 
way 60 near Niles, Mich., and junction U.S. 
Highways 112 and 27 at Coldwater, Mich., 
serving no intermediate points, as an alter- 
nate route for operating convenience only in 
connection with authorized regular route 
operations; and (2) between junction US. 
Highways 112 and 223 near Somerset Center, 
Mich., and junction U.S. Highways 112 and 
Mich. Highway 17 near Ypsilanti, Mich., serv- 
ing no intermediate points, as an alternate 
route for operating convenience only in con- 
nection with authorized regular-route opera- 
tions. 

* MC-110698, Sub. 


130, Ryder Tank Line, 
Inc., Greensboro, 


N.C. Irregular routes, 
latex, in bulk in tank vehicles, Baton 
Rouge, La., to Chattanooga, Tenn., and 
Hazelwood, N.C. 

* MC-110698, Sub. 134, Ryder Tank Lines, 
Inc., Greensboro, N.C. Irregular routes, (a) 
fly ash, in bulk, in hopper type vehicles, 
Dan River Power Plant of Duke Power Co., 
in Rockingham County, N.C., and Rocky 
Mount and Gretna, Va. to Smith Mountain 
Dam Project located in Bedford and Pitt- 
sylvania counties, Va., (b) portland cement 
in bulk, in hopper type vehicles, Rocky 
Mount, Va., to Smith Dam Project located 
in Bedford and Pittsylvania counties, Va. 

* # MC-110733, Sub. 12, Ace Freight Line, 
Memphis, Tenn. Irregular routes, urea, 
Memphis, Tenn., to points in N.Y., NJ., 
Md., Del., Va., W.Va., Pa., O., Ind., Mich., 
Ill., Wis., Minn. and Ia., and empty contain- 
ers on return. Note: Proceeding instituted 
to determine applicant’s status. 

# MC-110733, Sub. 13, Ace Freight Line, 
Inc., Memphis, Tenn. Irregular routes, 
paper, paper products and related articles, 
Crossett, Ark., to points in Tex., Okla., Kan., 
Mo., Ia., Ill., Wis., Minn., Neb., Ky., N.C., 
S.C., Ga. and Fla., and empty containers on 
return. Note: Proceeding instituted to de- 
termine applicant’s status. 

# MC-110733, Sub. 14, Ace Freight Line, 
Inc., Memphis, Tenn. Irregular routes, 
agricultural chemicals, including insecticides 
and weed killing compounds, Memphis, 
Tenn., to Ala., Ark., Fla., Ga., La., Miss. 
Tex. and empty containers on return. 


* MC-111401, Sub. 111, Groendyke Trans- 
port, Inc., Enid, Okla. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Texas to points 
in Ariz., Nev., Utah and Wyo., and rejected 
shipments on return. 


* MC-114019, Sub. 34, Emery Transporta- 
tion Co., Chicago, Ill. Irregular routes, (1) 
glass containers, covers, caps and accessories 
for glass containers and paper cartons, (a) 
Alton, Ill., to points in Minn., N.D., S.D., 
Neb., Mont., Wyo., Colo., and Kan., (b) 
Streator, Ill., to points in Ia., Minn., N.D.., 
S.D., Neb., Mont., Wyo., Colo., Kan. and 
Tenn., (c) Charleston W.Va., to points in 
Wisconsin. (2) glass containers, covers, caps 
and accessories for glass containers, paper 
cartons and plastic articles, Gas City, Ind., 
to points in Ia., Minn., N.D., S.D., Neb., 
Mont., Wyo., Colo., Kan., Tenn. and Wis. 
(3) used pallets and skids, destinations 
points in (I) (a),(b) and (c) and (2) to 
points of origin. Note: Dual operations may 
be involved. Proceeding instituted to deter- 
mine applicant’s status. 


# MC-111472, Sub. 64, Diamond Transporta- 
tion System, Inc., Racine, Wis. Irregular 
routes, tractors, with or without attach- 
ments, except tractors designed primarily 
for transportation of property over high- 
ways, Muskegon, Mich., to points in US. 
and rejected shipments on return. Note: 
Proceeding instituted to determine appli- 
cant’s status. 


2 MC-111613, Sub. 2, James M. Poteat, dba 
Poteat Trucking Co., Jonesboro, Tenn. Ir- 
regular routes, beer, in containers, and 
empty beer containers, Johnson City, Tenn., 
and Milwaukee, Wis. 


* MC-11622, Sub. 5, Gasoline Transport, 
Inc., Atlanta, Ga. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, points in Knox County, Tenn., 
to points in Fannin County, Ga. 


* MC-111785, Sub. 8, Fred C. Burns, dba 
Burns Motor Freight, Marlington, W. Va. 
Irregular routes, (1) fertilizer, in bags, and 
in bulk, in dump vehicles, Baltimore, Md.., 
and Alexandria, Va., to points in specified 
counties, W.Va.; (2) lumber, points in 
specified counties W.Va., to points in N.C., 
Va., Tenn.; (3) sole leather, points in 
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Pocahontas County, W.Va., to Nashville 
Tenn.; and (4) posts and rails, points & 
Pocahontas County, W.Va., to points 
Md., N.J., N.Y., Pa. and Va. 

* MC-111981, Sub. 5, Robideau’s Expres, 
Inc., Philadelphia, Pa. Irregular 
frozen cooked vegetables, Del., Md 
N.Y., Pa. and Va. to Conn., Del., Md., 

N.J., N.Y and Pa., and returned, rejected q@ 
damaged shipments and empty shipping 
containers on return. 

* MC-112020, Sub. 81, Commercial Of 
Transport, Fort Worth, Tex. Irregulg 
routes, (1) chemicals, except muriatic ang 
sulphuric acids and petro chemicals; (2 
paint and paint materials, in bulk, 
specialized equipment, Fort Worth, Tex., & 
points in Okla., except Tulsa, La., and Migs 

* MC-112020, Sub. 83, Commercial Of 
Transport, Fort Worth, Tex. Irregular 
routes, (1) chemicals, except muriatic ang 
sulphuric acids and petro chemicals, ang 
(2) paint and paint materials, in bulk, ® 
specialized equipment, Fort Worth, Tex., & 
Tulsa, Okla., and points in Ark., Ga., 0, 
Fla., Ind., Ill., Wis. and Ala. 

* MC-112135, Sub. 1, Smoky Mounta 
Railroad, Indianapolis, Ind. Regular route 
general commodities, with exceptions, but 
including commodities moving in expres 
service, (1) between Knoxville, Tenn, 
and Sevierville, Tenn., and (2) betweg 
Sevierville, Tenn., and Gatlinburg, Tenn, 
serving all intermediate points, and of 
route points located on line of Smoky 
Mountain Railroad and Cherokee Textik 
Mills, P.O. Sevierville, Tenn., approximate) 
142 miles from Sevierville P.O. east @ 
Sevierville. 

* MC-112617, Sub. 59, Liquid Transporter 
Inc., Louisville, Ky. Irregular routes, liquid 
caustic potash, in bulk, in tank vehicles 
points in Marshall County, Ky., to Mt 
Pleasant, Tex., and West Tulsa, Okla., an¢ 
rejected shipments on return. 

* MC-112617, Sub. 63, Liquid Transporter 
Inc., Louisville, Ky. Irregular routes, whiskey, 
in bulk, in tank vehicles, between point 
in Kentucky on one hand, and, on th 
other, points in Ill., Ind... Ky., Md., Mass, 
N.Y., O., Pa. and Tenn. and rejected ship 
ments on return. 


* MC-113434, Sub. 6, Gra-Bell Truck Line 
Inc., Holland, Mich. Irregular routes, (Jj 
vinegar and fruit juice concentrate, 
bulk, points in Michigan to points in Ind 
and Ill., (2) vinegar, in bulk, Holland, Mich. 
to Hartford, Conn., and Somerville ani 
Cambridge, Mass., and (3) denatured 
alcohol, in bulk, Philadelphia, Pa., to Hol 
land, Mich. 


* MC-113533, Sub. 29, Warren P. Kurtz, dite 
Lake Refrigerated Service, Ridgefield, NJ 
Irregular routes, meat, meat products an# 
meat by-preducts, points in New York, N.Y. 
commercial zone, Newark, N.J., points & 
Philadelphia, Pa. commercial zone, Cheste 
Pa., and Wilmington, Del., to points in 0 
Ind., Ill., Mich., Mo., Wis., Minn., Ia., Kan. 
Neb., N.D., S.D., Colo., Okla., and Louisville 
Ky., and rejected and damaged shipment 
on return. 

* MC-113779, Sub. 108, York 
Trucking Inc., Houston, Tex. Irregulat 
routes, petroleum products, in bulk, ®& 
tank vehicles, between points in Harris anf 
Galveston counties, Tex. Restriction: Abow 
authority shall not be tacked or joined witd 
any of applicant’s existing authority f@ 
purpose of performing through service. 

* MC-113861, Sub. 20, W. H. Wooten ané 
J. H. Parker, dba W. H. Wooten Transports 
Memphis, Tenn. Irregular routes, petro 
leum and petroleum products, including 
liquefied petroleum gases, in bulk, in tani 
vehicles, West Memphis, Ark., and specifie 
points in Arkansas to points in Ala., Ark 
Fla., Ga., Ill., Ind., Ia., Kan., Ky., La 
Mich., Miss., Mo., Neb., N.C., O., Okla., 8.C. 
Tenn., Tex., Va., W.Va. and Wis. (point 
within 500 air-miles of West Memphis, Ark.) 
and refused or contaminated shipments of 
return. Note: Duplication to be eliminated 


# MC-113950, Sub. 4 Samuel Cohen ant 
Herbert Peetz, dba National Trucking Co. 
Brooklyn, N.Y. Irregular routes, mote 
cycles and scooters and bodies, frames, m¢ 
tors and parts thereof, transported in sam 
vehicle at same time as motor cycles at 
scooters, between points in New York. N.% 
commercial zone on one hand, and on t# 
other Teterboro, N.J. 


* MC-114004, Sub. 35, Chandler Trailé 
Convoy, Inc., Little Rock, Ark. Irregul# 
routes, trailers, designed to be drawn by pat 
senger automobiles, in initial movement 
by haulaway method, points in Tennessee #@ 
points in U.S. including Alaska, and dam 
aged or refused trailers and damaged tiré 
on return. Note: Duplication to be elimb 
nated. 

*MC-114045, Sub. 51, 
James T. Moore, dba Trans-Cold Express 
Dallas, Tex. Irregular routes, frozen 
Goldsboro and Baltimore, Md., and Wilming 
ton, Dover and Clayton, Del., to points # 
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, Okla., La., Ark., Tenn., Miss., Ill., Ind., ter, Hustonville, Liberty, London and 

Nashville Pe sich., Mo., Kan., Colo., Ky., Calif., Ariz. Somerset, Ky. Fertilizer, (1) Yazoo City, ICC News 

points ip and N.M. Miss., to Winchester, Louisville and Russeli- oS 0 2 as 6S S26) oes 
points fy *MC-114098, Sub. 4, Lowther Trucking Co., ville, Ky., (2) Sheffield, Ala., to Bardstown, 

charlotte, N.C. Irregular routes, sand, stone Bowling Green, Louisville, Campbellsville, 
's Expreg, (mand gravel, in bags, and in bulk, points in Glasgow, Harrodsburg, Lexington, Frankfort, roe Township, Allen County, O. to points in 
ar router Kershaw County, S.C., to points in N.C. and Georgetown, Hustonville, Greensburg, Stan- MIll., Ind., Ky., Mich., Pa., and Wis., and 
Md., NJ 4, and empty containers on return. ford, Lancaster, Liberty and Russeliville, Ky. empty containers, on return. Note: Ap- 
Md.., *MC-114098, Sub. 5, Lowther Trucking Co., Empty containers, on return. Note: By Plicant has contract carrier authority in 
rejected o charlotte, N.C. Irregular routes, (1) clay, amendment dated Dec. 17, 1959 attorney re- MC-50404, and Subs. thereunder. Proceeding 
y shipping in bulk and in bags, points in Aiken County, quests that application be restricted so as instituted in MC-50404, Sub. 55 to determine 

sc. to Charlotte and Monroe, N.C., and to read as follows: Feed, roof coating, roof- applicant’s status. Dual authority may be 
vercial Og ™ (2) fertilizer, in bulk, in tank trucks and jing, steel posts, wire, salt in bags, blocks and involved. 

Irregulay jj hopper hms al ane an BBs po cartons, and fertilizer, except in bulk. gene ee ~~. 1, J. M. Gnaeus. Inc., 
uriatic s.c., to points in No ar’ Pa * , ouston, Tex. rregular routes, bananas, 
micals; “— containers on return. Fi gay =. 2a So New Orleans, La., Houston, Galveston and 

bulk, ig * MC-114447, Sub. 8, Donald W. Clause and routes, frozen foods, Boise Burley Cald- Brownsville, Tex., to points in Calif. and 
th, Tex. jim Erma Clause, dba Lakeview Motor Freight 21) "Lewiston, Idaho Falls and Nampa, Af!Z._ Note: Applicant presently operates 
, and Migs ff Co., Lakeview, Ore. Irregular routes, build- 4°" Jinnah Wash. and Ontario, Ore. to U®der authority of its BOR 1 application for 
1ercial Oj ing materials, between points in Klamath oints in Ala. Ark. Calif. Colo.. Del.. Fla “grandfather” rights under MC-117888. 

Irregular County, Ore., and points in Calif.. Nev. and Pe Ti). Ind. ta. Man Ky ko Se Seki * MC-118576, Sub. 5, E & L Transport Co., 
uriatic ang AMZ Mich., Minn”, Mo., Miss, Neb. NJ. N.Y. f,,,Kentucky, Louisville, Ky. | Irregular 
nicals, ang *MC-114885, Sub. 8, Tank Truck Trans- NM.’ Okla. ©. Pa. Tenn. Tex. Va. and Toutes. automobiles, truck and chassis, in 
in bulk, rt Ltd., Point Edward, Ontario, Canada. Wis.” a os iy containers Pt initial movement, in truck-away service, 
th, Tex. tm Imegular routes, dimethylterephthalate, in - and empty containers on return. points in Jefferson County, Ky., to Quapaw, 
k., Ga. @ bulk, in specially built steel hopper bot- * # MC-117165, Sub. 4, C. J. Davis, dba St. Okla. Note: Purpose of application is to 

— tom tank trailers, plant site of Dupont Co., Louis Freight Lines, St. Louis, Mich. Ir- secure authority which would enable in- 

Mountaip at Gibbstown, N.J., to U.S.-Canada boundary regular routes, asbestos, scrap; asphalt, terchange of traffic at Quapaw, Okla., in 
ular route, line at ports of entry at or near Cape Vin- liquid or solid; in pkgs., automobile body lieu of existing interchange at Moffett, 
stions, but jm cent, N.Y. and empty containers on return. panels, fiberboard, not covered with cutouts Okla. 
in expres *MC-115162, Sub. 57, Walter Poole, dba or of shape other than rectangular, painted * MC-118831, Sub. 1, Central Transport, 
lie, Tenn, poole Truck Line, Evergreen, Ala. Irregular or not painted, loaded on platforms or Inc., High Point, N.C. Irregular routes, 
2) between routes, general commodities, with exceptions, wooden skids; blocks, mastic (asphalt floor- chemicals, in bulk, in tank vehicles, points 
urg, Tenn, jm between Frisco City, Ala. on one hand, and. ing, compound); boards, fibreboard and/or in Texas to points in Guilford County, N.C. 
; and off on the other, points in Alabama, on and pulpboard (impregnated with asphalt), in * MC-118831, Sub. 2, General Transport, 
of Smoky south of U.S. Highway 80, except Montgom- rectangular shapes, without cutouts, painted Inc., High Point, N.C. Irregular routes, 
kee Textik ery, Selma and Mobile, Ala. or not painted, loaded on wooden platforms chemicals, in bulk, in tank vehicles, points 
proximately *MC-115523, Sub. 59, Clark Tank Lines, or wooden skids; boards, asphalt composi- in New Castle County, Del., to points in 
O. east of Co. Salt Lake City, Utah. Irregular routes. tion, paving or flooring; wallboard, asbestos; Guilford County, N.C. 

(1) liquid fertilizers and liquid fertilizer wallboard, fiberboard, pulpboard or straw- * MC-118831, Sub. 6, Central Transport 
‘ransporter, jg solutions, including anhydrous ammonia, in jpoard; burlap, bituminized, in packages; Inc., High Point, N.C. Irregular routes. 
yutes, liquid bulk, in tank —_——" we pa in caps, roofing, tin, in packages; carpet lining; pyrophyllite, in bulk, in tank or henper 
nk vehicles Washington, aan a “4 a. —_ paper, including felt paper, plain, other type vehicles, and ground non-metallic 
cy.. to Mt pgp ah oe pty ee one nM than indented; cement, asbestos, in pkgs.; nerals, in bulk, in tank or hopper type 
Okla., and @ (2), dry te ers, Gry zer ingredients cement, composition or asbestos; cement, vehicles, points North Carolina, to points 
and dry fertilizer compounds used in manu- furmace, in pkgs.; cement, title, liquid; in S.C., Fla.. G 
of commercial fertilizers, in bulk, ° DKES.; 2 . , C., Fla.. Ga., Md.. O., Pa., NJ., N.Y. 
‘ransporters # facture , cement, roofing, in packages; cement, mag- Tenn., Va., W.Va.. and Del 
tes, whiskey, jm specified points in Washington, to points jocia: clamps, metal in packages; coating, * : ; 
ween point in Calif. Mont., Utah, Wyo., Ariz., Nev.. roof having ‘asbestos, pitch tar or rosin MC-118831, Sub. 7, Central Transport, 
nd, on th NM., Colo., Ore. and Ida., and contaminated base, in packages; cloth cotton saturated Inc., High Point, N.C. Irregular routes, 
Md., Mass. or rejected shipments on return. with asbestors: conduits, bituminized fiber, cement, in bulk, in tank or hopper type 


jected ship 





hicles, or in bags, points in South Caro- 
* MC-115793. Sub. 2, Caldwell Freight creosote, in packages; eave filler strips, ve 
Lines, Inc., Lenoir, N.C. Irregular routes. asphalt composition; fasteners, metal, in lina to points in N.C. and Ga. 













C + MC-118988, Sub. 1 Duffy, Inc., Mesick 
Truck Line new furniture, (a) Chattanooga, Tenn., tO packages; felt, building or roofing, saturated : 5 : 
routes, (ij | points in Caldwell County, N.C., and (b) or unsaturated; felts, paper, fabrics, satu- a Pa ogy pee — [ean 
rentrate, ij jm points in Alexander County, N.C.. and the rated and/or coated; flashing blocks asphalt crated, in special equiprn ae Cl amen 
ints in Ind City of Marion, N.C., to points in Tennessee, composition; insulating materials, asbestos City Mich be int ‘ Pais hig: ) a (2) 
land, Mich, (J and points in Washington, Scott, Lee, Rus- or felt paper, in forms or shapes other than jotween Traverse Cit "ead Dect a 3) 
1erville ané sell, Wise and Dickerson counties, Va.; and solid flat blocks or solid flat sheets; mill- and Buffalo, N.Y.. on a. hand we ‘the 

denatureé packing materials used in shipment of new board, asbestos, in packages; mineral wool ater aaieke ine — - ond. on : e 
Pa., to Hob funiture, points in Burke, Caldwell and (rock or slag wool), metal-reinforced, in » Pp & & — s ss., Ala., 


Catawba counties, N.C., to points in Ten- 






c wan: ‘mninersl wool’ (rock or slag wool), 7%» La. Ark. Md., Okla., Ind., Mo. O 













Wis., Tenn., Ky., Mass., Minn., W.Va., NJ. 
3 plain or saturated, with or without paper , ’ : 
ao No *MC-116110, Sub. 4, P. C. White Truck backs, in batts, or other than batts, in pkgs.; ome Conn., RI. and Mich. 
roducts ani Line, Inc., Dothan, Ala. Regular routes, (1) mortar or cement high temperature bind- MC-119154, Seago Contracting Co., Sea- 
w York. NY perishables, and naval stores, between Bir- ing, in packages; nails in packages; packing, %0Ville, Tex. Irregular routes, gravel, sand, 
SS points ir mingham, Ala., and Panama City, Fla.; and asbestos, braid or wick, in packages; paint, rock, caliche, shell, ore, ready mix asphalt, 
yne, Chester (2) liquid and dry commodities, except asphaltum, in packages; paint, coal tar, in mixed sand, stone, gravel and crushed stone 
soints in O. fm Classes A and B explosives, in collapsible packages; paper, asbestos and/or other than 0F rock, rip rap, aggregate, dirt, bulk cement 
n., Ia., Kat. cargo containers, including but not limited asbestos, building roofing or sheathing, ™ixed with sand, crushed limestone, or 
id Louisville to Sealdtanks and Sealdbins, and empty 







plain or saturated; paper, building roofing gravel, limestone and flexible base, in bulk, 
or joints, expansion (asphalt or asphalt im dump or hopper motor vehicles,’ trailers 
base); pipe, cement containing asbestos fiber; OF sSemi-trailers, between points in Texas 
pitch, roofing, in packages; planks; asphalt 0M one hand, and, on the other, points in 


containers or other such incidental facili- 
ties used in transporting commodities speci- 
fied in this application, over routes and 
in territory, including all intermediate and 


d shipment 





k Interstat 













i ving or flooring; ridge rolls, N.M., Okla. (excluding points in Choctaw 
4 bo ty og —, = a a Se Seataen, tn tama roofing, composition or and McCurtain counties), Ark. and La. 
. o serve in transportation of genera ; heathing, asbestos hard, * MC-119158, Sub 
Harris ant prepared; roofing or shea’ & . Sub. 4, Walter Garrett, Miles 
mney Fo commodities, in Ala. and Fla., in MC-116110. Corrugated; sheathing, asbestos, hard flat, City, Mont. 





Irregular routes, barite (barium 
fH A AS 1 Boy eo. ornamented or not a a or sulphate), feldspar, limestone, or other such 

~ “4 t fibreboard center or = 
plication is to delete “‘perishables and naval shaped. with or withou ee eat a naam in truck loot Sete, Bete 


r joined with 
uthority f@ 




























- back and/or air-cell paper center; shingles, ello, Ida., Custer, S.D., and Clarton Siding, 
— ané imi from exceptions contained in MC- asbestos, hard (artificial stone shingles or Colo, to points in Mont., ND., ie ao 
2 Transports slate), in bundles; shingles, asbestos; shin- Wyo.; and barite, Pocatello, Ida. to points in 
yutes, petro *MC-116319, Sub. 3, Midland Pacific Trans- gles, asphalt, asbestos or composition; Montana, and contaminated or rejected 
's, including port, Inc., Spokane, Wash. Irregular routes, sheathing, shorts, asbestos; siding, asbestos; shipments, on return. Note: Application as 
ulk, in tant cement, in bulk, and pozzolan, in bulk, be- siding, asphalt; straps, tin, with fasteners, originally filed sought authority to trans- 
and specifies tween points in Washington. Note: Pro- in packages; tar, roofing in packages; tile, port “Led” Ballast. » 

in Ala., Ark. posed transportation of cement and pozzolan asphalt, composition floor; and wood preser- *MC-119160, Spann Br Cc 1 Mt 
n., Ky. Shall be subject to that having a prior or vatives, in packages, Chicago, Chicago 1 ‘Tex. im 4 aA 0.5 by 4. 
.. Okla., S.C. m SWsequent rail haul. Heights, Danville, Joliet, Marseilles, Peoria, ps mage a shell ‘ae "Sa ae 
Wis. (point #MC-116714, Sub. 4, Market Haulage, Inc, Waukegan and Wilmington. Ill, Lockland, So) oa" ved sand, stone, gravel and 
mphis, Ark.) Mt. Kisco, N.Y. Irregular routes, bakery O., Alexandria, Lowell and South Bend, Ind., . ; ’ 





shipments of 
ye eliminated 
| Cohen ant 
Trucking Co. 
outes, mote 
, frames, me 
rted in sam 
or cycles ant 
w York, N.Y 
, and on th 


ucts, and St. Louis, Mo., to points in Upper Penin- crushed stone, or rock, rip rap, aggregate, 
with ek bn gg a oun sula of Michigan; and materials and supplies dirt, bulk cement mixed with sand, crushed 
Carlstadt, NJ. and Mt. Kisco and Water- used in manufacture of roofing and asphalt limestone, and flexible base in bulk, in truck- 
ford, N.Y., and empty containers, on return. ‘Siding, points in Upper Peninsula of Michi- load lots, in dump truck or trailers with 
4 : . gan, to Lowell and Whiting, Ind. Note: Ap- dump bodies, between points in Grayson, 
=MC-116913, Sub. 2, Raymond Buls, dba pjlicant is authorized to conduct operations Collins, Fannin, Hunt, Lamar, Hopkins, Red 
Buis Trucking, Somerset, Ky. Irregular gs contract carrier in MC-105572, and sub River, Titus, Camp, Bowie, Morris, Cass, 
routes, feed, Cincinnati, O., to London, Lex- numbers thereunder: proceeding instituted in Marion, Harrison and Panola counties, Tex., 
ington, Lancaster, Stanford, Hustonville, MMC-105572, Sub. 19 to determine applicant’s Webster, DeSoto, Bossier and Caddo parishes, 
bars Se: =, “> aes, status. 16. saaee anes a. Lig eg a oe 
untington, W.Va., to London, Lexington, 2 empstead, Howard, Sevier, - 
Lancaster, Stanford, Hustonville, — # MC-117330, Sub. 4, Flemington Trans- +12." ark,’ McCurtain, Pushmataha, Bryan, 





























“ portation, Inc., Flemington, NJ. Irregu- 

nator 7 me Liberty, | egy ahs lar routes, refractory products, insulation, Choctaw and Atoka counties, Okla. 

_ | Somerset Lexi to ~~ o ‘ter, Stanford. cement and lime products, as halt and * MC-119163, Sub. 5, Rolling Boats, Inc., 
jrawn y be Mastenville Geena Like tty, Harrods. asbestos products, lathe and building board, Nashville, Tenn. Irregular routes, plastic 
ennessee burg and “pr akfort “KS Steel ‘post and ‘tone, marble and fibre pipe, loose, in car- signs, loaded in special rack trailers, and 
oe dam okormee Ind’ | TP eB 7 and ‘ons and on pallets, between Flemington, parts thereof, when accompanying signs, 
~ aa tire Newport Ky.. to-Prankfort. L xington, Har- N.J., on one hand and, on the other, St. Newport Beach, Calif., within 10 miles there- 
ry be elimb (§ rodsburg Fle nes caeien Georgetown Louis, Mo., and points in Pa., O., Ill., Ind., of to points in continental United States, 

ad Berdstocn powtine Green Campbellsville, and Mich., and empty pallets and containers, and empty containers, on return. 

- Moore anf [i Glasgow, Liberty, Greensburg, Hustonville, © return. # MC-119199, Frank Demercurio, Cheboy- 
Cold Exprest lancaster, Stanford and Yosemite, Ky. Salt, * MC-117344, Sub. 27, The Maxwell Co., gan, Mich. Irregular routes, cherries, in sul- 
frozen in blocks, bags and cartons, Rittman, O. to Cincinnati, O. Irregular routes, acids and phur dioxide or like chemical solutions, in 
and Wilming sburg, Lexington, Stanford, Lancas- chemicals, in bulk, in tank vehicles, Mon- containers other than hermetically sealed 





to points if 
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tainers, Traverse City, Mich., to points 
in O., N.Y., Conn., N.J., and Md., and empty 

nmtainers, on return. 
oor MC-119206, Gulf Coast Enterprises, Inc., 
Houston, Tex. Irregular routes, bananas, 
frozen fruits, frozen berries and frozen vege- 
tables, between points in Texas, on one 
hand, and, on the other, points in Ala., 
Ariz., Ark., Calif., D.C., Fla., Ga., Iil., Ind., 
Kan., La., Md., Mich., Minn., Miss., Mo., 
NJ., N.Y., O., Okla., Ore. Pa., S.C., Tenn., 

. Va., Wash, and > 
TeX -119206, Sub. 2, Gulf Coast Enterprises, 
Inc., Houston, Tex. Irregular routes, canned 
goods, points in Starr, Hidalgo, Willacy 1 
Cameron counties, Tex., to points in Cali- 
fornia. 

bd -119272, W. L. Linkenhoger, dba West- 
ern Bulk Transport, Houston, Tex. Irregular 
routes, commodities, dry, in bulk, in 7, 
cialized vehicles, shipper’s specialize 
vehicles, and empty shipper owned vehicles, 
between points in Ark., La., N.M., Okla. and 
Tex. Note: Common control may be involved. 

# MC-119309, Richard S. Wathen, Robert 
L. Wathen and John H. Wathen, dba Wathen 
Grain Co., Henderson, Ky. Irregular routes, 
ammonium nitrate fertilizer, and urea fer- 
tilizer, and urea feed grade, in bulk or in 
bags, plant site of Spencer Chemical Co., 
West Henderson, Ky., located two miles from 
City of Henderson, Ky., and 5.5 miles from 
Center of Evansville, Ind., bridge, and points 
within 5 miles thereof in Henderson County, 
to points in Ill., Ind., O., Mich., Ark., Mo., 
Ta., Wis., Ky., Tenn. and Ala. 

* MC-119329, James Machart, dba Machart 
Trucking Co., Oaklawn, Ill. Irregular routes, 
air freight, including live monkeys, office 
and scientific equipment, and general com- 
modities, except Classes A and B explosives, 
and commodities in bulk, Chicago Municipal 
Airport and O'Hare Field, Chicago, Ill., to 
points in Ind., Mich., Wis., O., and Ill., and 
empty containers, on return, restricted to 
trafic having an immediately prior move- 

ent by air. 

e MC_119353, Kirby L. Gardner, dba Ashley 
Gardner Trucking Co., Charleston Heights, 
S.C. Irregular routes, roofing, siding and 
roofing and siding materials, points in 
Charleston County, S.C., to points in North 
Carolina, and empty containers, = return. 

* MC-119358, L. P. Head, Nashville, Tenn. 
Irregular routes, (1) new and used semi- 
trailers, in truckaway service, between Nash- 
ville, Tenn., and Elba, Ala., on_one hand, 
and, on the other, points in Tenn., Ky., 
Ind., Tl., Ark., Mo., Miss., Ala., Ga., S.C., 
N.C., Va. and W.Va. (2) Straight trucks upon 
frame or chassis of which new truck body 
has been built at Nashville, Tenn., in drive- 
away service, Nashville, Tenn., to points in 
Tenn., Ky., Ind., Ill., Ark., Mo., Miss., Ala., 
Ga., S.C., N.C., Va. and W.Va.; and new 
truck bodies, loose and uncrated, Nashville, 
Tenn., to points in Tenn., Ky., Ind., Ill., 
Ark., Mo., Miss., Ala., Ga., S.C., N.C., Va. 
and W.Va. (3) Repossessed semi-trailers, in 
truckaway service, and repossessed trucks, 
in driveaway service, between points in 
Tenn., Ky., Ind., Ill., Ark., Mo., Miss., Ala., 
Ga., S.C., N.C, Va. and W.Va. on one hand, 
and, on the other, Nashville, Tenn. 

# MC-119374, McDuffee Motor Freight, Inc.. 
Lebanon, Ky. Irregular routes, meat, meat 
products, meat by-products, and articles dis- 
tributed by meat packing houses, dairy prod- 
ucts, and breaded, uncooked, frozen or 
unfrozen fish and shell fish, site of Fischer 
Packing Co. plant at Louisville, Ky., to 
points in specified Indiana counties. Note: 
Authority is sought for peddle run distribu- 
tion to groceries and meat markets in the 
specified Indiana counties. Applicant holds 
common carrier authority in MC-28961 and 
sub numbers. Dual operations may be in- 
volved. 

* MC-119378, Steinman Trucking, Inc., 
New Haven, Ind. Irregular routes, urea, in 
bags, containers or in bulk, (1) Lima, O., 
to points in Pa., Mich., Ind., Ill. and Ky., 
and rejected shipments, on return; and (2) 
Ft. Wayne, Indianapolis and South Bend, 
Ind., to points in Pa., O., Mich., Ill. and Ky., 
and rejected shipments, on return. 

* MC-119392, Herman Allen, Gene E. Allen, 
and John A. Allen, dba Allen’s Corner Garage 
and Towing Service, Hampshire, Ill. Irreg- 
ular routes, wrecked and disabled automo- 
biles, trucks, tractors, and trailers, towed by 
automobile and truck wrecker, between 
points in Ill., Wis., Minn., Mich., Ia., Ind., 
Ky., O., and Mo. 

# MC-119396, Milton Plafker, dba Nuland 
Transportation Co., Jackson Heights, Long 
Island, N.Y. Irregular routes, wire, in coils, 
steel poles and rods, bundled, nuts and 
bolts as used in manufacture of fences, be- 
tween New York, N.Y., commercial zone, and 


Hicksville, Long Island, New York and Beth- 
page, N.Y. and empty containers, on return. 
Restriction; Operations to be authorized are 
limited to rtation service to be per- 
formed under continuing contract or con- 
tracts with Ideal Fence Supply Co., Hicks- 
ville, N.Y. 

* MC-119428, Donald C. Kastner, dba Don's 

Boat Transport, Glastonbury, Conn. Irreg- 
ular routes, boats, both inboard and out- 
board, constructed of any material whatso- 
ever, ranging in length up to 35 feet, between 
points in Hartford and Middlesex counties, 
Conn., on one hand, and, on the other, to 
points in Me., N.H., Vt., Mass., R.I., Conn., 
N.Y. and N.J., and empty containers, on re- 
turn. 
* MC-119437, John Yodice, Brooklyn, N.Y. 
Irregular routes, homing pigeons, and feed, 
crates and items incidental to transportation 
and care thereof, between New York, N.Y., 
on one hand, and, on the other, points in 
New Jersey and Bristol, Pa. 

* MC-119440, John Profilio, dba Profilio 
Trucking, Bellerose, N.Y. Irregular routes, 
general commodities, with exceptions, be- 
tween points in New York, N.Y. commercial 
zone, on one hand, and, on the other, points 
in Nassau County, N.Y. Note: Proposed op- 
erations will be restricted to shipments 
having an immediately prior or an imme- 
diately subsequent movement on freight for- 
warder bills of lading. 

* MC-119452, Richard W. Fulmer, Troy, Pa. 
Irregular routes, wooden pallets, (1) Canton, 
Bradford County, Pa., to New York, N.Y. and 
points in New Jersey. (2) between Canton, 
Bradford County, Pa., and Corning, N.Y. (3) 
Fertilizer, New York, N.Y., and points in 
New Jersey to Canton, Pa. 


* MC-120173, Sub. 1, Bama Express, Inc., 
Birmingham, Ala. Regular route, general 
commodities, with exceptions, between Bir- 
mingham, Ala., and Aberdeen, Miss., serving 
all intermediate points, subject to the re- 
striction that traffic be limited to ship- 
ments moving from, to or through Aberdeen, 
Miss. Note: Applicant is authorized to con- 
duct operations in Alabama in interstate or 
foreign commerce in Docket MC-120173. 


* MC-120173, Sub. 2, Bama Express, Inc.., 
Birmingham, Ala. Regular routes, general 
commodities with exceptions, between 
Mobile, Ala., and Aberdeen, Miss., serving all 
intermediate points, subject to restriction 
that traffic be limited to shipments moving 
from, to or through Aberdeen, Miss. 


* MC-35334, Sub. 48, Cooper-Jarrett, Inc., 
Kansas City, Mo. General commodities, with 
exceptions, from, to, and between points in 
Connecticut as off-route points in connec- 
tion with regular route operations between 
Chicago, Ill. and New York, N.Y. Note: 
Ring matter is directly related to MC-F 


* MC-78643, Sub. 43 (correction), Hart 
Motor Express, Inc., St. Paul, Minn. Irregular 
routes, general commodities, with exceptions, 
between Fargo and Walcott, N.D., and points 
within 15 miles of each on one hand, and, on 
the other, points in North Dakota. Note: 
This application is directly related to MC- 
F 7399. Purpose of republication is to insert 
Walcott, N.D., in lieu of Wilton, N.D. 


* MC-10872, Sub. 27, Be-Mac Transport Co.., 
Inc., St. Louis, Mo. Regular route, general 
commodities, with exceptions, between St. 
Louis, Mo., and Chicago, Ill., serving inter- 
mediate and off-route points of Springfield, 
Decatur and Chicago Heights, Ill. (Handling 
without oral hearing requested.) 


* MC-10872, Sub. 28, Be-Mac Transport Co.., 
Inc., St. Louis, Mo. Regular route, general 
commodities, with exceptions, between St. 
Louis, Mo., and Chicago, Ill., serving inter- 
mediate points of Decatur, Bloomington and 
Joliet, Ill., and off-route points in Chicago, 
Tll., commercial zone. (Handling without 
oral hearing requested.) 


* MC-10872, Sub. 29, Be-Mac Transport Co., 
Inc., St. Louis, Mo. Regular route, general 
commodities, with exceptions, between St. 
Louis, Mo., and Beloit, Wis., serving inter- 
mediate points of Springfield, Peoria, LaSalle 
and Rockford, Ill. (Handling without oral 
hearing requested.) 


* MC-13900, Sub. 10, Midwest Haulers, Inc., 
Toledo, O. Regular routes, general commodi- 
ties, which are at the time moving on bills 
of lading of freight forwarders, serving North 
Adams, Mass., restricted to transportation of 
traffic which has moved or will move in ap- 
plicant’s trailers on rail cars in trailer-on- 
flat-car service, in connection with appli- 
cant’s authorized regular route operations 
under both Part 1 and Part 2 of Appendix 
to MC-13900, as follows: Part 1: Between 
Chicago and East St. Louis, Ill.; Fort Wayne, 
a Muncie, and South Bend, Ind.; 
Louisville, Ky.; Baltimore, Md.; Boston, 
Mass.; Battle Creek, Detroit, Grand Rapids, 
Kalamazoo, and Muskegon, Mich.; Minne- 
apolis and St. Paul, Minn.; St. Louis, Mo.; 
Newark, N.J.; Buffalo, Rochester, and Syra- 


cuse, N.Y.; Akron, Cincinnati, 
Columbus, Dayton, Middletown, Springf 
Toledo, and Warren, O.; Erie, Philadelphig 
and Pittsburgh, Pa.; and Milwaukee, Wis: 
over highways or combination of high 
described in Part 3 of MC-13900 nece: 

serve these points. Part 2: Between B; 
port, Conn.; Evansville, Ind.; Springfiel¢ 
Mass.; Albany, Troy, and Utica, N.Y.; Can 
ton, Ravenna, Salem, and Youngstown, 0; 
Harrisburg and Wilkes-Barre, Pa.; and W 
ington, D.C., and between these points, on 
one hand, and, on the other, points 

in Part 1 hereof, over highways or comb 
tion of highways described in Part 3 of 
13900, necessary to serve these points. (Hay 
dling without oral hearing requested.) 

* MC-15473, Sub. 6, Best Truck Lines, 
Ottawa, Kan. Irregular routes, general com 
modities, with exceptions, serving construg 
tion site of Pomona Reservoir located 
proximately 8 miles northwest of Pom 
Kan., as an off-route point in connectiq 
with authorized regular route operations be 
tween Ottawa, Kan., and Kansas City, 
(Handling without oral hearing requested) 

* # MC-50132, Sub. 81, Central & Southen 
Truck Lines, Inc., Caseyville, Ill. Irreguig 
routes, canned fruits and vegetables, in 
dler delivery service, Haddock (Jones Coup. 
ty), Ga., to points in California. Note: Pm 
ceeding instituted in MC-50132, Sub. 38, ® 
determine applicant's status. (Handling with 
out oral hearing requested.) 


* # MC-50132, Sub. 82, Central & Southen 
Truck Lines, Inc., Caseyville, Ill. Irre 
routes, canned fruits and vegetables, in ped 
dler delivery service, Haddock (Jones Coup. 
ty), Ga., to Appleton, Green Bay, Madison 
Milwaukee, Gillett, Janesville, Eau Clain 
La Crosse, Stevens Point, Wausau and Wis 
consin Rapids, Wis. Note: Proceeding ip. 
stituted in MC-50132, Sub. 38, to determin 
applicant’s status. (Handling without org 
hearing requested.) 


* # MC-50132, Sub. 83, Central & Southen 
Truck Lines, Inc., Caseyville, Ill. Irregulg 
routes, canned fruits and vegetables, in ped 
dler delivery service, Haddock (Jones Coun 
ty, Ga., to Fayetteville, Little Rock, an 
Pine Bluff, Ark., Joplin, Kansas City, § 
field, Sedalia and St. Joseph, Mo., and J; 
son and Greenville, Miss. Note: Proceedim 
instituted in MC-50132, Sub. 38, to determi 
applicant’s status. (Handling without om 
hearing requested.) 


* # MC-50132, Sub. 84, Central & Southen 
Truck Lines, Inc., Caseyville, Ill. Irregulg 
routes, canned fruits and vegetables, in ped 
dler delivery service, Haddock (Jones Coun 
ty), Ga., to points in Texas. Note: Proceeding 
instituted in MC-50132, Sub. 38, to determim 
applicant’s status. (Handling without on 
hearing requested.) 


* MC-59852, Sub. 12, All States Freight, Ine, 
Akron, O. Regular route, general commod: 
ties, with exceptions, between Canaan, Conn, 
and Poughkeepsie, N.Y., over U.S. Highway 
44, serving no intermediate points, but ser 
ing Wassaic, N.Y., as an off-route point 
(Handling without oral hearing requested) 

* MC-66562, Sub. 1629, Railway Expres 
Agency, Inc., New York, N.Y. Regular route 
general commodities, moving in express sert 
ice, including Classes A and B explosive, 
but excluding commodities in bulk, betwee 
Anniston, Ala., and Roanoke, Ala., se 
intermediate points of Talladega, Ashla 
Lineville and Wadley, Ala. Restrictiong 
Service shall be limited to service whid 
is auxiliary to or supplemental of air or ral 
express service of applicant. Shipments trané 
ported shall be limited to those moving of 
through bill of lading or express receipt 
covering in addition to motor carrier move 
ment by applicant, an immediately prior @ 
immediately subsequent movement by rail @ 
air. Such further specific conditions @ 
Commission in future may find necessaf 
to impose in order to restrict applicant's op 
erations to service which is auxiliary to @ 
supplemental of air or rail express servid 
of applicant. (Handling without oral hearim 
requested.) 


* MC-66562, Sub. 1631, Railway Expres 
Agency, Inc., New York, N.Y. Regular routes 
general commodities, moving in express ser® 
ice, including Classes A and B explosives, bu 
excluding commodities in bulk, betwe@ 
Augusta, Ga., and Washington, Ga., serv 
intermediate points of McCormick, §.C., 
Lincolnton, Warrenton, Sparta and Wren 
Ga. Restrictions: Service performed shall ® 
limited to service which is auxiliary to @ 
supplemental of air or rail express service @ 
applicant. Shipments transported (except s® 
called local shipments moving solely betwee 
Augusta, Ga., on one hand, and McCormick 
8.C., Lincolnton, Washington, Warrentot 
Sparta and Wrens, Ga., on the other hand) 
shall be limited to those moving on 
bill of lading or express receipt, covering 
in addition to motor carrier movement 
applicant, an immediately prior or 
ately subsequent movement by rail or aif 
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further specific conditions as Commis- 
in future may find necessary to im- 
pose in order to restrict applicant’s opera- 
tions to service which is auxiliary to or sup- 
plemental of air or rail express service of 
ap nt. (Handling without oral hearing 
requested ) 
*MC-66562, Sub. 1630, Railway Express 
cy, Inc., New York, N.Y. Regular routes, 
eral commodities, moving in express serv- 
ice, including Classes A and B explosives, but 
excluding commodities in bulk, between New 
pern, N.C., and Vanceboro and Bayboro, N.C., 
serving intermediate points of Vanceboro and 
yoro, N.C. Restrictions: Service performed 
shall be limited to service which is auxiliary 
to or supplemental of air or rail express 
service of applicant. Shipments transported 
shall be limited to those moving on through 
pill of lading or express receipt covering, in 
addition to a motor carrier movement by 



































of Pomong cant, an immediately prior or immedi- 
connectiq, — subsequent movement by air or rail. 

erations Be MB cuch further specific conditions as Com- 

aS City, MGM vission may, in future, find necessary to im- 
requested) in order to restrict applicant’s opera- 
& Southen & tions to service which is auxiliary or supple- 
ll. Irregulg % mental to air or rail express service of appli- 

bles, in pet Mant. (Handling without oral hearing re- 

Jones Coun quested. ) 

. Note: Pm + wc-36188, Sub. 34, Northland Petroleum 
Sub. 38, ®H -cnsport Co., Lancaster, Pa. Irregular routes, 

ndling with petroleum and petroleum products, in bulk, 

in tank vehicles, site of pipeline terminal 

& Southem Mo Socony Mobil Oil Co. located approxi- 

[ll. Irregula MM nately 3 miles west of Malvern in E. White- 

bles, in peé MH jand Township, Chester County, Pa., to 
Jones Coun ts in Delaware, and return or rejected 

ay, Madison shipments, on return. (Handling without oral 
Eau Claire @ pearing requested.) 
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e Rock, ani 
os po, J No. 31620, Montana Intrastate Freight 
>:” Proceeding Rates and Charges. (104th Petition); Nos. 
to determi J 2255 and Sub. 1, Montana Intrastate Freight 
without ori Rates and Charges. (9th Petition) Butte, 
anaconda & Pacific Ry. >.< = me 
j ° ct. ° 
1 & Souther mm 2catlon of outstanding orders 


195, and June 29, 1959, to authorize re- 
gondents to publish and maintain for 
future certain proposed rates. 














ve: Procesdig Finance 20576, Yosemite Park and Curry 
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without ord Co, Stock. Applican 
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; Freight, Ine, 
ral commod: 


MC-1872, Sub. 47, Ashworth Transfer, Inc., 
Extension—Colo.-N.M. Navajo Freight Lines, 
Inc. asks reconsideration. 





























Mc-100666, Sub. 31, Melton Truck Lines, 
Inc, Extension—Miss. Applicant asks re- 
1g requested) # consideration. 
lway Expres “ : 7 
MC-C-2764, Melton Truck Lines, Inc., In 
gules ~— vestigation of Operations. Bureau of In- 
oe quiry and Compliance, Interstate Commerce 
bull beneall Commission, asks issuance of subpoena duces 









cum directed to Kirby Cooper requiring 
that witness to produce certain documen- 
tary evidence. 


No. 33180, Herst-Allen Co. v. Dohrn Trans- 
(formerly Standard Freight Lines, 
Inc.) Defendant asks opportunity to cross- 
mamine complainant’s witness Herst. 


Ala., se 
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Ix Parte 179, Rules and Instructions for 
Ingection and Testing of Multiple Unit 
Igipment. Long Island R.R. Co. asks 
Rolification of Rules 91.448 and 91.451(a) 
permit inspections not less than every 
5 days. 


MC-F-6896, Wardlow Transfer Co., Inc., 
Investigation of Control. Hennis Freight 
lines, Inc. asks dismissal of complaint. 


MC-F-7036, Francis L. Wirtz—Control— 
latin Bros. Freight Line, Inc . Applicants 
sks reconsideration. 
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. (105th and 106th Peti- 
toms); Nos. 32255 and Sub. 1, Montana 
htmstate Freight Rates and Charges. (10th 
Md llth Petitions) Chicago, Burlington & 
R.R. Co., et al. ask modification of 
Mislanding orders of Oct. 17, 1955 and 
june 29, 1959, so as to authorize respond- 
©t& to publish and maintain for future 
proposed rates. 














MC-2941, Sub. 13, C & E Trucking Corp. 
on Proceeding. Applicant asks re- 
totsideration. 









MC-8681, Sub. 67, Western Auto Trans- 





ports, Inc. Commercial Carriers, Inc., succes- 
sor in interest, asks reconsideration. 


MC-30837, Sub. 241, Kenosha Auto Trans- 
port Corp., Extension—Trucks. Applicant 
asks reconsideration. 


MC-86761 and Subs. 1, 3, 7, 9, 12 and 22, 
Gulf Transport Co.—Petition for Modifica- 
tion of Restrictions. Applicant asks leave 
to withdraw its petition for modification of 
certain certificates without prejudice to fil- 
ing of another similar petition in future. 


No. 33215, Pier Charges on Green Coffee 
Beans—Emery Transportation Co. Respond- 
ent asks broadening of investigation to in- 
clude rates on all rail and motor carriers 


who do not make a separate charge for pier 
services. 


No. 33251, Assembling Rates—Mich. and O. 
to Ind. O. I. M. Transit Corp. asks discon- 
tinuance of investigation. 


I. & S. 7295, Surgeons’ Tables—St. Louis 
to Official & Southern Terr. A B C Freight 
Forwarding Corp., et al. ask leave to file late 
— petition for vacation of suspension 
order. 


MC-29955, Sub. 14, England Bros. Truck 
Line, Inc., Extension—Alternate Route. Ap- 
plicant asks reconsideration. 


MC-36144, Sub. 5, Law & Ingham Trans- 
portation Co., Inc. Extension—Pig Iron. Ap- 
Plicant asks reconsideration of order of 
Dec. 18, 1959, denying application and re- 
versing prior order of Division 1. 


MC-42380, Sub. 23, Minnesota-Wisconsin 
Transit, Inc. Admiral Transit, Inc. asks re- 
opening and substitution of it as applicant. 


MC-102567, Sub. 73, Earl Gibbon Petroleum 
Transport. Applicant asks reconsideration. 


MC-109385, Sub. 25, Subler Transfer, Inc. 
Applicant asks reconsideration. 


MC-C-2751, Curtis Keal Transport Co., Inc., 
Investigation and Revocation of Certificate. 
Respondent asks specific information of any 
violations Commission has against it. 


No. 31358, Chicago, Burlington & Quincy 
R.R. Co., et al. v. New York, Susquehanna & 
Western R.R. Co., et al.; No. 33145, Railroad 
Freight Car Per Diem Charges. Boston 
& Maine R.R., et al. ask reconsideration 
and modification of order of Jan. 7, relating 
to their petition dated Dec. 24, 1959, and 
other relief. 


No. 32585, Humble Oil & Refining Co. 
(Formerly Carter Oil Co.) v. A. C. & Y., et 
al. Humble Oil & Refining Co., Carter Divi- 
sion, asks change of corporate name of com- 
plainant because Carter Oil Co. was duly 
merged into it effective as of close of busi- 
ness on Dec. 31, 1959. 


I. & S. 6996, Iron or Steel Articles—East 
to Southwest; Third Supplemental Fourth 
Section Order 18790, Iron and Steel to South- 
west Gulf Ports; Fourth Supplemental Fourth 
Section Order 18790, Iron and Steel to South- 
west Gulf Ports (To Baton Rouge and New 
Orleans, La.). Rail carriers ask vacation, in 
part, of suspension order and reinstatement 
of fourth section relief. 


I. & S. 7295, Surgeons’ Tables—St. Louis 
to Official & Southern Terr. Central and 
Southern Motor Freight Tariff Association, 
Inc. asks broadening of investigation to 
include additional ratings. 


Ex Parte 171, Rules, Standards, and in- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar. Appliances, Methods, and Systems. 
Chicago, Rock Island & Pacific R.R. Co. asks 
reconsideration of relief from application of 
Section 136.587 of rules. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam. Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co. asks temporary emergency 
relief from provisions of Sections 91.201(d), 
91.204(b) and 91.229(b). 


MC-116893, Sub. 3, Martel Express, Ltd., Ex- 
tension—Ground Limestone. Applicant asks 
reconsideration. 


MC-F-6998, Georgia Highway Express, Inc. 
—Purchase (Portion)—Holloway Motor Ex- 
press, Inc. Applicants ask reconsideration. 
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No. 33320, Shoe Dressing, Related Arti- 
cles—To Pittsburgh from New York, N.Y. 
Investigation instituted by the Commis- 
sion, division 2, on appeal, into and con- 
cerning the lawfulness of rates and 
charges on shoe dressing and related 
articles, on shipments of less than 2,000 
pounds, from New York City and certain 
points grouped therewith, to Pittsburgh, 
Pa., and certain points grouped there- 
with as set forth in section 1-D of tariff 
MF-ICC No. 17 of Association of Inter- 
state Motor Carriers, agent. 


No. 33324, Republic Steel Corp., Cleve- 
land, O., v. Chicago & North Western 
Railway Co. et al. Alleges rates on un- 
glazed steel bar sash, steel bar sash mul- 
lions and steel bar sash parts, from 
Youngstown, O., to Denver, Colo., on 
December 30, 1957, in violation of section 
1, Asks cease and desist order and repara- 
tion of $135.52. Modified procedure or- 
dered. (John R. Wall, 1330 Republic 
Building, Cleveland, O.) 


No. 33329, Frozen Foods—From Bridge- 
ton, N.J., to Md., N.Y., Pa. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on frozen 
foods, from Bridgeton, N.J., to Baltimore, 
Md., Albany, Mount Morris, New York, 
Syracuse and Waterport, N.Y., and Phila- 
delphia, Pa., as published on page 8 of 
tariff MF-ICC No. 21 of J. Coyle, Inc. 


No. 33330, International Latex Corp., 
Dover, Del., v. Preston Trucking Co., Inc. 
Alleges Class 300 rate sought to be col- 
lected on certain shipments of paper 
cores and tubes from Dover, Del., to 
New York City, from December, 1957, 
through February, 1958, inapplicable. 
Asks determination as to applicable rate. 
(Samuel W. Earnshaw, 983 National 
Press Building, Washington 4, D.C.) 


No. 33331, Metallic Cadmium—Joseph- 
town, Pa., to Hingham, Mass. Investi- 
gation instituted by the Commission, 
division 2, on appeal, into and concern- 
ing the lawfulness of rates and charges 
on metalic cadmium, including anodes, 
in less-truckloads, from Josephtown, Pa., 
to Hingham, Mass., as set forth in item 
No. 11790A on page 8 in supplement No. 3 
to tariff ICC No. A-1040 of the Middle 
Atlantic Conference. 


No. 33332, Passenger Fares, NY, NH & 
H Railroad Co. Investigation instituted 
by the Commission, division 2, into and 
concerning the lawfulness of increased 
passenger fares and charges as set forth 
in tariff ICC No. A-9535 and others of 
the New York, New Haven & Hartford 
Railroad Co. (T.W., Feb. 6, p. 98). 


MC-C-2756, L. T. Pate, Doing Business 
as Reliable Service Co. — Revocation of 
Certificate (Denver City, Tex.). Re- 
spondent ordered by the Commission, 
Temporary Authorities Board to show 
cause why he should not be required to 
comply with section 216(b) regarding 
adequate service, or indicate he desires 
oral hearing; failure to comply with 
which to result in contruing show- 
cause order as institution of investiga- 
tion to determine if authority should be 
suspended or revoked. 


MC-C-2759, Pulley Freight Lines, Inc. 
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—Investigation and Revocation of Per- 
mits. Investigation instituted by the 
Commission, division 1, to determine if 
Pulley Freight Lines, Inc., of Des Moines, 
Ia., has been transporting various com- 
modities not authorized, on behalf of 
Lever Brothers Co., New York, N.Y., in 
violation of sections 203(c) and 206(a) 
or 209(a) of the interstate commerce 
act, and whether Lever Brothers has 
participated in such violations. 


MC-C-2762, Burg Trucking Corp.—Iin- 
vestigation and Revocation of Permits. 
Investigation instituted by the Commis- 
sion, division 1, to determine if Burg, 
of Elizabeth, N.J., has failed and is fail- 
ing to comply with regulations govern- 
ing lease and interchange of vehicles 
and to determine whether Dobear 
Trucking Corp., of New Milford, N.J., 
and Allied Shippers Association, Inc., of 
Secaucus, N.J., have participated in such 
violations. 


MC-C-2763, Amalgamated Association 
of Street, Electric Railway and Motor 
Coach Employes of America, Division 
1314, Birmingham, Ala. v. Southeastern 
Greyhound Lines, a Division of the Grey- 


PROPOSED 


Examiner Favors Revision 
Of Rates on Wheat, Grain 
Transited at Kansas City 


Rail rates on wheat and wheat 
products from the terminal and mar- 
ket district of St. Louis, Mo., or East 
St. Louis, Ill., to all points in Okla- 
homa and Texas and to points on 
west of the line of the Kansas City 
Southern Railway in Arkansas and 
Louisiana, when stopped for transit 
privileges at Kansas City, Mo., or 
Kansas City, Kan., have been found 
by a Commission examiner, John F. 
Wright, to result in undue prejudice 
and preference. 


In a recommended report in No. 32987, 
Bartlett and Co. et al. v. Abilene & 
Southern Railway Co. et al., Examiner 
Wright also said that the Commission 
should find unjust and unreasonable as- 
sailed rates on coarse grain between the 
aforesaid points when transit was taken 
at Kansas City, Mo., or Kansas City, 
Kan., and should order cancellation of 
those rates. Exceptions to the report 
are due within 30 days from February 5, 
the date of service. 

An order attached to the report, which 
would become effective in the absence of 
exceptions or a stay by the Commission 
required removal of the unlawfulness on 
or before April 25, or 90 days from the 
effective date, on not less than 30 days’ 
notice. 

Allegations of Complaint 


Examiner Wright said that the com- 
plainants were five corporations engaged 
in the general grain merchandising busi- 


hound Corp., and H. Vance Greenslit, 
President of Southeastern Greyhound 
Lines. Alleges members are repeatedly 
forced to operate motor vehicles with 
regrooved tires, in violation of the Com- 
mission’s motor carrier safety regula- 
tion, and that its members have been 
penalized for abiding by rules and regu- 
lations of the Commission. Asks cease 
and desist order. 


MC-C-2765, The Blue Line, Inc. v. 
The Short Line of Connecticut, Inc. 
Alleges defendant operating without 
authority in the origination of charter 
bus operations at the University of Con- 
necticut, Storrs, Conn., in violation of 
section 206. Asks cease and desist order. 
(Thomas W. Murrett, 410 Asylum Street, 
Hartford 3, Conn.) 


MC-F-7434, Arrow Carrier Corp., et al. 
v. Yale Transport Corp., et al. Allege 
defendants have unlawfully and without 
authorization accomplished, effectuated 
and participated in accomplishing and 
effectuating control, management and a 
common interest between Yale and 
Burgmeyer Bros., Inc., in violation of 
sections 1(3)(b), and 5(1),(2),(3),(4),(5), 
(6), and (7). Ask cease and desist or- 
der. (John E. Fullerton, 131 State St., 
Harrisburg, Pa.) 


REPORTS 


ness at Kansas City. The Omaha Grain 
Exchange intervened in support of the 
complainants, and Kansas-Missouri 
River Mills, the Topeka Chamber of 
Commerce and the State Corporation 
Commission of Kansas intervened in 
support of the defendants, he said. 

It was alleged that the charges for 
the transit service at Kansas City were 
unjust and unreasonable, in violation of 
section 1(5) of the interstate commerce 
act, and that they subjected the com- 
plainants to undue prejudice and disad- 
vantage and resulted in undue prefer- 
ence and advantage of other transit 
points and other transit operators who 
were permitted to transit on lower 
through charges, in violation of sec- 
tion 1(3) of the act, the examiner 
said, adding that it was further alleged 
that the absolute rate-break rule, which 
required such higher charges, was an 
unjust and. unreasonable regulation, in 
violation of section 1(6) of the act. 

Examiner Wright said that the level 
of rates for direct transportation from 
St. Louis to the destinations involved 
was not under attack, nor were new 
routes sought. The issues, he said, re- 
volved around existing authorized 
routes operating through Kansas City 
from St. Louis to the destination terri- 
tory. 

Rate-Break Rule 

The absolute rate-break rule, Ex- 
aminer Wright said, was prescribed by 
the Commission for Kansas City as well 
as for other markets in the Western 
Grain Case. (Grain and Grain Products 
Within Western District and For Export, 
164 ICC 619, 205 ICC 301). The rule 
provided that where proportional rates 
were published from a transit point, no 
basis lower than those rates would ap- 


TRAFFIC Wonp 


ply from that point to destination, he 
said. 

The examiner said that although th 
complainants challenged the lawfulneg 
of the rule generally, its lawfulness coulj 
be adjudged only with regard to Kanga: 
City under the issues framed by th 
complaint. 


The complainants established tha 
Kansas City was in every instance op 
the direct line of all the authorizg 
routes applicable via Kansas City from 
St. Louis to the destination territory 
and that charges were assessed on the 
rate-break principle only when transi 
was taken at Kansas City, Examine 
Wright said. When transit was taken 
at intermediate points on the route 
charges were based on the lower direg 
through rate, he said. In addition, 
transit was allowed on the dire 
through rate without any extra chargy 
at many off-line points on the routes, he 
stated. 

Rates Compared 


“The record is replete with example 
of the higher charges on shipments 
transited at Kansas City as compared tp 
those given transit at other points 
the same routes,’’ Examiner Wright saig 
“For instance, the direct proportiong 
rates from St. Louis to Fort Smith, Ark, 
are 37% cents (a 100 pounds) on wheat 
and 28% cents on coarse grain. Whe 
transited at Kansas City, the rate @ 
each commodity is 31 cents to Kansg 
City and from there to Fort Smith a 
additional 30 cents on the wheat and 2 
cents on the coarse grain. 


“The result is a higher charge of 23% 
cents on the wheat and 24% cents @ 
the coarse grains. To Shreveport, La, 
or Fort Worth, Tex., the direct propor 
tionals from St. Louis are 43 cents ani 
30% cents, respectively, on wheat ani 
coarse grain. When transit is taken # 
Kansas City the rates become 31 cent 
to the transit point plus 4344 and 304 
cents respectively, on the wheat ani 
coarse grain from transit to destinatim 
resulting in a greater charge of 31 cents 
as to each commodity. Depending upm 
the particular destination, 23% to i 
cents is the spread of the difference i 
higher charges due to the application a 
the absolute rate-break rule for transit 
at Kansas City.” 


Exceptions to Rate-Break Rule 


The examiner outlined instances b 
which the Commission had granted e& 
ceptions to the absolute rate-break ruk 
with regard to other primary markeb 
He said that as a result of increases i 
storage capacities at interior points, om 
of the reasons for the prescription of tk 
rate-break rule at Kansas City hal 
disappeared. 


In fact, he said, the storage capacitis 
at interior points had been so greatly e- 
larged that their enjoyment of tranit 


balances at the direct rates would sea | 
to give them the advantage the Com- | 


mission found that Kansas City had # 
the time of the prescription of the ruk 
The examiner’s formal findings follov: 


“As to wheat and wheat products the 
examiner finds that the rates there 
from the terminal and market distri 
in St. Louis to the destination territey 
described herein when stopped for transit 
at Kansas City are, and for the futur 


will be, unduly prejudicial to the com- | 


plainants and unduly preferential ¢ 
transit points and operators thereat @ 
route to the said territory to the extel 
that they exceed or may exceed the rats 
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mission examiner has rec- “Division 2 found that, because of the Class 40 rate between origin and destina- 
A ate reversal of decisions in method of packing, the rail cars used ttion. On that basis, the rate from West 
ommen . 7 : - : could be and were loaded greatly in ex- Carteret would be 41 cents and from 
h examples § two prior reports in which the rail cess of the established minimum weight Philadelphia and Halethorpe the rate 
shipments § :ates charged on shipments of motor of 15,000 pounds; that the rate charged would be 36 cents. 
ee vehicles, knocked down, were found — pel gto L.A Pages el _ Conclusions 
, : Ss ents, ird-c “« ko ” i 
Nright said unreasonable, and, in accordance rate collected was so excessive as to be «; —— —_ os ee reeks ee, 
i : ’ d findings. has rec- it was pointed out that the government 
xm ae wan the reverse de unreasonable for any volume of the traf- is not attacking the classification or ex- 
oa a ommended that the Commission, in fic considered. Reparation was awarded ceptions ratings, as such. Thus by taking 
? on wheat. third proceeding, find the rates complainants on the basis of a class 40 that position it is clear that a third-class 


e routes, he 


oe charged on 579 carloads of motor rate. rating (70 per cent of first class) with a 
to Kansg § yehicle chassis, knocked down, mov- Grafton Case peng ag a i of yg my = 

: seccegtne : “ : ject to Rule 34, was the legally estab- 
t Smith a ing to two Virginia ports for export, In the prior report of the Grafton lished normal and maximum basis for 


heat and # case, also decided in 1951 by division 2, 
five carloads of motor vehicles, knocked 
down, packed in boxes, moved between 
points in Official Classification Terri- 
tory. The weight of each car was 43,380 
pounds and freight charges were collect- 
ed at the third class rate, which classifi- 
cation carried a minimum of 15,000 
pounds, subject to rule 34, on automo- 


not shown unjust and unreasonable. 
The findings were by Examiner Richard 
arge Of 23% 3. Ries, in a recommended report in 
cents No. 29932, Harrison Construction Co., et 
veport, La, al, v. Pennsylvania Railroad Co., em- 
ect propo B bracing No. 29928, Grafton Coal Co. v. 
3 cents ati § poitimore & Ohio Railroad Co., et al., 
wheat ani on reconsideration, and No. 32114, United 


application on shipments of boxed freight 
automobile chassis, knocked down, during 
1943. It is equally clear that a legally 
established exceptions rating Rule 26 
(55 per cent of first class) with a mini- 
mum weight of 20,000 pounds, subject to 
Rule 34, applied on the commodities in- 
volved in this proceeding. 


Ld ge States of America ‘oe Chesapeake & 15 chassis, knocked down. Division 2 “Considering the transportation char- 

% and 30h Ohio Railway Co., et al. concluded that the assailed third class Cteristics of the commodities shipped 

wheat ani No. 32114 rate was unreasonable to the extent that wat a ee — hag — 
: ; upon by the 

destina’ _ 32114, the examiner said, a it exceeded the correspondng class 40 : ~ gg Plcinseer sah 

of 31 can ‘aeteint ace filed by the government, rate based principally upon similar find- 8°vernment is not convincing that the 

nding upm ™ pursuant to an order of the U.S. Court ings made in the Harrison case.” ratings or rates shown to be applicable 


23% to i @ of Claims, in which it assailed rates on The examiner said the principal issue pe the Se eae oma tae — 
lifference h § 579 carloads of motor vehicle chassis, jn the Harrison and Grafton cases, on vines governing their application as- 
plication B knocked down, packed in boxes, and further hearing and_ reconsideration, set ta We. Hat ace ack een oS 
- for transt § shipped for the account of the govern- was the justness and reasonableness of hase ene unjust or waeenseneiia* 
ment in 1943 from Halethorpe, Md., West the rates and charges. The purpose of Deccbinnie ter Gea ee a 
‘k Rule Carteret, N.J., and Philadelphia, Pa., to the testimony and exhibits considered rumy 10, the date of service 
Newport News and Norfolk, Va., for ex- was to measure the rates and charges ; ” 
nstances & § port, Freight charges thereon were paid, jnvyolved in those two cases by compari- 
granted e& § but on audit by the General Accounting gon with other shipments showing the Motor Finance Proposals 
e-break rub Office it was determined that the maxi- commodity shipped, the origin and des- 
ry markek § mum charges allowable for such trans- tination, and the rates and charges that Hearing Examiner Fabian C. Cox, by a 
increases B & portation were on the basis of the class were made. recommended report in MC-F-7158, Serv- 
' points, o% @ 4 rate in accordance with the Commis- The examiner then discussed the two ice Trucking Co., Inc—Purchase— 
iption of the sion’s decisions in the Harrison case, 280 aces the “errors of fact and law” on Schupper Motor Lines, Inc., has proposed 
; City hal @ icc 279, and the Grafton case, 280 ICC which the defendants relied, testimony that the Commission approve and au- 


5. on classification descriptions involved, thorize the purchase by Service Truck- 
ze capacitis Recovery of the alleged overcharges WaS and evidence submitted by the govern- ing Co., Inc., of Federalsburg, Md., of the 
> greatly ef — "ade by the government through deduc- ment. operating rights of Schupper Motor 
t of tranat @ ‘ous from payments for subsequent ship- From a review of the evidence, he Lines, Inc., of New York City, and the 


would se@i jj "ents, after which, the examiner said, ..iq jit seemed clear that the rates acquisition by Gilbert A. Banning of 
e the Com § ‘uit was brought by the carriers in the Charged were intended for application control of the operating rights through 
City hada § Court of Claims for “the amounts 4) such shipments as moved in the Har- the purchase. 
of the ruk § ‘aimed due on the basis of . rates | the rison and Grafton cases, especially when Hearing Examiner Seymour Wenner, 
ings follow: § “riers contend were applicable.” A there were no Class 40 classification by a recommended report in MC-F-7150, 
ts the Court of Claims order suspended the pases in effect on motor freight vehicles Dallas & Mavis Forwarding Co., Inc— 
roe proceedings in that action (No. 308-54, during the period from 1943 through Control—G. M. S. Trucking, Inc., has 
_ district Chesapeake & Ohio Railway Co. v. United 946. He also said that, in United States proposed that the Commission approve 
ion territal States), pending a determination by the of america v. Chesapeake & Ohio Rail- the acquisition by Dallas & Mavis For- 
d for transt Commission as to whether the charges way Co., 306 ICC 191, division 3 found warding Co., Inc., of South Bend, Ind., 
r the futur asserted by the carrier on the involved the assailed third-class (70 per cent of of control of G. M. S. Trucking, Inc., 
+ the com if ‘uPments were reasonable. first class) rate, minimum weight 15,000 of Galion, O., through purchase of its 
ferential d| On petition of the rail carriers, the pounds, on freight automobile chassis, capital stock, and by Paul A. Mavis, 
s thereat @ Commission granted re-opening, further knocked down, not shown to have been’ through such acquisition of control. 
o the exten hearing, and reconsideration in the unjust or unreasonable. By a recommended report in MC-F- 


eed the rats ™ °"fton and Harrison cases. “On reconsideration of the findings in 7166, Law & Ingham Transportation Co., 
The examiner said that the prior Har- the prior reports of these cases,” he said, Inc.—Purchase (Portion) — George F. 
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o se e 2 J a 
Dockham, Hearing Examiner David S. 
Letts has proposed that the Commission 
dismiss the application for purchase by 
Law & Ingham Transportation Co., Inc., 
of Nashua, N.H., of a portion of the 
operating rights of George F. Dockham, 
doing business as Ledo Trucking Co., of 
Raymond, N.H., and for acquisition by 
George B. Law and Vernice W. Law of 
control of the operating rights through 
the purchase. 


Railroad Multiple-Car Rate 
Made 50 Per Cent of Single 


Car Rate Found Reasonable 


A railroad multiple-car rate on 
pig iron from Ashland, Ky., to Kan- 
sas City, Mo., constructed on the 
basis of about 50 per cent of the 
single-car rate instead of the 80- 
per-cent relationship usually re- 
quired by the Commission, is just 
and reasonable, in the opinion of 
Hearing Examiner L. H. Dishman. 


In a recomniended report in No. 33004, 
Pig Iron—Ashland, Ky., to Kansas City, 
Mo., Examiner Dishman recommended 
approval of a rate of $9.40 per ton of 
2,240 pounds, minimum 100,000 pounds 
per car in lots of at least 10 cars, on 
pig iron from Ashland to Kansas City. 

“Since it is established that a multiple- 
car rate in excess of $9.40 will not permit 
participation by the respondents in this 
pig iron movement,” the examiner said, 
“a requirement that such a rate here 
be made 80 per cent of the single-car 
rate would be to subordinate a matter 
of substances to that of form.” 

Although the proposed rate was only 
about 50 per cent of the single-car rate, 
the respondents had justified a need 
for its establishment, he said. 

The rate was filed to become effective 
May 1, 1959, and was allowed to become 
effective over a protest filed by the 
Waterways Freight Bureau, but the 
instant investigation was instituted. The 
principal respondents were identified as 
the Chesapeake & Ohio Railway, the 
Missouri Pacific Railroad, the Chicago, 
Rock Island & Pacific Railroad, the 
Southern Railway, and the Wabash Rail- 
road. 

Examiner Messer said that the single- 
car rate was $18.81, minimum 100,000 
pounds and that the traffic involved was 
pig iron which Armco Steel Corp. pro- 
duced at its Ashland plant and shipped 
to its Kansas City plant for further 
processing. 


Barge Traffic 


The present barge rate was $7.11, 
minimum 600 gross tons, the examiner 
said, adding that the movements of pig 
iron by barge from Ashland to Kansas 
City amounted to 19,281 net tons in 1958 
and 12,324 net tons in the first six months 
of 1959. He said that there had been 
no rail movement under the old rate, 
but that in May, 1959, 2,562 gross tons 
moved by rail at the rate under investiga- 
tion. 

In discussion of the cost data sub- 
mitted by the respondents, the examiner 
said that the over-all results of the cost 
study indicated that the proposed rate 
over the two routes, via Chicago and 


via Louisville, would cover out-of-pocket 
costs and make contributions above such 
costs of $2.73 and $2.39, respectively. 

In supporting the proposal, Armco 
stated that the proposed rate would not 
enable the respondents to monopolize 
the traffic as the water carriers had 
done in the past, the examiner said. He 
said Armco had a new river terminal 
facility at Ashland, constructed at a 
cost of $1,500,000. The shipper’s evidence 
was to the effect that the prospect was 
for an over-all increase in barge ton- 
nage from Ashland despite the avail- 
ability of the considered rate. 


Rate Relationship 


“There is also the matter of relation- 
ship between the proposed multiple-car 
rate and the existing single-car rate,” 
Examiner Messer said. 

“While the Commission has often 
stated, in approving multiple-car rates, 
that those rates were properly related 
to the single-car rates, usually 80 per 
cent or above, the requirement here of 
such a relationship would not be war- 
ranted. 

“Although the proposed rate is only 
about 50 per cent of the single-car rate, 
the respondents have justified the need 
for its establishment. The single-car 
rate is considered to be merely a paper 
rate by both Armco and the respond- 
ents. Because of its level and the fact 
that it is a combination constructed 
over St. Louis, it is not a normal rate 
for application to the movement of a 
single car of pig iron from Ashland to 
Kansas City. Its existence has never 
been a matter of consequence to the 
respondents, for there has not been, and 
the record is persuasive there will not 
be, any use of the rate. Since it is estab- 
lished that a multiple-car rate in excess 
of $9.40 will not permit participation 
by the respondents in this pig iron 
movement, a requirement that such a 
rate here be made 80 per cent of the 
single-car rate would be to subordinate 
a matter of substance to that of form. 


“The examiner finds that the pro- 
posed rate would be reasonably com- 
pensatory and no lower than necessary 
to enable the respondents to compete 
with the water lines for the traffic in- 
volved. The examiner further finds that 
the proposed rate would be just and rea- 
sonable and that it would not constitute 
a destructive competitive practice in con- 
travention of the national transporta- 
tion policy.” 

Exceptions to the report are due at 
the Commission within 30 days from 
February 10, the date of service. 


General Commodity Rights 


For Water Carrier Proposed 


By a recommended report in W-525, 
Sub. 7, Blue Stack Towing Co., Exten- 
sion—Burnside, Examiner James C. 
Cheseldine has proposed that the Com- 
mission issue a certificate to Blue Stack 
Towing Co., of Tampa, Fla., authoriz- 
ing the transportation, by  self-pro- 
pelled vessels and by non-self-propelled 
vessels with the use of separate towing 
vessels, of general commodities between 
Tampa (including Port Tampa and East 
Tampa) and Burnside, La. 

Examiner Cheseldine said that the ap- 
plication was unopposed and that the 
evidence established that the proposed 
operation would serve a useful public 
purpose, responsive to a public need. 
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Motor Recommended Reports 


p> Recommended orders in these reports be. 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen 
eral office of a party to ao proceeding, or the 
office of the petitioner representing him, ix 
located at or west of El Paso, Tex., Sal) 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 26. 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificats 
license or permit has home office is shows 
below in “black face” type, with name of 
town or city following. 
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INGOTS—No. 33070, Aluminum apj 
Brass Ingots—Illinois to Ohio. By & 
aminer Oren Barber. Recommends that 
schedules here under investigation fe 
ordered canceled and that proceeding 
be discontinued on finding not show 
just and reasonable a rate of 43 centsgg 
100 pounds, minimum 30,000 pounds, @ 
brass ingots from Chicago, Ill., to Cip- 
cinnati, O., and a rate of 55 cents, mip 
imum 30,000 pounds, on aluminum ingols 
from Federal, Ill., to Dayton and Midd 
town, O. Examiner Barber said thi 
the rates were made effective June }§, 
1959, by Arbet Truck Lines, Inc., wh 
also maintained rates of 45 cents, mini 
mum 20,000 pounds, on brass ingots ani 
59 cents, minimum 20,000 pounds, @ 
aluminum ingots. Examiner Barber sai 
that the evidence in support of tk 
rates was introduced by the respondent, 
Arbet; that evidence in opposition & 
the two considered rates was presenta 
by the Central States Motor Freight 
Bureau, Inc., and that evidence in 
position to the 43-cent rate was giva 
by Security Cartage Co., and Fedenl 
Trunk Lines, Inc. The rate on bras 
ingots, the examiner said, was m 
needed to meet competition, was m 
compensatory and was not needed 
encourage heavier loading. As to t& 
rate on aluminum ingots, he said th 
evidence was convincing that it was @ 
ceeded by the out-of-pocket costs am 
therefore failed to met the minimum ® 
quirement of compensativeness. 


CERTIFICATES—LICENSES—PERMITS 

Alabama (East Gadsden)—MC-115i 
Sub. 5, Holloway Motor Express, Inc- 
Service Point (East Gadsden, Ala.). Ce- 
tificate proposed. Paper and printi 
forms, from Topeka, Kan., to Gadsdé, 
Ala., and damaged and defective ship 
ments on return, with service at Gadsa 
Ala., restricted to interchange with ca 
necting motor carriers on traffic movig 
beyond Gadsden, over irregular routs 

Arizona (Peach Springs)—MC-11920, 
Theodore M. Vaughn, Contract Carrié. 
Certificate proposed. Mail, baggage, asl 
express between Peach Springs and Kilt 
man, Ariz., over U.S. Highway 66, servi 
Valentine and Hackberry, Ariz., as & 
termediate points, subject to the c& 
ditions, among others, that service ® 
be performed be limited to that auxiliay 
to or supplemental of rail service of @ 
Atchison, Topeka & Santa Fe Railwy 
Co., and that contractual arrangemeli 
between applicant and the railroad ® 
reported to the Commission. 

Arizona (Phoenix)—MC-109584, Sih 
75, Arizona-Pacific Tank Lines, Extensi® 
—Sodium Chlorate. Certificate propost 
Sodium chlorate, in bulk, in tank vehicls, 


from Henderson, Nev., to Phoenix, At.) 


and Edison (Kern County), Calif., of 
irregular routes, with returned or co 
taminated shipments in the reverse dir® 
tion. 


February 13 
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Arkansas (Dermott) — MC-119026, Ray 
Robertson, dba Robertson Trucking Co., 
Common Carrier. Certificate proposed. 
(1) Cotton seed meal and cakes, from 
Greenville, Miss., to Dermott, Ark.; (2) 
steel and galvanized feed bins and silos, 
prefabricated, from Kansas City, Mo., to 
Dermott, and (3) farm tractors, combines 
and cotton-picking machines and at- 
tachments therefor, when moving in the 
same vehicles with the machines on 
which they are to be installed, from St. 
Louis, Mo., to Dermott, over irregular 
routes. 


California (Los Angeles) — MC-8948, 
Sub. 42, Western Truck Lines, Ltd., Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Frozen vegetables 
and frozen berries, from Watsonville, 
Calif, to Gilroy, Calif., over a regular 
route, serving specified intermediate and 
off-route points within 10 miles of Wat- 
sonville, for pickup only. 

California (Oakland)—MC-730, Sub. 
164, Pacific Intermountain Express Co., 
Extension—Walnut Creek. Certificate 
proposed. Fresh and frozen meats, in 
vehicles equipped with mechanical refri- 
geration, serving Walnut Creek, Calif., as 
an off-route point in connection with 
presently-authorized regular-route oper- 
ations to and from Martinez, Calif. 


Canada (Loprairie, Quebec) — MC- 
119015, Sub. 1, Gerard Roy, Common 
Carrier. Permit proposed. Building 
brick and hollow building tile, from ports 
of entry on the U.S.-Canadian boundary 
at or near Rouses’ Point, Roosevelttown, 
Champlain, Trout River and Ft. Cov- 
ington, N.Y., and those at or near High 
Gate Springs, Derby Line, North Troy 
and Richford, Vt., to points in specified 
counties in N.Y., Vt., and N.H., under 
contract with Cooksville Loprairie Brick 
Ltd., over irregular routes. 


Colorado (Denver)—MC-9895, Sub. 106, 
Denver Chicago Transport Co. Inc., Ex- 
tension—Acids and Chemicals, in Bulk, 
embracing MC-9895, Sub. 107, Same, Ex- 
tension—Acids and Chemicals in Bulk, 
and MC-730, Sub. 154, Pacific Inter- 
mountain Express, Inc., Extension— 
Liquid Caustic Soda, in Bulk, in Tank 
Vehicles. Certificates proposed. In title 
case, (1) sulphuric acid, from Denver, 
Colo., to Casper, Wyo.; (2) spent sulphu- 
ric acid, from Casper, Wyo.; (3) sulphu- 
ric acid from the plant of the Western 
Engineering Co., about four miles south 
of Riverton, Wyo., to points in Colorado 
and South Dakota; (4) nitric acid from 
Louviers, Colo., to Jeffrey City, Wyo., and 
(5) anhydrous ammonia, in packages and 
containers, limited to shipments having 
a prior movement by rail, from points 
in Wyoming to the uranium plant at 
Waltman, Wyo., about 48 miles west of 
Casper, Wyo., on U.S. Highway 20. In 
Sub. 107 case, caustic soda, in bulk, in 
tank vehicles, from the plant of the Dow 
Chemical Chemical Co., within approxi- 
mately nine miles of the city limits of 
Denver, Colo., to points in Montana, 
over irregular routes. In second em- 
braced case (MBC-730, Sub. 154), caustic 
soda, in bulk, in tank vehicles from the 
Dow plant named above, to points in 
Wyoming, over irregular routes. 


Colorado (Rocky Ford) — MC-114364, 
Sub. 42, Wright Motor Lines, Inc., Ex- 
tension—Swink, Colo. Certificate pro- 
posed. Sugar, (1) from Rocky Ford, 
Colo., to Swink, Colo., and (2) from Gar- 
den City, Kan., to points in Kansas and 
Oklahoma and a described part of 

, Over irregular routes. 


Delaware (Bridgeville)—MC-113388, 


Sub. 26, Lester C. Newton Trucking Co., 
Common Carrier “Grandfather” Applica- 
tion embracing MC-113388, Sub. 27, Same, 
Extension—Frozen Fruits, Vegetables and 
Berries. In title case, continuance of 
operations, frozen fruits, frozen berries 
and frozen vegetables, (1) from the Dis- 
trict of Columbia, New York, N.Y., Clay- 
ton, Del., and all points in Maryland and 
Pennsylvania to Exmore, Va.; (2) from 
Caribou, Me., to New York, N.Y., and (3) 
from Watertown, Mass., to Philadelphia, 
Pa., over irregular routes. In embraced 
case, frozen fruits, frozen berries and 
frozen vegetables, (1) between al! points 
in N.C., S.C., and Ga., on the one hand, 
and. on the other, all points in Me., 
Mass., and Conn., and (2) from Boston 
and Cambridge, Mass., the District of 
Columbia, and all points in Conn., N-Y., 
N.J., Pa., Del., Md., Va., and N.C., to Ex- 
more, Va., and Bridgeville, Del. over 
irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 161, Petroleum Carrier Corp., Ex- 
tension—Hillsborough County, Fla. Cer- 
tificate proposed. Petroleum products, in 
bulk, in tank vehicles, from points in 
Hillsborough County, Fla., to points in 
Richmond County, Ga., over irregular 
routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 162, Petroleum Carrier Corp., Ex- 
tension—Methanol. Certificate proposed. 
Methanol, in bulk, in tank vehicles, from 
points in Santa Rosa County, Fla., to 
points in Ky., La., Miss., and Va., over 
irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 163, Petroleum Carrier Corp., Ex- 
tension—Dixie County, Fla. Certificate 
proposed. Naval stores, in bulk, in tank 
vehicles, from points in Dixie County, 
Fla., to points in Chatham County, Ga., 
over irregular routes. 


Florida (Pompano Beach)—MC-107818, 
Sub, 23, Ella Greenstein, dba Greenstein 
Trucking Co., Extension—Alabama. Cer- 
tificate proposed. Egg cartons, from 
Morris, Ill., to points in Georgia and to 
points in a portion of Ala., over irregu- 
lar routes. 


Georgia (Atlanta)—MC-118297, I. B. 
Bishop “Grandfather” Application. Per- 
mit proposed. Continuance of operations, 
bananas, from Mobile, Ala., and New 
Orleans, La., to Atlanta, Ga., over ir- 
regular routes, under contract with Co- 
lonial Stores of Atlanta, Ga. 


Georgia (Austell) —MC-117757, Sub. 1, 
W. D. Frisbee, dba Frisbee Motor Ex- 
press, Extension—Bananas. Certificate 
proposed. Bananas, from Mobile, Ala., 
Jacksonville and Port Everglades, Fila., 
Charleston, S.C., and Brunswick and 
Savannah, Ga., to Central City, Ky., and 
Atlanta, Ga., over irregular routes. 


Georgia (Milledgeville) — MC-115442, 
Sub. 3, Butler Truck Lines, Inc., Exten- 
sion — Oyster Shells. Certificate pro- 
posed. Ground oyster shells, from High 
Point, Fla., to points in Ga., Ala., Tenn., 
N.C., and S.C., over irregular routes. 


Georgia (Valdosta)—-MC-118859, Sub. 
2, N. H. Thompson, dba Thompson 
Trucking Co., Common Carrier. Certifi- 
cate proposed. Lumber, treated and un- 
treated, poles and posts, from Valdosta, 
Ga., and points in Georgia within 175 
miles of Valdosta, except those in 
Dougherty and Colquit counties, Ga., to 
points in Florida, over irregular routes. 


Illinois (Addieville) —-MC-119257, Elmer 
Kolweier, Common Carrier. Certificate 
proposed. Commercial feeds, in bags and 
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in bulk, from St. Louis, Mo., to Okaw- 
ville, Ill., over irregular routes. 

Illinois (Chicago) —-MC-52657, Sub. 560, 
Arco Auto Carriers, Inc., Extension— 
Elmira Heights. Certificate proposed. (1) 
Metal cargo containers and trailer bodies, 
and (2) trucks and fire fighting appara- 
tus, in initial movements, truckaway, 
from Elmira Heights and Horseheads 
Holding Point, N.Y., to points in the 
US. except Alaska and Hawaii, over 
irregular routes. 


Illinois (Chicago) —-MC-52657, Sub. 561, 
Arco Auto Carriers, Inc., Extension—New 
York. Certificate proposed. Winches; 
hoists; crane, fork, and tractor industrial 
trucks, and cranes, pole derricks and 
towers, from Brooklyn, N.Y., and Milford, 
Conn., to points in the US., except 
Alaska and Hawaii, over irregular routes. 

Illinois (Chicago)—-MC-110193, Sub. 
36, Safeway Truck Lines, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed. Continuance of op- 
erations, frozen fruits, frozen berries, 
and frozen vegetables, from points in a 
described area of New York, to points 
in Ohio, St. Louis, Mo., Sharon and Far- 
rell, Pa., and Pittsfield, Mass., from 
Chicago, Ill., to Omaha, Neb., and Sioux 
City, Ia., over irregular routes. 


Illinois (Crystal) —MC-118612, Sub. 4, 
Terra Cotta Truck Service, Inc., Common 
Carrier. Certificate proposed. Materi- 
alite in bulk, in dump trucks, from points 
in La Salle County, Ill., to points in Ken- 
osha, Racine, Walworth, Milwaukee, and 
Waukesha counties Wis., over irregular 
routes. 


Illinois (East St. Louis)—-MC-101082, 
Sub. 11 EE-Jay Motor Transport, Inc., 
Extension — Louisville, Ky. Certificate 
proposed. Liquid petroleum wax, in bulk, 
in temperature-controlled tank vehicles, 
from the Mobil Oil Co. and East St. 
Louis Terminal & Storage Co. plants, 
both at East St. Louis, Il., to Louisville, 
Ky., and defective and contaminated 
shipments of liquid petroleum wax, on re- 
turn, over irregular routes. 


Illinois (East St. Louis)—MC-10182, 
Sub. 7, EE-Jay Motor Transports, Inc., 
Extension—Cement, Mlinois-Missouri. 
Certificate proposed. Cement, in bulk, 
from St. Louis, Cape Girardeau, and 
Hannibal, Mo., and points in Missouri 
within five miles of each, to points in 
Illinois south of U.S. Highway 136 (ex- 
tending westward through Danville, 
Rantoul, Havana, Macomb and Hamil- 
ton, Ill.) over irregular routes. 


Illinois (East St. Louis)—-MC-114194, 
Sub. 23, Kreider Truck Service, Inc., Ex- 
tension—Filer City, Mich. Certificate 
proposed. Finished mixtures of ethyline 
dibromide and methyl bromide, in bulk, 
in tank vehicles, from Filer City, St. 
Louis, and Midland, Mich., and El Do- 
rado, Ark., to points in the U‘S., except 
Alaska and Hawaii, over irregular routes. 

Illinois (Quincy)—MC-39443, Sub. 11, 
Ray E. Thompson & Sons, Inc., Exten- 
sion—Alpha, Ill. Certificate proposed. 
Animal and poultry feed, animal and 
poultry feed ingredients, dry earth paint, 
animal and poultry tonics and medicines, 
insecticides, animal and poultry feeders, 
stock feed, advertising matter and pre- 
mium merchandise distributed in con- 
nection with sales of stock feeds be- 
tween Alpha, Ill., on the one hand, and, 
on the other, points in Iowa and Wis- 
consin, over irregular routes. 
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Indiana (Brazil) —MC-88220, Sub. 14, 
Wabash Valley Trucking, Inc., Exten- 
sion—Waste Paper. Certificate proposed. 
Waste paper, including waste corrugated 
boxes, from Chicago, Ill., to Terre Haute, 
Ind., over irregular routes. 


Indiana (Dale)—MC-109723, Sub. 7, 
Glendyl W. Stone, dba Stone Trucking 
Co., Conversion Proceeding. Issuance of 
certificate in lieu of outstanding permits 
recommended, subject to _ restrictions 
against tacking of separately stated 
operating rights and to condition that 
duplicative authority proposed to be 
granted hereby shall not be construed as 
authorizing more than one operating 
right. Sandstone, merchandise dealt in 
by wholesale food business houses, and 
other specified commodities, from, to or 
between points in 13 named states, over 
irregular routes. 


Indiana (Elkhart) — MC-103993, Sub. 
124, Morgan Drive-Away, Inc., Extension 
—Denver, Colo. Certificate proposed. 
Trailers designed to be drawn by pas- 
senger automobiles (except skid-mounted 
trailer bodies), in initial movements, 
truckaway, from Denver, Colo., to points 
in US., including Alaska, but not in- 
cluding Hawaii, over irregular routes. 

Indiana (Muncie) — MC-113651, Sub. 
32, Indiana Refrigerator Lines, Inc., Ex- 
tension—Indianapolis, Ind. Certificate 
proposed. Meat, meat products and meat 
byproducts, from Indianapolis, Ind., to 
points in Alabama and Tennessee, over 
irregular routes, restricted against 
joinder of authority granted with any 
authority otherwise held by applicant for 
the purpose of performing through trans- 
portation, and further restricted against 
the transportation of shipments received 
from other carriers at points within the 
Indianapolis commercial zone and 
against delivery of shipments to other 
carriers for movements outside the des- 
tination states granted. 

Indiana (South Bend) — MC-29886, 
Sub. 159, Dallas & Mavis Forwarding 
Co., Inc., Extension — Prefabricated 
Structures. Denial of certificate pro- 
posed. Prefabricated structures and 
component parts of such structures, and, 
when shipped with those commodities, 
materials and supplies necessary to their 
erection, from Huntington Park, Calif., 
to points in the US., including Alaska 
and D.C., over irregular routes. 

Iowa (Milbourne)—MC-112148, Sub. 11, 
James H. Powers, Inc., Common Carrier- 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
frozen fruits, from Westfield and Broc- 
ton, N.Y., to points in Arkansas and 
Michigan, over irregular routes. 

Michigan (Niles)—-MC-118316, Edgar 
McComb, dba McComb Banana Supply, 
Common Carrier “Grandfather” Appli- 
cation. Certificate proposed. Continu- 
ance of operations, bananas, from Miami 
and Tampa, Fla., to Louisville, Ky., Chi- 
cago, Ill., and points in Indiana, over 
irregular routes. 


Minnesota (Minneapolis) —MC-52751, 
Sub. 15, Ace Lines, Inc., Extension—Bar- 
tonville, Ill. Denial of certificate pro- 
posed. (1) Iron and steel articles, from 
Bartonville, Ill., to points in Mont. and 
Wyo., with exceptions, and (2) steel fence 
posts, steel fence post braces and fix- 
tures, from Chicago Heights, Ill., to 
points in Neb., Wyo., and Mont., with 
exceptions, over irregular routes. 








Missouri (St. Louis) — MC-89723, Sub. 
19, Missouri Pacific Freight Transport 
Co., Extension—Greers Ferry Dam. Cer- 
tificate proposed. Materials required for 
construction, operation and maintenance 
of Greers Ferry Dam, between the dam 
site, near Heber Springs, Ark., on the one 
hand, and, on the other, Searcy, Bates- 
ville and Conway, Ark., over irregular 
routes, limited to shipments having an 
immediately prior or subsequent move- 
ment by rail. 


Missouri (Steele) —-MC-117998, Sub. 1, 
Ray Wilson, Extension—Bananas, Cer- 
tificate proposed. Bananas, from Tampa, 
Fla., to Terre Haute, Ind., over irregular 
routes. 


Nebraska (Clay Center)—MC-101476, 
Sub. 19, Howard N. Dahlsten, dba Dahl- 
sten Truck Lines, Extension—Salt. Cer- 
tificate proposed. Salt and salt com- 
pounds, (a) from Lyons, Kan., to points 
in Minn., N.D., and S.D., and (b) from 
Hutchinson and South Hutchinson, Kan., 
to points in Minnesota and North Da- 
kota, over irregular routes. 

Nebraska (Omaha)—MC-119056, Mid- 
west Truck Dispatch, Inc., Common Car- 
rier. Denial of certificate proposed. 
Lumber, poles, piling and fence posts, 
from points in Calif., Ore., Wash., Mont., 
Ida., and Nev., to points in Nebraska 
and Iowa, and exempt commodities, on 
return, over irregular routes. 


New Jersey (Bridgeton)—-MC-118376, 
John E. Jackson, Common Carrier “In- 
terim” Application. Denial of certificate 
proposed. Frozen fruits, frozen berries 
and frozen vegetables, between (1) Sea- 
brook, N.J., and Washington, D.C., (2) 
Seabrook and Buffalo, N.Y., (3) Seabrook 
and Syracuse, N.Y., (4) Seabrook and 
Boston, Mass., and (5) Glassboro, N.J., 
and Jersey City, N.J., serving specified 
intermediate and off-route points, over 
regular routes. 


New Jersey (Closter) —-MC-25970, Sub. 
2, Warren R. Ochse and Raymond F. 
Ochse, dba Ochse Brothers, Extension— 
10 States. Denial of certificate proposed. 
Household goods, between points in Ber- 
gen and Passaic counties, N.J., on the 
one hand, and, on the other, points in 
10 States and the District of Columbia, 
over irregular routes. 

New Jersey (East Orange)—MC-93903, 
Sub. 6, Anderson’s Trucking Corp., Ex- 
tension — Pompton Lakes, N.J. Permit 
proposed. Concrete pipe and fittings, 
from Pompton Lakes, N.J., to points in 
Conn., Del., and in described areas of 
N.Y., and Pa., over irregular routes, un- 
der contract with the Passaic Crushed 
Stone Co., Inc., of New Jersey. 


New Jersey (Shiloh) —MC-118428, Ed- 
ward C. More, Common Carrier “In- 
terim” Application. Denial of certificate 
proposed. Frozen fruits, frozen berries, 
and frozen vegetables, (1) between Sea- 
brook, N.J., and Youngstown, O., and 
(2) between Seabrook and Chicago, IIL, 
serving specified intermediate and off- 
route points, over regular routes, and 
(3) from Seabrook to points in Ill., Ind., 
Mich., N.Y., and O., over irregular routes. 


New York (East Northport) —MC-93937, 
Sub. 8, Herbert Anderson, Extension— 
Fertilizer. Certificate proposed. Ferti- 
lizer, from Englishtown and Yardville, 
N.J., to all points in Nassau and Suffolk 
counties, N.Y., over irregular routes. 

New York (Garnerville) —MC-74538, 
Sub. 5, Short Line Delivery Corp., Ex- 
tension—Philadelphia. Certificate pro- 
posed. General commodities, with excep- 
tions, between points in Rockland 
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truckaway, from Denver, Colo., to points 
in the U.S., including Alaska, but not 
including Hawaii, over irregular routes. 

Oregon (Silverton)—MC-118540, Sub. 
1, Jacobsen Bros., Inc., Extension— 
white Sulphur Springs, Mont. Certifi- 
cate proposed, Lumber, from White Sul- 
phur Springs, Mont., and points within 
10 miles thereof, to points in Ida., Wyo., 
ND., and S.D., and to points in described 
areas Of Nebraska and Colorado, over 
jrregular routes. 

Pennsylvania (Bethel) — MC-119282, 
sub. 2, L. F. Taylor of Pa., Inc., Com- 
mon Carrier (originally filed in name of 
Lafayette F. Taylor). Certificate pro- 

. Sand, gravel and crushed stone, in 
pukk, in dump vehicles, (1) from Mt. 
Bethel, Pa., to points in Warren County, 
NJ., and (2). from Carpentersville and 
Oxford, N.J., to points in Northampton 
and Lehigh counties, Pa. 

Pennsylvania (Norristown)—MC- 
118554, Sub. 1, Edwin E. Clarke, dba 
Clarke Bulk Transfer, Common Carrier. 
Certificate proposed. Flour, in bulk, in 
pneumatically equipped hopper-type ve- 
hicles, (1) between points in Pennsyl- 
vania, restricted to shipments having a 
prior movement by rail from points be- 
yond Pennsylvania; (2) from Norristown, 
Pa., to Wilmington, Del., and Penn- 
sauken, Bridgeton, Trenton, and Atlantic 
City, N.J., and (3) from Treichlers, Pa., 
to Pennsauken, N.J., over irregular 
routes. 

Pennsylvania (Norristown) — MC-118- 
554, Sub. 2, Edwin E. Clarke, dba Clarke 
Bulk Transfer, Extension—Flour. Certi- 
ficate proposed. Flour, in bulk, in pneu- 
matically equipped hopper-type vehicles, 
from points in Cumberland, Lancaster, 
Lebanon and York counties, Pa., to Penn- 
sauken, N.J., over irregular routes. 


Pennsylvania (North East) —MC- 
109478, Sub. 34 Worster Motor Lines, Inc., 
Extension—Leipsic, O., Certificate pro- 
posed. Food and food products, except 
commodities in bulk, in tank vehicles, 
from Leipsic, Holgate and St. Marys, O., 
to points in Mass., R.I., Conn., N.J., Md., 
Del., D.C., Vt., N.H., and a described area 
of Maine, over irregular routes. 


Pennsylvania (Norwood)—MC-119305, 
C. Robert Nattress and Donald Nattress, 
dba B & D Trucking Service, Contract 
Carrier. Permit proposed. (1) Dough- 
nuts, (a) from the Virginia Do-Nuts, 
Inc, plant, Baltimore, Md., to the plants 
of the same company at Lansdowne, Pa., 
and (b) from the company’s Lansdowne 
plants to Wilmington, Del., Binghamton 
and New York, N.Y., and Harrison, Lin- 
den and Woodbury, N.J., and (2) empty 
containers and other facilities used in 
transporting doughnuts, from the spe- 
cified destination to the specified origin 
points, over irregular routes, under con- 
tract with Virginia Do-Nuts, Inc., Lans- 
downe, Pa. 


Pennsylvania . (Philadelphia) — MC- 
12715, Joyfull Tours, Inc., Broker Appli- 
cation. Recommended that license be 
denied, for want of prosecution. Pas- 
Sengers and their baggage, on trips be- 
ginning and ending in Philadelphia and 
extending to New York, N.Y. 


Pennsylvania (York) — MC-102616, 
Sub. 685, Coastal Tank Lines, Inc., Ex- 
tension—Smith Mountain Dam. Certi- 
ficate proposed. Fly ash, in bulk, from 
the Dan River Power Plant of Duke 
Power Co., in Rockingham County, N.C., 
to the Smith Mountain Dam Project in 
Bedford and Pittsylvania counties, Va., 
and portland cement, in bulk, from 


Rockymount, Va., to the Smith Moun- 
tain Dam Project, over irregular routes. 


Tennessee (Knoxville) —MC-61403, Sub. 
45, The Mason and Dixon Tank Lines, 
Inc., Extension — Chemicals, and MC- 
68349, Sub. 26, Rowe Transfer and Stor- 
age Co., Inc., Same. Certificates pro- 
posed. In both proceedings, chemicals, 
in special tank containers on govern- 
ment-owned trailers, with or without 
escorts, and empty government-owned 
tanks and trailers, between the site of 
the Savannah River plant of the Atomic 
Energy Commission at or near Dunbar- 
ton, S.C., on the one hand, and, on the 
other, the site of the Oak Ridge Plant 
of the AEC at Oak Ridge, Tenn., over 
irregular routes. 


Texas (Brownsville) — MC-118773, 
Reynolds Refrigerated Truck Service, 
Inc., Common Carrier. Denial of certifi- 
cate proposed. (1) Frozen fruits, frozen 
berries, and frozen vegetables, includ- 
ing concentrates thereof, (a) between 
points in Ariz., Calif., Fla., Ore., Tex., 
and Wash., and (b) from points in Ariz., 
Calif., Fla., Ore., Tex., and Wash., to 
points in 31 states and the District of 
Columbia, and bananas from points in 
La. to points in Tex., over irregular 
routes. 


Texas (Houston)—MC-30319, Sub. 107, 
Southern Pacific Transport Co., Exten- 
sion—Missile Bases. Certificate pro- 
posed and approval of dual operations 
recommended. General commodities, 
with exceptions, (1) between Austin, 
Tex., and the site of the Nike Missile 
Base approximately six miles northwest 
of Austin, and (2) between Austin and 
the site of the Nike Missile Base approxi- 
mately 12 miles southeast of Austin, over 
regular routes. 


Utah (Ogden)—MC-117445, Sub. 2, 
Williams Grain & Produce Co., Contract 
Carrier. Permit proposed. Salt, from 
the Lake Crystal Salt Co. plant at Saline, 
Utah, to points in Colo. (except to 
Montrose and Durango), Ida., Mont., and 
Wyo., and empty containers used in 
transporting salt, on return, over irregu- 
lar routes, subject to the conditions that 
applicant shall maintain completely sep- 
arate accounting systems for its private 
and for-hire operations, and that appli- 
cant shall not at the same time and in 
the same vehicle transport property both 
as a private and as a for-hire carrier. 


Washington (Spokane) — MC-109518, 
Sub. 8, Adams Transport, Inc., Extension 
—Sand, embracing MC-109518, Sub. 9, 
Same, Extension—Concrete Mix. Certifi- 
cates proposed. In title case. (1) sand, 
gravel, and crushed rock (excluding 
crushed lime rock), in bulk, from Irvin, 
Wash., to points in described areas of 
Idaho and Montana, and (2) vermicu- 
lite, in bulk, from Libby, Mont., to Spo- 
kane, Wash., over irregular routes. In 
embraced case, (1) concrete mix, mortar 
mix, and sand and cement mix, in bags, 
from Spokane, Wash., to points in de- 
scribed areas of Ida., Mont., and Ore., and 
empty containers used in transporting 
the described commodities, on return, 
and (2) concrete products, reinforced or 
plain, from (a) Spokane, Wash., to 
described areas of Ida., Mont., and Ore., 
and (b) from Coeur d’Alene, Ida., to 
points in described areas of Wash., 
Mont., and Ore., over irregular routes. 


Wisconsin (Burlington) — MC-110420, 
Sub. 242, Quality Carriers, Inc., Exten- 
sion—Vegetable Oils, embracing MC- 
110420, Sub. 245, Same, Extension—Core 
Oil. Certificates proposed. In title case, 
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(1) corn oil, from St. Joseph, Mo., to 
points in Kan., Neb., and Ia.; (2) gluconic 
acid, from Newaygo, Mich., to New Or- 
leans, La.; (3) latex emulsion, from Ring- 
wood, Ill., to points in Minn., Ind. (ex- 
cept Indianapolis), Mich., Pa., O., Ia., and 
Wis.; (4) liquid adhesives, from Chicago, 
Ill., to Denver, Colo.; (5) core oil, from 
Mishawaka, Ind., to Bemidji, Minn., and 
Milwaukee, Wis., and (6) caramel color- 
ing, from Keokuk, Ia., to points in NWJ., 
Tenn., Pa., N.Y., and Md., over irregular 
routes, in bulk, in tank vehicles. In em- 
braced case, (1) core oil, from Racine, 
Wis., to points in Mich., Ind., Ill, Ia., 
and Minn., and (2) vegetable oil foots, 
from Chicago, Ill., to New York, N.Y., 
over irregular routes, in bulk, in tank 
vehicles. 
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Rail and Water Reports 


B® Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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COKE—No. 33218, Great Lakes Carbon 
Corp. v. Carolina, Clinchfield & Ohio 
Railway et al. (served February 10). By 
Examiner John S. Messer. Modified pro- 
cedure followed. Recommends awarding 
reparation on finding unjust and unrea- 
sonable the rates charged on carload 
shipments of coke transported from 
Hellier, Ky., to Morganton, N.C., between 
February 23, and April 13, 1959. Examiner 
Messer said that the rate charged, in 
the absence of a single-factor through 
rate, was a combination rate of $6.62 per 
net ton, constructed from rates of $1.27 
from Hellier to Marrowbone, Ky., and 
$4.50 from Marrowbone to Morganton, 
plus general increases. He said that the 
complainant sought a rate of $4.65 predi- 
cated on the I. and S. No. 3985 distance 
scale plus increases. Examiner Messer 
said that for over 25 years the ICC had 
had prescribed rates on coke based on 
the I. and S. No. 3985 scale in central 
Illinois and Southern Territory. In the 
absence of special circumstances justify- 
ing a relatively higher rate from Hellier 
to Morganton, a like finding was war- 
ranted here, he said. He found the 
assailed rate unjust and unreasonable to 
the extent that it exceeded the $4.65 rate. 


STEEL BILLETS—No. 33138, Scott Steel 
Co. v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. (served February 
10). By Examiner Albert E. Luttrell. 
Modified procedure followed. Recom- 
mends awarding reparation of $10,174.21 
on finding inapplicable the assailed rate 
charged on 140 carloads of steel billets 
transported from Terre Haute, Ind., to 
Milwaukee, Wis., on and between Oc- 
tober 2, 1950, and September -18, 1952, 
and on finding applicable rate unjust 
and unreasonable. The examiner said 
that charges were collected on the basis 
of a commodity rate of 33 cents a 100 
pounds, minimum 80,000 pounds, plus 
the Ex Parte No. 175 increases, which 
was applicable on steel bars. He said 
that the goods shipped were in fact 
billets and that the applicable rate on 
billets was the sixth-class rate of 44 
cents. The examiner said that the rate 
sought was $5.95 per gross ton, based 
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on a commodity rate of $3.47, which was 
canceled in 1945 and reinstated in 1956, 
plus general increases. The examiner, 
after considering all of the facts, recom- 
mended finding the applicable rate of 
44 cents a 100 pounds unjust and un- 
reasonable to the extent that it ex- 
ceeded a rate of $5.95 per gross ton, and 
awarding reparation. 


HEARINGS 


CUDECOUESOODEOOREEESSECUREESEOGURCESSCEROERSRRGRODEEERUCEUSEEGRGORESERREeHOtetETD 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate voor ok as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 
1.C.C. 


TTT 


RAIL 


Changes in Assignments 


Finance 20986, Emery Transportation Co.— 
Securities, assigned, February 4, at Chicago, 
Til., canceled and reassigned March 15, at 
Washington, D.C., before Examiner Goheen. 

No. 32205, Scrap Iron or Steel—From Conn. 
to Pa., and No. 33208, Iron or Steel Scrap— 
Conn., Mass. & R. I. to Pa., assigned Feb- 
ruary 16, at Washington, D.C., canceled. 

No. 33284 as supplemented, Class & Com- 
modity Rates Between Chicago, Ill. & Ind., 
assigned February 15, at Chicago, Ill., post- 
poned to a date to be fixed. 

No. 33182, Hathaway Bros. Co., et al. v. 
A.A., et al., and No. 33182, Sub. 1, Libby, 
McNeill & Libby v. Same, assigned February 
11, at Chicago, Ill., canceled and reassigned 
March 31, at Midland Hotel, Chicago, Ill., 
before Examiner Fittipaldi. 

No. 33215, Pier Charges on Green Coffee 
Beans—Emery Transportation Co., assigned 
February 17, at U.S. Customs Hse., Chicago, 
Ill., transferred to February 17, at Congress 
Hotel, Chicago, Ill., before Examiner Nafta- 
lin. 

Finance 20623, Chicago, Aurora & Elgin 
R.R. Corp., Abandonment Entire Line, as- 
signed February 18, at Chicago, Ill., reas- 
signed February 23, at 160 North La Salle 
St., Chicago, Ill., before Examiner Conley. 
(Corrected) 

I. & S. 7284, Forwarder Volume Rates— 
ABC Freight Forwarding Corp., and No. 
33291, Forwarder Commodity Rates—To Chi- 
cago, Ill., assigned February 18, at New York, 
N.Y., canceled. 

No. 33203, Metallic Cadmium—Josephtown, 
Pa. to Conn. & Mass., and No. 33209, Metals 
& Scrap Metals—Pittsburgh & New England 
Trucking Co., assigned February 18, at Wash- 
ington, D.C., canceled. 

Nw. 33274, Sugar—To Fulton & Syracuse, 
N.Y. from New York & Yonkers, N.Y., as- 
signed March 3, at Philadelphia, Pa., can- 
celed and reassigned February 17, at Penn 
Sherwood Hotel, Philadelphia, Pa., before 
Examiner Kobernusz. 


No. 31797, Atlantic Coast Line R.R. Co., 
et al. v. Southern Ry. Co., et al., and No. 
31840, Atlanta & West Point R.R. Co., et al. 
v. Same, assigned March 9, at Washington, 
D.C., canceled and reassigned March 21, at 
Washington, D.C., before Examiner Dishman. 


I. & S. 7272, Iron and Steel Pipe To and 
Within the Southwest, and No. 33268, Pipe 
To and Within the Southwest, assigned 
March 1, at Washington, D.C., canceled and 
reassigned March 2, at Washington, D.C., be- 
fore Examiner Mittelbronn. 

I. & S. 7274, Coal—Clinton, Linton Dis- 
tricts, Ind. to Milwaukee, Wis., assigned Feb- 
ruary 23, at U.S. Custom Hse., Chicago, IIl., 
transferred to February 23, at Congress Ho- 
tel, Chicago, Ill., before Examiner Naftalin. 


I. & S. 7288, Less Carload Commodity Rates 
—DL&W, and No. 33299, LCL Commodity 
Rates—DLW, assigned February 23, at New 
York, N.Y., canceled and reassigned March 
22, at Washington, D.C., before Examiner 
Kobernusz. 


No. 33300, Less-Carload Commodity Rates— 
To and From Points in Mass., assigned Feb- 
ruary 25, at New York, N.Y., canceled and 
reassigned March 23, at Washington, D.C., 
before Examiner Kobernusz. 


New Assignments 


ery ee Del.—Fed. Bidg.—Jt. 
Bd. 4 
No. 33330—International Latex Corp. v. 
Preston Trucking Co., Inc. 
February 29—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Cts. Bldg.—Examiner Nafta- 


lin: 

I. & S. 7276—Petroleum—Watertown & 
Twin Cities to N.D., 8.D., & Wis. 

March 2—Kansas City, Mo.—Hotel Pickwick 
—Examiner Dishman: 

No. 33296—Grain & Related Articles—Betw. 

St. Joseph, Mo. & Kan.—Neb. Counties. 
March 4—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Dishman: 

I. & S. 7277 as supplemented — Ethylene 

Glycol—Tex. and La. to Chicago. 
March 7—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 135: 

No. 33184—Middlewest Motor Freight Bu- 
reau v. Zuzich Truck Line, Inc. 

March 8—Washington, D.C.—Oral argument 
before the Commission: 

No. 32406—Rules, Standards and Instruc- 
tions for Installation, Inspection, Main- 
tenance and Repair of Power or Train 
Brakes. 

March 8—York, Pa.—Fed. Bldg.—Examiner 


Blond: 

Finance 20808—Maryland & Pennsylvania 
R.R. Co., et al. Abandonment Entire 
Line. 

March 10—Washington, D.C.—Examiner Da- 
han: 

No. 33266—National Automobile Transport- 
ers Association v. St. L.-S. F., et al. 
March 14—Washington, D.C.—Examiner Mc- 

Mahan: 

No. 33293—Frozen Juice & Fruits—Fla. to 
the North. 

March 15 — Washington, D.C. — Examiner 
Blond: 

Finance 20940—Illinois Central R.R. Co., 
et al.—Control, Etc.—Midwest Barge Co., 
et al. (John I. Hay Co.) 

March 17—Blytheville, Ark.—City Hall—Ex- 
aminer Albus: 

Finance 20816—St. Louis-San Francisco Ry. 
Co. Abandonment Wilson Branch. 
March 18 — Washington, D.C. — Examiner 

Blond: 

Finance 20759—American Commercial Barge 
Line Co. — Merger, Etc. — Commercial 
Barge Lines, Inc. 

March 21—Washington, D.C. — 
Dishman: 

No. 32009—Cancellation of Routing-Cast 
Iron Pipe-Southern Ry. 

March 21—Douglas, Ariz.—City Hall—Exami- 
ner Albus: 

Finance 20823 — Southern Pacific Co. 
Abandonment Tombstone Branch. 

March 22—Douglas, Ariz.—City Hall—Exami- 
ner Albus: 

Finance 20737—Southern Pacific Co. Aban- 
donment Between Mescal and Benson 
Jct., Ariz. and Between Douglas, Ariz., 
and Anapra, N.M. 

March 22—Washington, D.C.—Examiner Mes- 


ser: 
No. 33181—Property Owners’ Committee v. 
Campbells’ Creek R.R. Co., et al. 
No. 33253—Harlan County Coal Operators 
Association v. C. C. & O., et al. 

March 28—San Francisco, Calif.—Fed. Off. 
Bidg., Civic Center—Examiner Albus: 
Finance 20900—Northwestern Pacific R.R. 
Co. Abandonment Portion Sausalito 

Branch. 


Examiner 


WATER 


New Assignments 


March 21—New York, N.Y.—346 Broadway— 
Examiner Farmer: 
W-12, Sub. 2—Moran Towing & Transpor- 
— Co., Inc., Extension—Barge and 
ug. 


MOTOR 


Changes in Assignments 
MC-C-2684, Richard G. Thomas v. Subur- 


ban Transit Co., assigned February 3, at 
Washington, D.C., postponed to a date to be 


fixed. 

MC-F-7291, Emery Transportation Co.— 
Merger—Midwest Transfer Co. of Ill., as- 
signed February 4, at Chicago, Ill., canceled 
and reassigned March 15, at Washington, 
D.C., before Examiner Goheen. 


TRAFFIC Won 


MC-115144, Sub. 1, Trailer Home Se 
Fitchburg, Mass., common carrier applicg 
tion, assigned February 5, at Boston, Mags 
canceled. 

MC-119231, Travel Trailer Convoy 
Nashville, Tenn., common carrier applica 
tion, assigned February 9, at Nash 
Tenn., canceled and reassigned March 24, g 
Dinkler-Andrew Jackson Hotel, Nash 
Tenn., before Examiner Swearingen. 

MC-F-7362, Oneida Motor Freight, Inc< 
Control and Merger—Monarch Motor Freight 
Lines, Inc., and MC-F-7369, Interstate Dreg 
Carriers, Inc.—Investigation of Control. 
Gold Star Freight Lines, Inc., assigned Feb. 
ruary 15 and February 17, respectively, a 
Hotel Governor Clinton, New York, N.Y, 
transferred to February 15 and February 1 
respectively, at U.S. Army Reserve Bldg, 
New York, N.Y., before Examiner Collins, 

MC-108941, Sub. 42, F. N. Rumbley Co, 
Fresno, Calif.. common carrier application 
ooeren February 10, at Phoenix, Ariz., can. 
celed. 

I. & S. M-13137, Glass & Commodity Rate 
Between Chicago & Indiana Points, assigne 
February 15, at Chicago, Ill., postponed &§ 
a date to be fixed. 

MC-C-7251, Matson, Inc.—Purchase (Pop 
tion)—Curtis Keal Transport Co., Inc., a 
signed February 15, at Fed. Off. Bldg., De 
Moines, Ia., transferred to February 15, ¢ 
Hotel Randolph, Des Moines, Ia., before Ey 
aminer Goheen. 

MC-100666, Sub. 36, Melton Truck Ling 
Inc., Crossett, Ark., common carrier applica- 
tion, assigned February 15, at Little Rock 
Ark., postponed to a date to be fixed. 

MC-119283, Carmer Davis, Bay City, Mich, 
contract carrier application, assigned Feb 
ruary 9, at Lansing, Mich., canceled. 

MC-118279, Associated National Reefe 
Service, Inc., South Sioux City, Neb., as 
signed February 10, at Omaha, Neb., can- 
celed. 

I. & S. M-12870, Petroleum Products— 
Kansas City to Twin Cities, Minn., assigne 
February 18, at U.S. Custom Hse., Chicags 
Ill., transferred to February 18, at Congres 
ze Chicago, Ill., before Examiner Nafts- 

n. 

MC-112077, Sub. 5, J. Wesley Oliver, Inc, 
Moab, Utah, assigned February 15, at Phoe 
nix, Ariz., canceled. 

I. & S. M-13117, Sugar—New York & 
Yonkers, N.Y. to Fulton & Syracuse, N.Y, 
rn, March 3, at Philadelphia, Pa., can- 

eled. 

MC-119323, L. C. Ball, Lewisburg, Pa, 
en coceer Spotieasen, assigned Feb 

ary 9, a rrisburg, Pa., postpon 
date to be fixed. " eatin 

MC-118025, Winter Garden Co., Inc., Knom 
ville, Tenn., assigned February 15, at County 
Ct. Hse., Knoxville, Tenn., transferred 
February 15, at Fed. Off. Bldg., Knoxville 
Tenn., before Examiner Mealy. 

MC-59583, Sub. 85, Mason & Dixon Ling 
Inc., Kingsport, Tenn., common carrier ap 
plication, and MC-107515, Sub. 334, Refrig- 
erated Transport Co., Atlanta, Ga., comm@ 
carrier application, assigned February 17, & 
State Comm., Atlanta, Ga., transferred ® 
February 17, at Old State Off. Bidg., Atlanta 
Ga., before Jt. Bds. 99 and 131 respectively. 

MC-31600, Sub. 474, P. B. Mutrie Mote 
Transportation, Inc., Waltham, Mass., com 
mon carrier application, assigned Februafy 
17, at Boston, Mass., canceled and reassigné 
April 18, at Washington, D.C., before Ex 
aminer McKiel. 

MC-118746, Cullman Banana Supply, Cull 
man, Ala., assigned February 19, at Hote 
Thomas Jefferson, Birmingham, Ala., tran® 
ferred to February 19, at Pick Bankhea 
— Birmingham, Ala., before Examine 

ave. 

MC-6150, Sub. 9, George B. Dunn, Enid 
Okla., contract carrier application, assigne 
February 26, at Oklahoma City, Okla., post 
poned to a date to be fixed. 

MC-1501, Sub. 175, Greyhound Corp., Chi 
cago, Ill., common carrier application, ant 
MC-119281, Sioux Limited Lines, Milwaukee 
Wis., common carrier application, assigne 
March 1, at Chicago, Ill., canceled and re 
assigned March 1, at Fed. Bldg., Milwauket 
Wis., before Jt. Bd. 13. 

I. & S. M-13162, Sugar—Colo. & Wyo. ¥ 
Ark., Kan., Mo., and Okla., assigned Mare 
24, at Denver, Colo., canceied. 

MC-95540, Sub. 298, Watkins Motor Line 
Inc., Thomasville, Ga., assigned February IL 
at Atlanta, Ga., postponed to a date to & 
fixed. 

MC-119271, David Jordan Transportation 
Co., Clarksville, Tenn., contract carrier ap 
plication, assigned February 11, at Nashvillé 
Tenn., postponed to a date to be fixed. 

MC-116763, Sub. 8, Carl Subler Trucking 
Inc., Auburndale, Fla., common carrier ap 
plication, assigned February 15, at Boston 
Mass., canceled and reassigned Feb: 1 
at New P. O. & Ct. Hse. Bidg., Boston, 
before Examiner McKiel. 


MC-107544, Sub. 32, Lemmon Transport 
Co., Inc., Marion, Va., common carrier a> 
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ome Service 
rier a Jication, and MC-110525, Sub. 406, Chemical March 14—Raleigh, N.C.—U.S. Ct. Rms., Up- 
ston, Mas Tank Lines, Inc., Downingtown, Pa., com- town P.O. Bidg.—Jt. Bd. 7: ICC News 

mon carrier application, assigned February MC-107544, Sub. 33—Lemmon Transport eeee#eee#2e#88ee8e @ 
Convoy 19, at Boston, Mass., canceled and reassigned Co., Inc., Marion, Va., common carrier 
rier a ril 18, at Washington, D.C., before Exam- application. 

pplica. @ AP , 

t_ Nashville  iner McKiel. MC-110698, Sub. 134—Ryder Tank Lines, March 17—Philadelphia, Pa.—Penn Sherwood 
March 24, 1 & S. M-12664, Silicate of Soda—Utica, Inc., Greensboro, N.C., common carrier Hotel—Examiner Farmer: 

l, Nashville fl. to Wis. and Mich., assigned February 24, application. MC-60229, Sub. 5—Feraco, Inc., Philadel- 
en. at U.S. Custom Hse., Chicago, Ill., transferred March 14—Spokane, Wash.—Davenport Hotel phia, Pa., common carrier application. 
eight, Inc< to February 24, at Congress Hotel, Chicago, —Examiner Colfer: March 17—Memphis, Tenn.—Claridge Hotel— 
fotor Freighi ll., before Examiner Naftalin. MC-7746, Sub. 98—United Truck Lines, Inc., Examiner Swearingen: 
erstate Dreg Spokane, Wash., common carrier appli- MC-113861, Sub. 20—W. H. Wooten Trans- 
if Control. - or nenee pe een pee. Memphis, Tenn., common carrier 
ssigned . arc ashington, D.C. — aminer application. 
peeuivee il New Assignments Nicholson: March 17—Raleigh, N.C.—U.S. Ct. Rms., Up- 
York, N.Y, os Sub. ae Motor a me = ie ag a Bd. 130: 

February } , 11—Chicago, I1L.—U.S. Y nc., reenville, S.C., common carrier ~118831, Sub. 7—Central Transport, Inc., 
eserve Bldg ae Bach: i—U.S. Custom Hse application. High Point, N.C., common carrier ap- 
er Collins, MC-107272, Sub. 19—-Monkem Co.,Inc., Jop- March 15—Chicago, Ill.—U.S. Custom Hse.— Plication. 
tumbley Co, ~ lin, Mo. P : ost aha Seen: 7 m March Wet eg 4 Wash.—Davenport Hotel 
applicati > 2 , . ? - . Sub. 64—Diamon ransporta- —Examiner Colfer: 

x, Ariz., can apreery eee a Army Re tion System, Inc., Racine, Wis., contract MC-89693, Sub. 30—Harms Pacific Trans- 

MC-F-7289 — Rupp-Southern Tier Freight carrier application. port, Bellevue, Wash., common carrier 
modity Rate “Lines, Inc.—Control and Merger—Weston March 15—Hartford, Conn.—U.S. Ct. Rms.— application. — 
ints, assigne Transfer Co., Inc. Be gh —_—— ‘ == 17—Washington, D.C. — Examiner 
postponed ary a = - , Sub. 1—Fran orso Common oran: 

es, ea, AE. — Rainer war ore Grandfather” Application, | MC-113024, Sub. 7—A. J. Williams, New 
rchase (P -107 are ndianapolis, Ind.—Hote erid- astle, Del. 
30. Taos > sg lage Tg Am a Transport ian-Plaza—Examiner Stecher: March 17—Washington, D.C. — Examiner 
f. Bldg., De February. 29—iIndianapolis, Ind. — US. Ct MC-107295, Sub. 65—Pre-Fab Transit Co., Ross: 
sruary 15, Rms.—Examiner Harrison: _ 2 Farmer City, Ill., common carrier appli- MC-119452—Richard W. Fulmer, Troy, Pa., 
» before Ef MC-117344, Sub. 27—Maxwell Co., Cincin- — COmeneD, cattn® aggtestion. 

nati O.. common carrier application March 15—Philadelphia, Pa—Penn Sherwood March 18—Chicago, lll.—U.S. Custom Hse.— 

Truck Ling, March i—Chicago lll.—U.S. Custom Hee — Hotel—Examiner Farmer: Examiner Sutherland: 
rrier applica. ~ Jt. Ba. 1: 4 , — ‘ a K. Neely, Philadelphia, Ba a a hg Corner Garage & Tow- 
Little R “0.2767 za ‘a. ng Service, Hampshire, Ill., common car- 
nm sa pe ne gam gg ake ms Rage March 15—Knoxville, Tenn.—U.S. Ct. Rms.— rier application. 
; City, Mich, Certificate Examiner Swearingen: March 18—Indianapolis, Ind.—Hotel Merid- 
ssigned Feb March 1—New York, N.Y.—346 Broadway— MC-111613, Sub. 2—Poteat Trucking Co., ian-Plaza—Examiner Stecher: 
celed. ~" wraminer Angle:’ — vy: a, Tenn., contract carrier appli- a Sub. 42 — Liquid Transport 
ional Reef "749 __ 7 cation. orp., Indianapolis, Ind., common or 
ty, Neb., . a 3 lle Edward A. Skwirut, Hillside, March 15--Eneaville, Tenn.—U.S. Ct. Rms.— es nezact carrier application. 
1, Neb., can “so ~_ t. . ; MC- 8—Steinman Trucking, Inc., New 

Agne™ E. Trucking, Bogota, N.J. MC-112135, Sub. 1—Smoky Mountain R.R. Haven, Ind., common carrier applica- 
n Products- i ashington, D.C. — Examiner indlanpolis, Ind., common carrier appli- a Con. 
inn., assigne . . cation. Marc 8—Memphis, Tenn.—Claridge Hotel— 
ise., Chicagy jj MC-87523, Sub. 80—Frank Cosgrove Trans- March 15—Raleigh, N.C.—U.S. Ct. Rms., Up- Examiner Swearingen: 

, at Congres “gry tg Bw ae, SSRae. town P.O. Bldg.—QJt. Bd. 8: MC-110733, Sub. 13—Ace Freight Line, Inc., 

miner Naftg jj March 2 New York, N.¥.—346 Broadway— MC-107544, Sub. 31 — Lemmon Transport Memphis, Tenn., contract carrier appli- 
Examiner Angle: Co., Inc., Marion, Va., common carrier cation. s 

Oliver, Ine, —, hs 4 — Aquilino Trucking application. Marek 18—Philadelphia, Pa.—Penn Sherwood 

15, at Phoe FeNvOn, Nv. ee otel—Examiner Farmer: 

March 3—Chicago, I—U.S. Custom Hse— March 15—Raleieh. N.o-—0:S. ot; Rms. Up- = MC-111981, Subs. 4 and 5—Robideau’s Ex- 
lew York & Jt. Bd. 195: MC-115793, Sub. 2—Caldwell Freight Lines Sg es ee Se 
racuse, N.Y, MC-C-2672—Pellham Transportation Co., Inc., Lenoir, N.C., common po me Bn ap- carrier application. 
hia, Pa., cal Inc.—Investigation and Revocation of plication ; ati p March 18—Raleigh, N.C.—U.S. Ct. Rms., Up- 

Permits. town P.O. Bidg.—Jt. Bd. 103: 
wisburg, Pa, March 3—New York, N.Y.—346 Broadway— March 15—Washington, D.C. — Examiner MC-98404, Sub. 4 — Cope Trucking Co., 
ssigned Feb- Examiner Angle: satan Asheville, N.C., common carrier appli- 
stponed to 4 MC-119229—Charles Orlando, Ozone Park, C-117952—Kermit L. Weaver, Lynchburg, cation. 
_ NY. ‘a Va., eee carrier application. March 18—San Francisco, Calif—New Mint 
. Inc., Knom rch 3—Washingto a arch 16—Buffalo, N.Y.—Hotel Buffalo—Ex- Bidg.—Examiner Kaplan: 
15, 4 —s a — eel i ae oo — Apple City Transportation, 
ransferr t . & S. M-12988—Expor Impo - _ ene Adams _ Refrigerated atsonville, Calif. 
g., Knoxville » hac oS or To Chinese “6 port Rates Trucking Service, Inc., Buffalo, N.Y. ——- om Ga.—680 W. Peachtree 
wee 7 jae _ March 16—Chi , I—v.S. eo t., N.W.—Examiner Corbin: 
ae ere a ee ee ee cern, caus «Anite aa taut cure —Tampe to 
er ap _ : ¥ 5 _ tlanta an obile. 
” 334, Refrie MC-66562, Sub. 1568 — Railway Express § MC-95212, Sub. 30H. R. Henderson. Sen- gare 21—Chicago, Ill.—U. S. Custom Hse.— 
Ga., comma Agency, Inc., New York, N.Y., common eca, Ill., contract carrier application. Examiner Stecher: 
bruary 17, # carrier application. March 16—Indianapolis, Ind.—Hotel Merid- MC-113533, Sub. 29 — Lake Refrigerated 
ransferred March 7—Boston, Mass.—Hotel Essex—Ex- ian-Plaza—Examiner Stecher: Service, Ridgefield, N.J., common carrier 
jldg., Atlants, paminer Russell: ease sad a -_ Ss & H Trucking Co., application a en 
| respectively. -118305—Lawdan ervice, c., South nc., aypool, Ind., common carrier hvi 
Fan. ny a Boston, Mass. ‘ application. —- 2 ee 
- Mass., com MC-118344 — Harbor Refrigerated Truck March 1¢—Memphis, Tenn.—Claridge Hotel— octeess, Sub. 130 —- Ryder Tank Li 
. id g MC-110698, Sub. 130 — Ryder Tank Line, 
ned Februafy Service, Inc., Boston, Mass. Examiner Swearingen: Inc., Greensboro, N.C., common carrier 
nd reassigneé March 7—Chicago, Ill.—U.S. Custom Hse.— MC-110733, Subs. 12 and 14—Ace Freight application pee 
before Ex Examiner Hagerty: Line, Inc., Memphis, Tenn., common or MC-119163, Sub. 5—Rolling Boats, Inc., 
MC-29886, Sub. 164—Dallas & Mavis For- contract carrier and contract carrier ap- Nashville, Tenn., common carrier appli- 
Supply, Cull warding Co., Inc., South Bend, Ind., plications, respectively. cation. 
.%.. = a oe a. Satine ae eT a a Ct. Rms., Up- March =e eg > Rms., Up- 
> = ’ . 6—C , i. —Jt. » Us town P.O. g.—Jt. Bd. : 
~ aaa ~~ ) -agaaaes Mich., common carrier ap- MC-112762, Sub. 5—Minter Passenger Serv- MC-104004, Sub. 143—Associated Transport, 
MC-102401 ‘Sub. 4—Taylor Heavy Haulin ice, Leaksville, N.C., common carrier Inc., New York, N.Y., common carrier 
D Enid “Inc, South Bend Ind common carrier eepteen. application. 
ion, assign application ry March 16—San Francisco, Calif—New Mint March 22—Chicage, TlL—US. Custom Hse— 
: antes g—ZJt. Bd. 5: xaminer Stecher: 
, Okla., post # March &—Washington, D.C. — Examiner wc_¢g618, Sub. 28 — Los Angeles-Seattle | MC-95212, Sub. 31I—H. R. Henderson, Sen- 


Motor Express, Inc., Seattle, Wash. eca, Ill., contract carrier application. 
MC-109124, Sub. 6—Sentle Trucking Corp., 
Toledo, O., common carrier application. 


Card: 
d Corp., Chi MC-F-7252—Trans-American Van Service, 
Sentient ant Inc., et al—Control—T. E. K. Van Lines, March 16—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Dishman: 


| Inc. 
hg MC-119049—T. E. K. Van Lines, Inc., I. & S. M-13060—Market Basket Carts— March 22—Boise, Ida.—State Hse—Examiner 
celed and re Beverly Hills, Calif. Oklahoma City to Chicago & St. Louis. Colfer: 
r., Milwaukee March 11—Washington, D.C.—Examiner Sar: March 16—Washington, D.C.—Examiner Gaff- MC-117119, Sub. €—Willis Shaw Frozen Ex- 
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q _ ay | York, N.Y.—346 Broadway— Og ge Stecher: aminer Boss: 
aminer Angle: - , Sub. 58—Craig Trucking, Inc., MC-95540, Sub. 311—Watkins Motor Lines, 
- oa —- MC-117917—Ar-Glen Corp., South Kearny, amg Ind., common carrier applica- i — Ga., common carrier 
4. ° application. 
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april 7—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
80: 


MC-116319, Sub. 3—Midland Pacific Trans- 
port, Inc., Spokane, Wash., common car- 
rier application. 

april 8—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Boss: 

MC-119272—Western Bulk Transport, Hous- 
ton, Tex., common carrier application. 
April &8—Seattle, Wash.—Fed. Off. Bidg.— 

Examiner Roberts: 

MC-82861, Sub. 9—Brooks Truck Line, Inc., 
Puyallup, Wash., common carrier appli- 
cation. 

April 11—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Boss: 

MC-95540, Sub. 318—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

April 7 1. Ore.—410 S.W. 10th Ave. 
—J 

MC-119193—Samack, Inc., Portland, Ore. 

April 13—Brownsville, Tex. U.S. Ct. Rms.— 
Examiner Boss: 

MC-119206—Gulf Coast Enterprises, 


Inc., 
Houston, Tex., 


common carrier applica- 
tion. 

April 13—Portland, Ore.—410 S. W. 10th Ave. 
—Examiner Roberts: 

MC-69365, Sub. 11—Contract Carrier Serv- 
ice, Inc., Eugene, Ore., contract carrier 
application. 

April 14—Brownsville, Tex.—U.S. Ct. Rms.— 
Examiner Boss: 

MC-119206, Sub. 2—Gulf Coast Enterprises, 
Inc., Houston, Tex., common carrier ap- 
plication. 

April 14—Portland, Ore.—410 S. W. 10th Ave. 
—Examiner Roberts: 

MC-114447, Sub. 8—Lakeview Motor Freight 
Co., Lakeview, Ore., common carrier ap- 
plication. 

April 15—Portland, Ore.—410 S. W. 10th Ave. 
—Examiner Roberts: 

MC-43038, Sub. 419—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

April 15—Portland, Ore.—410 S. W. 10th Ave. 
—Examiner Roberts: 

MC-118417—Z & S Feed Supply andZ&S 
Trucking Co., Portland, Ore. 

April 18—San Francisco, Calif—New Mint 
Bldg.—Examiner Roberts: 

MC-30837, Sub. 272—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

April 19—San Francisco, 
Bldg.—Jt. Bd. 78: 

MC-92273, Sub. 2—Joe Saia, Sacramento, 
Calif.. common carrier application. 

April 20—San Francisco, Calif—New Mint 
Bldg—Jt. Bd. 75: 

MC-52709, Sub. 94—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

MC-92500, Sub. 3—Seaboard Transportation 
Co., Antioch, Calif., contract carrier ap- 
plication. 


Civil 
Aeronautics 
Board News 


Calif—New Mint 


‘Privacy’ for Arbitration 
Briefs Under Mutual-Aid 
Pact of Airlines Conceded 


Air carriers that are parties to 
an existing agreement under which 
those carriers have obligated them- 
Selves to make up, to any one of the 
lines immobilized by a strike, rev- 
enues derived from traffic diverted 
from the “struck airline (T.W., May 
23, 1959, p. 120), have won a con- 
cession from the Civil Aeronautics 
Board that they will not have to 
fille with the board briefs prepared 
for arbitration of disputes under the 
pact, but are to make copies of briefs 


to the arbitrator “available to the 
board for examination upon request.” 


By an order (E-14897) of February 3, in 
No. 9977, Agreement CAB 13454, Six Car- 
rier Mutual Aid Pact, the board has 
amended an earlier order approving an 
agreement, among the six parties to the 
mutual-aid pact, for arbitration of a 
dispute over whether American Airlines 
was entitled to payment under the pact 
for a strike it suffered in the winter 
of 1958-59. 


The board had conditioned its approval 
of the arbitration agreement by requir- 
ing the parties to file with it copies of 
all briefs to the arbitrator, the arbitra- 
tor’s decision, and all further proceedings 
in accordance with the agreement. 


Pan American World Airways and 
Eastern Air Lines filed petitions for re- 
consideration of the condition, Eastern 
asking, in the alternative, that the 
board treat all documents submitted as 
confidential. 


American, TWA and United Air Lines 
supported the petitions. The Brother- 
hood of Railway and Steamship Clerks 
and the International Association of Ma- 
chinists opposed reconsideration of the 
condition. 

Carriers Ask ‘Privacy’ 

The board said the carriers alleged 
that the required submissions “would 
impose an unnecessary burden upon 
themselves and the board.” They con- 
tended, further, it said, “that mandatory 
submission of briefs, decision and further 
proceedings would destroy the privacy 
which is an important advantage of ar- 
bitration, would inhibit frank presenta- 
tion to arbitrators in any future pro- 
ceedings, and that such privacy is 
particularly necessary in matters involv- 
ing labor relations.” The board said 
the carriers also contended that the 
arbitrator’s decision—which they vol- 
untarily offered to file with the board— 
should sufficiently inform it of opera- 
tions under the pact. American Airlines 
had alleged, said the CAB that the board 
had imposed an “automatic filing” re- 
quirement without showing some good 
reason therefor and that this require- 
ment implied “suspicion and reluctance” 
to accept the arbitration process as a 
proper means of settling disputes. 


Unions’ Allegations 


The unions, said the board, alleged 
that whatever the burden imposed by the 
condition, it was “a necessary concomi- 
tant of approval of an agreement so 
fraught with the public interest as the 
mutual-aid pact.” The unions further 
contended that the filing of the pact and 
the antitrust immunity conferred by the 
board’s approval “put the matter in the 
public domain and destroyed any right 
to privacy which might otherwise adhere 
to the carriers’ conduct of their labor 
relations,” the board said. It said that the 
unions also argued that it was understood 
that approval of the pact left the unions 
free to pursue the same legal remedies 
as would have been available before ap- 
proval, if the carriers violated the law 
in operations under the pact, and that 
denying to the unions access to the arbi- 
tration documents would effectively de- 
stroy those remedies. 


‘Scrutiny’ and Renewal of Pact 
Also, the board said, the unions as- 
serted that the board needed the infor- 
mation sought by the condition in order 
to exercise continuing scrutiny over the 
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pact and in passing on its renewal— 
which the board said was now pending— 
“especially since the original approval 
was based in large part upon a lack of 
evidence showing the pact to be adverse 
to the public interest.” 


Since it has the obligation of contin- 
uing to scrutinize the workings of the 
pact, particularly since an application for 
renewal was pending, the board said, 
there was no reason to conclude, as 
American Airlines had, that submission 
of the arbitration documents had been 
required as a routine matter without 
special reason. 


Board Action Explained 


However, said the board, it was true 
that one advantage of arbitration pro- 
ceedings was the privacy in which they 
might be conducted. It also said that the 
carriers had had no notification from the 
board, in advance of submittal of their 
briefs to the arbitrator, that public dis- 
closure of the briefs might be required. 
For those reasons, the board said, it 
would amend its earlier order (E-14693) 
so as not to require public filing of the 
briefs to the arbitrator “at this time,” 
but would require the parties to the 
agreements to make copies of the briefs 
available to the board for examination 
on request. 


Board Member Minetti, in a concurring 
statement, said that, in view of the pend- 
ing request for approval of renewal of 
the mutual aid pact, and “the almost 
total absence of information concerning 
the operation of the pact or the views 
of the parties on the scope of its effec- 
tiveness,” early examination of the briefs 
was essential “to informed board regula- 
tions.” 


He also said the interest of the car- 
riers and the unions required early re- 
view of the briefs, since the pact had 
expired October 20, 1959, and the re- 
newal application had not been filed 
until three days later, so that the pact, 
as of the date of the instant order, was 
an unapproved agreement. In the ab- 
sence of anti-trust immunity and “pos- 
sibly railway labor act immunity,” he 
said, early review was necessary. Mr. 
Minetti said that review of the briefs 
should be followed by such action on 
the renewal application “as is consistent 
with that review and with other informa- 
tion which is now or will in the future 
be available to the board.” 


Federal 
Maritime 
Board News 


FMB Hearing Notices 


The Federal Maritime Board has 
issued a notice of postponement of hear- 
ing in one proceeding, a notice of change 
of place and date of hearing in another 
proceeding, and a notice of time and 
place of hearing in a third proceeding. 

In No. 871, Investigation of Certain 
Storage Practices of Pacific Far East 
Line, Inc., Trans-Oceanic Agencies, 
States Steamship Co., and Howard 
Terminals at the Ports of Stockton and 





Oakland, Calif., the board said that, on 
request of counsel for Trans-Oceanic 
Agencies, the hearing scheduled to be 
held before Examiner Charles E. Morgan 
at San Francisco on March 22 was post- 
poned to April 6, at the same place. 

In No. 879, the board said that, on 
request of counsel for respondent, hear- 
ing scheduled to be held before Exam- 
iner Morgan on March 28 at Portland, 
Ore., was changed to 1 p.m., PST, March 
29, at Longview, Wash., in the office 
building of the Cowlitz County Public 
Utility District. 

Notice was also issued that the hear- 
ing in No. 857, Evans Cooperage Co., 
Inc. v. Board of Commissioners of the 
Port of New Orleans, would be held be- 
fore G. O. Basham, chief examiner for 
the FMB, in Room 307, Masonic Temple 
Building, New Orleans, on March 14. 


Rule Designed to Discourage 


Discriminatory Treatment of 
U.S. Ships Adopted by FMB 


Adoption of a regulation designed 
to discourage the subjection of US.- 
flag vessels to discriminatory treat- 
ment by foreign governments by pro- 
viding for the giving of like treatment 
to vessels of such foreign govern- 
ments by the government of the 
United States has been announced 
by the Federal Maritime Board. 


The board’s intention to promulgate 
such a regulation was announced in a 
“notice of proposed rule making” which 
it issued last summer (T.W., July 11, 1959, 
p. 89). Its adoption of the new regula- 
tion was disclosed in a notice in the 
February 5 issue of the Federal Register, 
identifying the new regulation as one 
which added new sections 206301 to 
206.303, inclusive, to part 206 (Miscel- 
laneous Fees) of subchapter A of Chap- 
ter II in Title 46 (Shipping), of the 
Code of Federal Regulations. The text 
of the new regulation follows: 


“Sec. 206.301. Scope 


“This rule will be invoked when the 
Federal Maritime Board finds that a 
foreign government has promulgated 
laws, regulations, or practices which 
discriminate against vessels of the 
United States, and when efforts of the 
Board fail to eliminate the discrimina- 
tory laws, regulations, or practices 
through friendly representations with 
foreign governments or agencies via dip- 
lomatic or other channels. 

“Sec. 206.302. Imposition of equiliza- 
tion fees or charges. 

“The Federal Maritime Board, in 
order to counteract the adverse effect 
or fees or charges imposed by a foreign 
government which discriminate, directly 
or indirectly, against vessels documented 
under the laws of the United States, will 
impose equalizing fees or charges against 
vessels flying the flag of the discriminat- 
ing country or by vessels owned, operated, 
or chartered by shipping companies to 
which such foreign government has ex- 
tended the same preferential treat- 
ment accorded to vessels flying the flags 
of the discriminating country, and/or 
the users of the services of said vessels. 

“Sec. 206.303. Other off-setting regula- 
tions. 


“If and when other discriminatory 


practices against vessels documented 
under the laws of the United States are 
found to exist, offsetting regulations 
will be imposed by the Federal Maritime 
Board.” 


Court News 


Appeals Court Remands PFEL 
‘Permission’ Plea to FMB 


To Clarify Its Decision 


Under a mandate of the United 
States Court of Appeals for the Dis- 
trict of Columbia, the Federal Mari- 
time Board—unless it appeals the 
decision to the Supreme Court of 
the United States—will hold further 
proceedings in a case in which, in 
1957, it denied permission to the 
Pacific Far East Line to enter the 
Pacific coast-Hawaii trade with un- 
subsidized vessels. 


The FMB denied the PFEL applica- 
tion on the ground that it would divert 
high-rated traffic from the Matson Navi- 
gation Co. (T.W., May 18, 1957, p. 77). 

The federal district court for the Dis- 
trict of Columbia had dismissed an ap- 
peal from the board’s order, but issued 
no opinion, and the matter was appealed 
to the federal Court of Appeals. 

That court, on February 4, vacated the 
district court’s judgment and ordered 
that the case remanded for further pro- 
ceedings by the board limited to the 
question whether PFEL’s entry into the 
trade would be “prejudicial to the objects 
and policy” of the 1936 merchant marine 
act, as the FMB had found, and, if the 
FMB held to that opinion, to state more 
clearly the reasons for its opinion. 


Subsidy and Provision of Law 


The opinion and order of the court 
of appeals were issued in No. 15085, 
Pacific Far East Line, Inc. v. Federal 
Maritime Board, et al., and No. 15086, 
United States of America v. Federal 
Martime Board, et al. 

PFEL is a subsidized operator, and Mat- 
son’s subsidiary, Oceanic Shipping Line, 
is subsidized. Under the 1936 act a sub- 
sidized operator may not be permitted 
to operate in the domestic trade (in this 
case the U.S. west coast to Hawaii) with- 
out written permission of the FMB. This 
written permission was denied by the 
board, which based its decision on the 
possibility that PFEL would “skim the 
cream” of the trade, in which Matson 
operated exclusively, so that while the 
volume of cargo diverted might be less 
than 10 per cent, the revenue diverted 
might be substantially greater. 

The appeals court distinguished be- 
tween findings in a proceeding where 
a public utility was passing on an appli- 
cation to enter a regulated field and the 
instant proceeding. Service and need 
might be important in the former case, 
but had “nothing to do with the ques- 
tion whether PFEL’s competition with 
Matson would be ‘unfair,’” the court 
said. 

Monopoly Considerations 


The appeals court also held that the 
board had disclosed no basis for its find- 
ing that PFEL’s entry into the trade 
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would be prejudicial to the objects ang 
policy of the 1936 act, adding: 

“Preservation of Matson’s monopoly & 
not an object or policy of the act. QQ 
the contrary, the public interest in eng 
ing this monopoly should be considered 
The act does not exempt the Californig. 
Hawaii trade from the anti-monopo} 
policy which Congress has often e, 
pressed.” 

Later the appeals court observed tha 
the board had “practically equated up. 
fair competition with effective competi. 
tion,” adding that “what is bad for Mat 
son is not necessarily bad for the coum 
try.” However adequate Matson’s sery. 
ice might be, and in whatever sense § 
might need to retain its monopoly of th 
trade, said the appeals court, “we canng 
accept the board’s view that Matson & 
‘fundamentally entitled’ to retain thy 
monopoly against a competitor that § 
subsidized—as Matson itself is through 
its subsidiary Oceanic—in a differen 
trade.” 

The court observed that PFEL and th 
Department of Justice did not ask it § 
reverse the board’s finding with regan 
to “objects and policy,” but only tha 
the court remand the case to the boam 
“so that it may reconsider this finding 
and clarify it if it is retained.” The 
court said it was adopting that sugges 
tion and added that the board should 
at least, make the basis of its action 
reasonably clear. 


Ship Groups Contest Grand 


Jury’s Document Demands 


More than 20 motions have been file 
by steamship conferences and ship 
lines in the federal district court fa 
the District of Columbia to quash sub 
poenas requiring the production of docw- 
ments and affidavits in a grand juny 


investigation in Misc. 5-60, Grand Jur | 
Investigation of the Shipping Industry. | 

Numerous subpoenas had been servel | 
on the chairmen and secretaries of the | 


major freight conferences, and on 3% 
number of steamship lines, in whic 
documents and affidavits were require 
relating to matters concerning the “in- 
bound” Far East and “cotton” trade 
(T.W., Dec. 5, 1959, p. 25). The author 
ity of the grand jury to investigate th: 
practices of the steamship industry wa 
immediately attacked in motions # 
quash (T.W., Jan. 23, p. 16). 


As in the earliest of the motion 
filed, the argument is made in the late 
motions that the Federal Maritime Boat 
has “primary jurisdiction,” thus leaving 
the grand jury no power to investigate 
Also, it is argued, the requirement tha 
the documents and affidavits be pre 
duced is unreasonable and oppressive. 


Justice Department Replies 


In reply to the motions to quash tht 
subpoenas, the Department of Justi¢ 
asked the federal district court to dit 
miss those motions. 


The department, observing that sub 
poenas had been issued to more thal 
130 shipping firms and associations @ 
shipping lines to produce described doch 
ments for the use of the grand jury, 
asserted that no exception might ® 
taken to the jurisdiction of the 
jury or the court over the subject mat 
ter under investigation “until an accus# 
tion has been lodged.” 


As to the argument that the FMB 
had primary jurisdiction, the depart 
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ment said that nothing in the shipping 
act of 1916, or in any other statute, pro- 
yided for “initial board investigation of 
alleged criminal violations by shipping 
lines prior to Justice Department prose- 
tion.” 
no statute required preliminary 
consideration of the matters by the 
Maritime Board, said the department, 
such consideration could only be re- 
quired, if at all, under the doctrine of 
primary jurisdiction. It said the board’s 
power was limited to conferring immu- 
nity from anti-trust prosecution only 
with reference to agreements approved 
by the board before being caffried out. 
It followed, the department said, that 
the board “lacks concurrent jurisdiction 
over any other violations of the Sherman 
act as well as any other federal criminal 
jaws, including provisions of the ship- 
ping act having only criminal sanctions.” 

After declaring, further, that the pri- 
mary jurisdiction doctrine was “a proce- 
dural rule,” the department asserted 
that application of such a rule “here” 
would work “irrevocable substantive 
wrong, because it could delay even be- 
yond the limitation period the insti- 
tution of criminal proceedings.” 

The Department of Justice also argued 
that the subpoenas were not unreason- 
able or Oppressive, as alleged by the 
shipping lines and conferences, con- 
sidering the nature of the investiga- 
tion and the “typically far-flung opera- 
tions of shipping lines.” More time 
had been granted to some of the ship- 
ping lines, and “similar accommodation 
is available to movants,” said the de- 
partment. It also said that the movants 
had been relieved of the necessity of 
producing and identifying the documents 
in the presence of the grand jury, as 
each recipient of the subpoenas had 
been “offered a method permitting the 
forwarding of documents by mail or ex- 
press, accompanied by an affidavit of 
compliance.” 

The department. supported its argu- 
ments with some of the evidence relied 
on and with a number of citations of 
court decisions. 


11 Railroads Are Fined 


For Safety Violations 


The Commission announced that in 
January fines totaling $9,500 were im- 
posed by U.S. district courts on eight 
railroads for 40 violations of the safety 
appliance acts. 


The violations were based, the Com- 
mission said, on five inoperative couplers, 
seven inefficient hand brakes, two inse- 
cure running boards, three insecure hand- 
holds, one insecure safety railing, one 
insecure sill step, two insecure ladders, 
12 defective air brakes and seven in- 


stances of failure to make a proper air 
brake test. 


The Chicago, Milwaukee, St. Paul & 
Pacific was fined $3,000 on 12 counts; 
the Chicago, Rock Island & Pacific, 
$1,250 on five counts; the Kansas City 
Southern, $1,000 on four counts; the 
Kansas City Terminal, $1,000 on six 
counts; the Lehigh Valley, $750 on three 
counts; the Minneapolis, St. Paul & 
Sault Ste. Marie, $1,000 on four counts; 
the New York Central, $1,000 on four 
counts, and the Texas & New Orleans, 
$500 on two counts. 


In addition, a fine of $400 was imposed 


on the Atchison, Topeka & Santa Fe for 
four violations of the signal inspection 


law. The Delaware & Hudson was fined 
$1,000 on two counts of violating the 
accident reports act, and a fine of $250 
was imposed on the Missouri-Kansas- 
Texas of Texas for a violation of the 
locomotive inspection law. 


Rail Explosives Violation 


The Commission has announced that 
on January 11, the U.S. district court 
for the California southern district ac- 
cepted a plea of nolo contendere entered 
by a representative of the Atchison, 
Topeka & Santa Fe Railway Co. to a 
two-count information charging the 
carrier with violations of the Commis- 
sion’s explosives regulations, and that 
on January 25 the court imposed on the 
carrier a fine of $250 on each count. 
The offenses consisted of (1) the han- 
dling of a loaded tank car placarded 
“Dangerous” within two cars of the 
engine in a freight train consisting of 
35 cars, and (2) the handling of a loaded 
tank car placarded “Dangerous” next to 
a loaded flat car, the ICC said. 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear low. 


Missouri eastern district, eastern di- 
vision, at St. Louis. Belm Freight Lines, 
Inc., of St. Louis, Mo., on January 18, 
was fined $1,000 (payment required), 
following entry of its plea of guilty to an 
information charging it with offering, 
granting and giving concessions to a 
shipper by the application and assess- 
ment of charges for transportation less 
than the rates and charges specified in 
the defendant’s effective tariffs on file. 


New York eastern district, at Brooklyn. 
On January 8, Fred Vordermeier, doing 
business as Steinway Trucking Co., 
Astoria, N.Y., was fined $1,000 (payment 
required), following entry of his plea 
of guilty to an information charging him 
with conducting operations as a common 
carrier beyond the scope of his authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the motor carrier 
saftey regulations, as follows: 


Vernon F. Winchester, of Denton, Kan., 
on January 23, on plea of guilty, $500 
(payment required), Kansas district, at 
Topeka; J. F. Garvey Co., of Lincoln, 
Neb., on January 15, following conviction 
by a jury, $3,000 (payment required), 
Nebraska district, at Lincoln; El Monte 
Rabbit Co., of El Monte, Calif., on Jan- 
uary 25, on plea of guilty, $1,000 (pay- 
ment required), California southern dis- 
trict, central division, at Los Angeles; 
Garrison Elevator Co., Inc., of New Al- 
bany, Ind., on January 29, on plea of 
nolo contendere, $1,000 (payment of $700 
required, and remainder suspended), In- 
diana southern district, New Albany 
division, at Indianapolis; Brockman Lum- 
ber Co., Inc., of Milton, Del., on Jan- 
uary 28, on plea of guilty, $300 (payment 
required), Delaware district, at Wil- 
mington; The Transport Co., Inc., of 
Corpus Christi, Tex., on February 1, on 
plea of guilty, $3,000 (payment required), 
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Texas northern district, Amarillo divi- 
sion, at Amarillo; John T. Brodie, doing 
business as Brodie Construction Co., of 
Amarillo, Tex., on February 1, on plea 
of guilty, $1,800 (payment required), 
Texas northern district, Amarillo divi- 
sion, at Amarillo; Taylor-Evans Seed 
Co., Inc., of Tulia, Tex., on February 1, 
on plea of guilty, $1,200 (payment re- 
quired), Texas northern district, Amarillo 
division, at Amarillo; Burke W. Inman, 
of Hereford, Tex., on February 1, on 
plea of guilty, $1,000 (payment required), 
Texas northern district, Amarillo divi- 
sion, at Amarillo. 
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Shipping Decisions 


Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States District Court, S. D. New 
York 


Action for breach of charter party. 
The district court, Dawson, J., held that 
shipowner was entitled to damages for 
charterer’s breach of charter party in an 
amount representing the difference be- 
tween gross freight which would have 
been received under the contract and the 
expenses avoided by not having to per- 
form the charter, together with interest 
thereon from the date the voyage was to 
have begun. 

Judgment for plaintiff. 


Where shipowner took a subsequent 
voyage to mitigate damages occasioned 
by a charterer’s breach of charter party 
and a loss was sustained on the substitute 
voyage, such loss could not be added to 
the shipowner’s damages for the breach. 

The measure of damages for breach 
of charter is the loss which the shipowner 
sustained, and that “loss” is the differ- 
ence between the freights which the 
shipowner would have received had the 
goods been properly shipped, and the 
freights which become payable on what 
has in fact been shipped, deducting ex- 
penses which the shipowner avoids by 
not having to take on board, carry, and 
discharge the cargo not shipped. 

In rule that shipowner, who is pre- 
vented from performing a voyage by a 
wrongful act of the charterer is prima 
facie entitled to the freight that he would 
have earned, “less what it would have 
cost him to earn it,” the quoted phrase 
refers to the particular expenses that the 
shipowner would have incurred in earn- 
ing the freight, and it does not refer to 
ordinary maintenance expenses but only 
to those expenses which he saves by the 
breach of the contract. 


In determining damages for failure 
to perform the charter, the court 
deducts not the general overhead of the 
ship but only those expenses which the 
shipowner avoided by not having to take 
on board, carry and discharge cargo not 
shipped, and those items include the 
extra cost of fuel at sea over the fuel 
which would be consumed while the 
ship was idle in port, the ship broker’s 
commissions, the port charges and the 
dunnage. 
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The shipowner did not avoid depreci- 
ation by not having to carry cargo and 
therefore it was not an item which 
could be deducted in determining dam- 
ages for breach of charter. 

Charter party provision that “Dun- 
nage and mats, and taxes if any, are to 
be for the” shipowner’s account did not 
make shipowner liable for payment of 
export taxes on sugar which was to be 
shipped out of the Philippines on the 
vessel, where such expenses were not 
ordinarily assumed by a shipowner and 
the Philippines statute expressly pro- 
vided that the owner of the cargo was 
to bear such taxes. 


Shipowner was entitled to damages 
for charterer’s breach of charter party 
in an amount representing the difference 
between gross freight which would have 
been received under the contract and 
the expenses avoided by not having to 
perform the charter, together with in- 
terest thereon from the date the voyage 
was to have begun. (Liberty Navigation 
& Trading Co. v. Kinoshita & Co., 178 
F.Supp. 729:. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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United States District Court. W. D. 
Arkansas, Texarkana Division 


Action by common motor carrier to 
vacate and set aside order of Interstate 
Commerce Commission denying applica- 


tion for additional authorization to 
transport lumber from certain desig- 
nated points in Arkansas to designated 
points in other states. The district court, 
John E. Miller, J., held that there was 
substantial evidence to support finding 
of Commission that testimony offered 
was too general and indefinite to 
warrant grant of authority sought, even 
though there may be some need for addi- 
tional service on proposed routes. 


Complaint dismissed. 


Scope of review by district court on 
carrier’s action to vacate and set aside 
order of Interstate Commerce Commis- 
sion denying application for additional 
authorization is limited to determination 
of whether Commission’s action is 
supported by substantial evidence. 

Court in reviewing administrative 
order will not consider the expediency 
or wisdom of order, or whether, on like 
testimony, it would have made a similar 
holding. 

Interstate Commerce Commission is 
fact finder and when action is brought 
to vacate order of Commission, judicial 
function was exhausted when there is 
found to be a rational basis for the 
conclusions reached. 

In action by common motor carrier 
to vacate and set aside order of Inter- 
state Commerce Commission denying 
carrier’s application for additional au- 
thorization to transport lumber and 
certain wood products from various 
points in Arkansas to other states, there 
was substantial evidence to support 
finding of Commission that testimony 
was too general and indefinite to 
warrant grant of authority sought, even 
though there may be some need for 
additional service on the routes pro- 
posed. (Patterson v. United States, 178 
F. Supp. 771). 


* * 


Supreme Court of Colorado. En Banc 


Private or contract carrier’s proceeding 
for conversion of his private permit into 


TRAFFIC Wor, 


certificate of public convenience ay 
necessity under which his operat; 
would be expanded and conducted ag 
common carrier. The district court, ¢ 
and county of Denver, Edward J. Keg 
ing, J., affirmed Public Utilities Co 
mission’s denial of request and y 
brought writ of error. The Suprey 
Court, Moore, J., held that eviden, 
offered by witnesses presently satisfy 
with private carrier service of applicay 
had probative force on question of pubjd 
convenience and necessity when evidens 
tended to establish the nature, extey 
volume o general character of bus. 
ness coriducted by applicant. 


Reversed and remanded with dire. 
tions. 


Where carrier operating under a pr 
vate carrier permit was before Publi 
Utilities Commission on its applicatigy 
to become a common carrier, evideng 
offered by witnesses presently satisfiej 
with private carrier service of applican 
had probative force on question ¢ 
public convenience and necessity whe 
the evidence tended to establish naty 
extent, volume and general character 9 
business conducted by applicant wh 
sought conversion from a private carr 
to common carrier status. 


Every application by private carre 
for a certificate of public conveniem 
and necessity must be determined y 
the Public Utilities Commission on is 
own individual merits, and considen- 
tion must be given to all competent eji- 
dence bearing upon question of whether 
public convenience and necessity will 
served by granting of such applicatim, 
and any applicant for certificate 
whether private carrier or otherwis, 
has the right to establish public co- 
venience and necessity by any relevant 
evidence. 


(Ephraim Freightways, Inc. v. Public 
Utilities Com’n., 347 P.2d 960). 
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